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cAnother California Product with an 
L[nternational Market 


WVassexs and vessel cargoes in every port of the world, 
homes, factories, stores and merchandise in every city 
of the United States and Canada, automobiles on every 
highway from the Atlantic to the Pacific are today be- 
ing protected by the policies of the FrREMAN’s Funn. 







Foods and fruits are not the only California products 
that have achieved an international market. 
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CALE! 


Of Course You Know— 


what rent insurance is. You also realize the: impor- 
tance of tornado and windstorm, use and occupancy 
and trip transit, but do your clients understand these 
coverages? 


GR. 
et 


Whether you solicit in a city of one hundred thous- 
and or in a count town of seven hundred, you can 
increase your #7, , y boosting your side lines and 
explaining ! ) | ty should be covered for com- 
plete protection. 


C9 
7K) 


Advice on any cover is yours for the ‘asking. 
American Eagle special agents are paid to’ answer 
questions, and the Advertising Department at the 
Home Office offers the valuable assistance of such side 
line pamphlets as: ‘Certified Rents,” “When Sprin- 
klers Misbehave,” “Desolation,” ‘“YoursP Was It 
Insured?” and “Every Day of Your Life.” Copies of 
each will be sent upon request. 


AMERICAN EAGLE 
FIRE INSURANCE COMPANY 


Home Office: 80 Maiden Lane, NEW YORK 


HENRY EVANS JAMES A. SWINNERTON 
Chairman of the Board President 
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Home Office: 80 MAIDEN LANE, NEW YORK. Cash Capital: ONE MILLION DOLLARS 
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PACIFIC COAST DEPT. 
C. E. ALLAN, Secretary 
Insurance Exchange Bldg. 

SAN FRANCISCO, CALIF. 


WESTERN DEPARTMENT 
E. A. HENNE, Secretary 
207 West Jackson Blvd. 
CHICAGO, ILLINOIS 
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Personal Accident and Health Insurance 


The General Accident is par- 
ticularly proud of its achievement 
in the health and accident insur- 
ance field. This is one of the 
cleanest lines to handle. The 
General Accident, both in its 
commercial and industrial de- 
partments, has given this class 
of insurance much thought. Its 
policies are modern in every 
respect. The aim has been to 
produce policies that are clear, 
simple and comprehensive. 


Agentsappreciate moreand more 
the value of soliciting accident 


and health policies. They build 


up an agency solidly and sym- 
metrically. When other lines 
are dull, accident and health 
field opens a big opportunity 
for production. 


With the financial standing of 
the General Accident, its record 
for service, its reputation for fair 
dealing, and its ambition to give 
its business producers and pol- 
icyholders the very best there is 
in it, there should be a great 
stimulus in writing accident 
and health business. It is a 
profitable line for any insurance 
man or insurance office. 


GENERAL ACCIDENT 


FIRE and LIFE 
ASSURANCE CORPORATION, LTD. 

















United States Manager | 
General Building, Fourth and Walnut Sts. 


~ Philadelphia 
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Twenty-Sixth Year No. 1 





COUNTRY AUTOMOBIL 
RATES TO BE ADVANCED 





Increase of from 30 to 35 Percent 
Likely for Middle 
West 





RATE COMMITTEE MEETING 





To Adopt Simplified Rate Sheet and 
Reduce Number of Schedules 
from Four to Five 





An increase of from 30 to 35 percent 
in automobile rates for country terri- 
tory in the middle west will be made 
within the next few months. A meet- 
ing of the rate committee of the West- 
ern Automobile Underwriters’ Confer- 
ence began in Chicago yesterday, and 
will continue through today (Thurs- 
day). The committee will attempt to 
work out a new automobile program 


for the rural sections. In addition to 
making a sharp advance in rates, a 
simplified rate schedule will be adopted. 
It is probable that in the future only 
four rate schedules for automobiles will 
be used in the central west, they being 
standard, country, penalty and inter- 
mediate. 
To Reduce Detail 


As is known, there are = five 

edules in operation as_ follows: 
ard “A” Standard “B,” Country 
“A” Country “B” and Penalty. Under 
the new plan the standard schedule will 
apply to the medium-sized cities that 
have shown a favorable loss ratio. | The 
penalty schedule will be in effect in the 
“hot spots’—the larger cities. The 
country schedule will, of course, be in 
use in the rural communities, and the 
intermediate schedule will apply to the 
territory classified as between country 
and standard. The change will make the 
application of any particular schedule 
less complicated, and reduce the amount 
of work required in underwriting the 
business. 

Increase Necessary 


A marked advance in automobile 
rates for country territory is a necessity 
that is recognized by all who are 
familiar with last year’s results. In 
1921 the companies writing automobile 
insurance in the rural sections received 
a severe jolt. Territories that had never 
before reported anything but scattering 
losses came into prominence by reason 
of excessive loss ratios. Automobile 
crooks transferred their activities from 
the cities to the country. Moral 
hazard in the small towns and on the 
farms increased by leaps and bounds. 
In many parts of the agricultural states 
the loss ratio was much more disastrous 
in the country than in the larger citles. 


Regular Order Reversed 


This was a complete reversal of form. 
On Jan. 1, 1921, the companies had re- 
duced their country rates to a figure 
that was, in many instances, below that 

(CONTINUED ON PAGE 34) 
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ACTION WAS TAKEN 





PENINSULAR PEOPLE GATHER 





No Action Will Be Taken as to the 
Business Until the Annual 
Meeting 





GRAND RAPIDS, Mich., Dec. 31— 
Stockholders of the Peninsular Fire, 
the directors and officers, met with In- 
surance Commissioner L. T. Hands to- 
day to discuss the future of the com- 
pany. Mr. Hands will take practical 
charge of the company, having his own 
representative in the office to look after 
its affairs. No further action will be 
taken, it is expected, until the annual 
meeting of stockholders, Feb. 22. An 
attempt was made to get the present 
officers and directors to resign but such 
movement was defeated. 

W. D. Byrum of Leslie, Mich., headed 
the movement to clean out the company 
of its present management. The in- 
surance commissioner is requested to 
choose five stockholders as advisers, 
whose duty it will be to submit to the 
stockholders at the February meeting 
such questions of consolidation, liquida- 
tion, reduction of capital, continuing 
under new management or any other 
proposal that the commissioner and ad- 
visory committee may deem to be best. 


Will Ask An Investigation 


The stockholders also ask that the 
state’s attorney of Kent county investi- 
gate the present condition of the com- 
pany and ascertain whether any of the 
officers are responsible in a criminal 
way. Assistant Attorney General 
Samuel Pepper was present to advise 
the insurance commissioner. It is un- 
derstood that George H. Madan of 
the Michigan Millers is being considered 
as the representative of the insurance 
commissioner to take charge. of the 
company. As a matter of fact, it means 
that the company will be in charge of 
a temporary receiver. : 

Proposals were made from different 
sources, including the Marquette Na- 
tional Fire of Chicago, Columbian Na- 
tional of Lansing, Mich., Hawkins 
Mortgage Companv of Portland, Ind. 
Liberty Fire of St. Louis and Inter- 
State of Detroit. It did not seem, how- 
ever, advisable at this time to take any 
further action. The insurance commis- 
sioner has no confidence in the present 
management and has plainly expressed 
his views on the subject. 

The Hartford Fire made a proposal 
to take over the fire business only. 
Tt would not touch the automobile busi- 
ness. The proxies were divided so that 
it was impossible to get a two-thirds 
vote to carry any plan to dispose of 
the business. f 

Former Secretary J. Floyd Irish was 
on hand with a number of proxies. The 
present officers had considerable back- 
ing. 

Policyholders Protected 


The formal petition requesting that 
Commissioner Hands be placed in con- 
trol of the affairs of the Peninsular has 
been filed in the Ingham circuit court, 
at Lansing, by Assistant Attorney- 
General Pepper. Commissioner Hands 
will make an investigation of the com- 
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RULING ON MUTUALS 


———. 


INDIANA STATE BOARD WARNS 





Trustees Should Not Bind Their Prin- 
cipals Where Assessment ‘Is 
Likely to Be Made 





The State Board of Accounts of In- 
diana has made a very important ruling 
to the effect that trustees should not 
bind their principals by insuring in 
mutual companies. This board has 
charge of auditing the accounts of the 
state and all its political subdivisions. 
The board takes the ground that trustees 
of public property have no right to 
bind their principals to membership in 
a mutual company and therefore incur 
liability for assessment, The ruling 
is as follows: 


“Relative to mutual insurance compa- 
nies and placing of insurance therein 
by school corporations we have advised 
as follows: 

“Section 4653, B, R. S. 1914, provides 
that: ‘Every person insured by such com- 
pany shall be a member thereof so long 
as he shall be insured.’ 

“Section 4651, B. R. S. 1914, provides 
that ‘Every person who shall become a 
member of such company shall either in 
the written application or in the policy 
assume a liability of not more than 
seven times the amount of the annual 
cash premium named in the policy and 
such liability may be expressed in the 
policy issued, or in lieu thereof such ap- 
plicant shall deposit his promissory note. 
* — 

“It is our opinion that inasmuch as a 
policyholder in a mutual insurance com- 
pany becomes a member of such com- 
pany, members of a school board or a 
township trustee are not authorized to 
bind their corporations to membership 
and can not insure public property in a 
mutual company. 

“The statutes clearly provide that 
moneys raised for school funds shall be 
used for school purposes only. If a 
school corporation insures in a mutual 
company it will be liable for assessments 
of other policyholders of said company 
and will be called upon to pay its pro- 
portionate share of losses which have 
no relation whatever to schools. The ex- 
penditure of moneys in payment of such 
lesses would be diverting school funds 
to channels not contemplated or provided 
for by statute.” 





pany and find just what its financial 
conditions is. It is stated that he is 
anxious to have its business reinsured 
or get the company merged with some 
responsible institution. Most com- 
panies are afraid of its automobile busi- 
ness. It seems that its home office has 
not properly classified the business so 
that it is difficult for a company figuring 
on reinsurance to gauge its desirability. 
Commissioner Hands is of the opinion 
that the policyholders are amply pro- 
tected. It is the general feeling that 
if the stock were cut in two there would 
be about $200,000 surplus. 


Montgomery with Western Adjustment 


G. M. Montgomery, formerly with the 
Underwriters Adjustment, has joined the 
staff of the Western Adjustment in In- 
dianapolis. Mr. Montgomery, who was at 
one time in local agency work in Mat- 
toon, Ill., was with the Underwriters Ad- 
justment, first in Kansas City and later 
in Indianapolis, where he was at the time 





of the change, 














UNDER RIOT POLICY 


—_———ay 
Dreaded Renewal of Labor War- 
fare in Chicago Causes Com- 
panies Some Uneasiness 


TERMS OF BIG POLICIES 





Several Companies Have Attached 


Rider Covering Vandalism and 
Acts of Strike Sympathizers 





Threats of a revival of Chicago’s 
building trade war to the point where 
strikes might be called have caused 
some uneasiness to fire companies, 
owing to the fact that there was re- 
cently written a large riot strike and 
civil commotion policy covering the 
Building Trades Association. A certain 
faction of the labor element in Chicago 
now threatens to stop all construction 
where “open shop” or “Landis wage 
award” conditions prevail. Should con- 
struction work on the many important 
building operations in Chicago actually 
be halted, there is a feeling that dam- 
age might be done by strikers or strike 
sympathizers. The labor situation in 
Chicago is generally conceded to be the 
worst in the country, and what stand 
the business agents of some of the more 
aggressive unions are to take next is a 


problem to be solved only by a Phila- 
delphia lawyer. 


Terms of Policies 


There have been a few losses already 
under the contract written some weeks 
ago. It covers against loss as a result 
of fire, explosion, collapse, stolen equip- 
ment and other losses at the hands of 
the strikers. Two policies were issued: 
one for $500,000, covering blanket on 
any building up to $25,000, with 100 per- 
cent coinsurance. A separate policy to 
cover specifically all of the operations 
in which the Building Trades Associa- 
tion members were interested in was 
also written. This contract probably 
amounts to $15,000,000, the total value 
fluctuating from time to time in accord- 


ance with the rise or fall of building 
work in Chicago. 


Rate About 13 Cents 


Both of the policies were written 
through the Fire Association and rein- 
sured down in other companies. The 
$500,000, or blanket policy, was written 
at an 80-cent rate, 100 percent coinsur- 
ance, and a 5 percent waiver of invent- 
ory clause. The contract stipulates 
that the company may treble the rate in 
the event of a riot or strike actually 
taking place. Any building operation 
with a value, above $100,000 is written 
specifically under the other and larger 
policy, and the prevailing rate is 
charged in each instance. Thus, the new 
Federal Reserve Bank Building in Chi- 
cago, is covered for $2,200,000. Most of 
the specifically written policies have 
been on fireproof buildings, and the 
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rate on the average risk has been 
slightly over 13 cents. 


Losses Have Been Small 


Losses up to date have been small. 
The companies are somewhat uneasy, 
however, over what might happen in 
the event of a labor war is again re- 
sumed in Chicago. The original policy 
contains no pillage or looting clause. 
However, some companies have en- 
dorsed their contracts as follows: “It 
is agreed that the coverage of specifica- 
tion No. 3 (covering riot and civil 
commotion) of the preamble of this 
policy shall include ‘acts of violence,’ 
‘sabotage’ and ‘malicious acts of strike 
sympathizers.’” This is very broad cov- 
erage. It opens the door to suspicious 
or fake losses. In the event of trouble 
it might subject the companies to a 
heavy drain in the way of small claims. 


No Coverage Against Thefts 


Companies interested in the big Chi- 
cago policy have naturally taken a stand 
against paying for the loss of stolen 
tools. The companies are trying to 
make clear to the “Citizens’ Commit- 
tee” and Building Trades Association 
that they have not issued a theft policy, 
but rather a contract covering only 
against losses directly traceable to 
strikes, riots or civil uprisings. Already 
some rather doubtful claims have been 
presented. There are cases where con- 
tractors have reported that their work- 
men have been overwhelmed by a band 
of strikers or strike sympathizers, that 


their tools have been thrown away or |} 


broken, that plumbing has been torn 
out, etc. Companies have paid for these 
tool losses on the ground that they were 
the result of a riot or civil commotion. 
However, a contractor might claim that 
the smallest sort of, or even exchange 
of words on the part of workers, was 
a riot or civil commotion, and that the 
loss should be paid under the policy. 


Case for Dispute 


For instance, the other day a factory 
was constructed in Chicago in a section 
that had been formerly occupied only 
by residences. The building was prac- 
tically completed, and the windows had 
been set in place. There was an indig- 
nation meeting of the property owners 
in the vicinity. At the conclusion of 
the gathering, 15 or 20 got together and, 
as a means of expressing their disap- 
proval of the erection of the building 
in their neighborhood, broke about 200 
windows in the new building. The at- 
torney for the owner of the factory de- 
clared that this evidence of displeasure 
was a civil commotion, an uprising on 
the part of the citizens in the neighbor- 
hood, and a loss that should properly 
be paid for under the terms of the riot 
and strike policy. 


Big Losses Possible 


A company that had written a riot 
strike and civil commotion policy in 
Detroit, Mich., recently had a claim 
where the electric wiring in a building 
had been cut after the structure had 
been almost ready for occupancy. In 
order to effect the necessary electrical 
connections a part of the decorations 
had to be destroyed and the walls muti- 
lated. The loss caused in connecting 
the wires that had been snipped 
amounted to a rather large sum. This 
claim was disputed on the ground that 
it was the work of vandals, and not the 
consequence of a civil commotion or 
strike. Points of this kind are con- 
stantly arising in the settlement of riot, 
strike and civil commotion claims, and 
the feeling is strong that policies of tus 
kind should not be endorsed so as to 
include “acts of vandalism,” “sabotage,” 
and “malicious acts of strike sympa- 
thizers.” 


First Financial Statement 

The first new annual statement to be 
published is the Western Millers Mutual 
of Kansas City, Mo. Its premiums last 
year were $140,421; total receipts $159,- 
498; losses $131,718; total disbursements 
$215,194; cash assets $402,742. The com- 
pany carries no reinsurance reserve. Its 
liabilities amount to $1,000. Its deposit 
notes are $1,426,319. 





BUSINESS IS REINSURED 


GOES TO GLOBE & RUTGERS 





City Equitable of London Hereafter 
Will Confine Its Operations to 
Reinsurance Line 





NEW YORK, Jan. 4.—With the ap- 
proval of the New York departmen, 
the entire outstanding liability of the 
United States branch of the City 
Equitable Fire of London was reinsured 
in the Globe & Rutgers Fire as of 
Dec. 31. The City Equitable is to 
continue in the reinsurance line here, 
as well as at home. Its new managers 
in London are A. J. Collins & Co., 
while the American representatives are 
Seibels, Collins & Co., Inc. 

The City Equitable is understood to 
have a substantial surplus beyond its 
liabilities in the United States and sev- 
eral American companies having treaties 
with it have announced their intention 
to continue them. 


FIX MID-YEAR MEETING DATE 





National Association Members to 
Gather at Signal Mountain Inn, 
Chattanooga, March 15-17 





NEW YORK, Jan. 4.—The mid- 


-year meeting of the National Associa- 


tion of Insurance Agents will be held 
at the Signal Mountain Inn, nine miles 
out of Chattanooga, Tenn., March 15-17, 
President James L. Case of the national 
body announced in New York Tuesday. 

The president will be in Portland. 
Me., Tuesday, Jan. 10, where he will 
address the Cumberland Board of Fire 
Underwriters, which will be holding i:s 
annual meeting at the Falmouth Hotel. 
President Case’s subject will be “The 
Relations of State and Local Boards 
to the National Association.” On the 
same date, Secretary Bennett of the 
National Association will speak before 
the Bridgeport Fire Underwriters’ As- 
sociation at Bridgeport, Conn., on the 
relations of such an organization to the 
association movement. 





HARVEY RUSS RESIGNS 


TO TAKE POSITION AT BOSTON 





Manager of Underwriters Adjusting Co. 
to Return to General Adjustment 
Bureau on March 31 





Harvey W. Russ has resigned as gen 
eral manager of the Underwriters Ad- 
justing Company of Chicago as of 
Mar. 31. Mr. Russ will become man- 
ager of the Boston, Mass., branch office 
of the General Adjustment Bureau. In 
again joining the staff of the General 
Adjusting Mr. Russ is returning to his 
first love. Before returning to Chicago 
Mr. Russ was general manager of the 
General Adjustment at Pittsburgh, Pa., 
and was for 12 years connected with 
the General Adjustment in various 
capacities. He was at one time man- 
ager of the Syracuse, N. Y., branch 
oce. 

Has Done Fine Work 

Mr. Russ has done remarkable work 
in building up the Underwriters’ Ad- 
justing Company. The organization 
came into existence in April, 1919, and 
in less than three years 15 branch 
offices have been established, and a 
corps of something over 80 adjusters 
gathered together. Mr. Russ has cre- 
ated a smooth-running, efficient organ- 
ization. The Underwriters’ Adjusting 
Company has become a factor in the 
adjusting field in the middle west. 
Western Bureau managers give Mr. 
Russ most of the credit for the present 
standing of the bureau adjusting organ- 
ization. 

Made Good Record 

Mr. Russ is giving up his positon 
because of personal reasons, and a de- 
sire to have his family again located 
in the east. He has made good as man- 
ager of the Underwriters’ Adjusting 
Company in every sense of the word. 
He has put a great deal of energy and 
intensity into his work and has achieved 
a disinct success. Mr. Russ has made 
many friends in the west who will re- 
gret to see him relinquish his position. 
He has figured prominently in the set- 
tlement of several large losses that have 
occurred in the west in recent years. 











CONDENSED NEWS OF THE WEEK 











Michigan Advisory Committee meets 
with Governor Groesbeck and Commis- 
sioner Hands at Lansing in effort to set- 
tle rating bureau controversy. 

s 6 

Merchants and Union of Bangor, Me., 
will liquidate and retire from business. 

fe a € 

A. G. Chapman of Louisville appeals to 
the local board in that city asking for a 
rehearing in his case. 

am s o 

Underwriters Laboratories reviews the 
work of the year and points out some of 
the important points in its operations. 

* ¢ 6 : 

Cc. G. Bates retires from field service 
in the northwest to open an adjusting 
office. 

s . s 

Frank S. Holmes resigns as assistant 
manager of the Western Adjustment at 
Cleveland. 

* ¢ & 

Frank H. and C. R. Osborn, who have 
been in the marine business in New York 
for a number of year, return to their 
old firm of Osborn & Co. at Chicago. 

x * a 


Joint large cities committee of the 
Western Union and Western Insurance 
bureau, studying acquisition cost in the 
excepted cities. will hold a meeting this 
week with Chicago agents. 


Merchants Mutual Fire of North Da- 
kota is said fo have mage an assessment 
of 75 percent. 

s * . 

Stockholders of Peninsular Fire met 
Saturday with Commissioner Hands of 
Michigan. Insurance department will 
take charge of the company until the 
annual meeting in February, when a 
committee of five stockholders appointed 
by the department will report on plans 
for disposition of the company or its 
continuance. 





New York Indemnity licensed with 

$250,000 capital and like surplus, 
* * * 

Many insurance companies tied up by 

Mississippi garnishment proceedings. 
* * * 

Equitable Accident of Boston discon- 
tinues business and reinsures with Ma- 
sonic Protective. 

* s v 


The State Board of Accounts of Indi- 
ana takes the position that trustees of 
public property have no right to bond 
their principals to membership in a mu- 
tual company and thereby incur liability 
for assessments. 

. . . 

Country automobile rates in central 
western territory to be increased from 
30 to 35 percent within the next few 
months. 

= s . 

Fire companies somewhat uneasy over 
possible losses under big riot and civil 
commotion policies issued in Chicago. 
Labor warfare again threatened. 

* s * 

Annual meeting of business and edi- 
torial representatives of National Under- 
writer-Rough Notes Company held in 
Chicago, 

: e . 

Stewart, Kerdolff & Sydnor of Kansas 

City merge with R. B. Jones & Sons. 
s a * 

United States business of City Equit- 

able insured in Globe & Rutgers. 
. * ae 

Dates for mid-year meeting of National 
Association of Insurance Agents fixed for 
March 15-17 at Signal Mountain Inn, 
Chattanooga, ‘Tenn. 

* s s 

George A. Clarke, formerly secretary 
of the Home, becomes secretary of Con- 
tinental, in charge of New York City 
business, 





RECIPROCALS REINSURE 


—_—_—— 


NEW ILLINOIS LAW IN FORCE 


Many Interinsurers Forced to Be 
Taken Over—Only Two 
Fully Comply 


SPRINGFIELD, ILL., Jan. 4—The 
effects of the new Illinois reciprocal 
act, which went into effect Jan. 1, are 
not definitely known as yet, but it is 
known that nine of these Illinois inter- 
insurers have reinsured their business, 
two have mutualized, one has moved 
from the state and only two have fully 
complied with the law and the commis- 
sioner’s ruling on the law. One fea- 
ture in the action of the interinsurers is 
the indication of a fight on the matter 
of surplus deposit, as ruled by Commis- 
sioner Houston. 

Question Deposit Ruling 


The act, which concerns only the 
business of reciprocals and interinsur- 
ers and sets up requirements and re- 
strictions on them, has become of 
special interest on the matter of sur- 
plus. A surplus, graded according to 
the classes of insurance written, $25,000 
being the automobile surplus, $50,000 
for compensation and $25,000 for plate 
glass, or $100,000 for all, was required 
and Commissioner Houston had ruled 
that these amounts should be deposited 
by the attorneys in fact with the di- 
rector of trade and commerce. The 
reciprocals contend that the law re- 
quires that the amount be set aside 
set aside in the company’s treasury and 
sworn statement issued. It is said 
from several sources, that a test case 
will be made, in case of enforcement of 
the ruling. At is believed that only 
cash or security deposits with the state 
will be deemed satisfactory to the com- 
missioner. Refusal of licenses may re- 
sult for ie ae not complying, in which 
case mandamus proceedin i x 
ably be filed. rsaisiedlen ial 

Re 
Many Concerns Réinsure 

The reciprocal which assumed the 
greatest of its fellow companies is the 
Continental Auto Insurance Association 
of Springfield, whick took over: The 
Bankers Auto Insurance Association of 
Chicago; the La Salle Automobile In- 
surance Association of Ottawa; the 
Crescent Auto Protective Association of 
Mattoon; the Rockford Interinsurance 
Exchange of Rockfo.d; the Rockfor! 
Automobile Insurance Exchange of 
Rockford; and the State’s Auto Insur- 
ance Association of Beardstown. 

The Economy Automobile Insurance 
Association of Freeport took over the 
Mid-West Indemnity Association and 
the Reliable Motor Indemnity Associ- 
ation, both of Freeport. 

The Motor Cai Indemnity Exchange 
of Chicago took over the United In- 
demnity Exchange of the same city. 
Prin omen —— Indemnity Ex- 
¢ oved to Ham 
its Chicago office. a 

The Standard Automobile Insurance 
Association, of Springfield, mutualized 
as did the Illinois Manufacturers’ Casu- 
alty Association of Chicago. 

The only two reported as fully com- 
plying with ruling and law were the 
Chicago Motor Club Interinsurance Ex- 
change of Chicago and the Tllinois 
3 gd Agere Aggy wee of Spring- 

each of whic i 
with the state. meee ene 

The action of the other reciprocals or 
ad seen disappearance of some 
which was antici i i 
reeled pated by many, is un- 

The commissioner has made two 
other rulings on the new law, one re- 
quiring all official changes of recipro- 
cals to be reported immediately to the 
commissioner and the other requiring 
triplicate copies of all policy forms. 
riders or endorsements to be filed with 
the state department. 
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NATIONAL UNDERWRITER- 
ROUGH NOTES MEETiNG 





Representatives of Editorial and 
Business Departments Hold An- 
nual Convention In Chicago 





LARGER SERVICE PLANNED 





All Branches of Insurance Business 
Served in Some Way by 
Combined Organization 





The annual business conference of the 
representatives of the editorial and busi- 
ness departments of THe NationaL UN- 
DERWRITER-RouGH Notes CoMPANY was 
held in Chicago on Thursday and Friday 
of last week. There were two full days 
of business discussion. On the evening 
of the first day of the convention there 
was a banquet, attended by the entire 
Chicago office force and the families of 
those in attendance at the meeting. 
Ernest Palmer, associate general counsel 
of the National Board was the chief 
speaker. On the evening of the second 
day a theatre party was given. The busi- 
ness gatherings were presided over by 
E. Jay Wohlgemuth, president of the two 
organizations. About 25 were on hand 
for the two day’s business discussions, 
and over 40 attended the banquet. 


Optimistic Over Prospects 


Representatives of the various activities 
of the two companies at branch offices in 
New York, Cincinnati, Indianapolis and 
Chicago exchanged business getting ideas, 
discussed the current developments in the 
insurance world, and considered ways and 
means of improving the services now 
being rendered to companies and agents 
by THe NatTionaAL UNDERWRITERS-ROUGH 
Notes Company. Plans for the new 
year were discussed and decided upon. 
Representatives of the two insurance 
publishing houses located in all sections 
of the country spoke optimistically of the 
business possibilities for 1922, and de- 
clared that there are many indications of 
an improvement in the situation that will 
affect all branches of the insurance busi- 
ness. 


Covers Wide Field 


THE NATIONAL UNDERWRITER-R 0 UGH 
Notes Company has grown and expanded 
to the point where it offers a service to 
insurance men that is seldom considered 
by the average reader in its entirety. The 
organization now has independent and 
flourishing branch offices in Chicago, In- 
dianapolis, Cincinnati and New York. 
Every branch of the insurance business 
is served in some way by THE NATIONAL 
UNpERWRITER-RouGH Notes CoMPANY. 
Its service is countrywide. It touches 
every phase of the insurance business, and 
has to offer to every insurance man, no 
matter what particular branch of the 
business he may be interested in, some- 
thing that is valuable and important. THE 
NATIONAL UNDERWRITER-RO UGH NOTES 
Company is today by all odds, the largest 
insurance publishing organization in the 
world, and has gathered together a corps 
of business representatives, editorial 
writers, statisticians and workers that oc- 
cupy an important niche in the insurance 
plan of the country. 


Have Wrong Conception 


Most readers of THe NaTIonaL Un- 
DERWRITER are inclined to think of the 
paper as serving only one branch of the 
business. Thus, the fire insurance local 
agent regards THe NationaL UNDER- 
WRITER as an insurance publishing house 
serving simply the needs of the fire and 
casualty men of the country. While it is 
true that THe NatTioNAL UNDERWRITER 
Company, and its running-mate, THE 
Roucu Notes Company of Indianapolis, 

(CONTINUED ON PAGE 43) 














WORK OF UNDERWRITERS’ LABORATORIES 








Some of the outstanding features of 
the work of the Underwriters’ Labora- 
tories for 1921 are brought out in a re- 
port just issued. A few extracts follow 
which will interest insurance men: 


The hollow metal and metal-clad doors 
tested during the past year, generally 
speaking, have been of the usual design 
and incorporated in their construction no 
unusual features. In window construc- 
tion the tendency among the manufac- 
turers of hollow metal windows appears 
to be towards the construction of a 
heavier window, with a view to increas- 
ing the durability. These windows are 
generally spoken of as steel plate win- 
dows to distinguish them from the sheet 
metal windows on the one hand and the 
solid section windows on the other. 


Roof Coverings 


Judging from the character of roof 
coverings submitted, the tendency ap- 
pears to be towards the use of asphalt 
saturated rag felt shingles in place of 
the old roll roofing. This indicates a de- 
eided advance in the fire protection of- 
forded as well as in_the durability of the 
covering used, as shingles have at least 
twice as great a thickness when laid as 
the old roll roofing and are uniformly 
coated with an inert surfacing such as 
gravel, slate or materials of like char- 
acter. In addition two manufacturers 
are developing an asbestos felt shingle, 
which, under test, gives much better re- 
sults than the rag felt shingle. 


Many Safes Tested 


During the past year the Laboratories 
have tested more safes than at any other 
time in their history. Safes are some- 
what unusual, from the fact that the 
average manufacturer submits many 
samples of safes before one is finally de- 
veloped which passes the test. It is ex- 
pected that during the new year the 
Laboratories will incorporate the yearly 
retesting of listed makes of safes as a 
part of their regular procedure, with a 
view of further certifying to the owner 
that the protection afforded by the safe 
which he buys is the same as that orig- 
inally shown by the samples tested at 
the Laboratories. The work of inde- 
pendent investigators indicates that the 
conditions of test has a pronounced ef- 
fect on the results obtained and empha- 
sizes the wisdom of adopting a standard 
temperature curve for the testing of all 
retardants. 


Building M.terials 


The investigation of building materials 
has proceeded very siowly, owing to the 
necessity of coming to an agreement 
with the manufacturers regarding the 
limitations in the scope of the reports. 
A great many building materials such as 
tile or brick can be used for building 
structures which have all degrees of fire 
resistance. In accordance with the way 
the devices are assembled the results of 
test do not in a great many instances 
furnish sufficient definite information ‘to 
allow the Laboratories to give an opin- 
ion regarding many types of construction 
in which the building units are used. It 
is expected that before long the Labor- 
atories will issue reports on some of the 
usual forms of wall constructions, clas- 
sifying these constructions in accordance 
with the new fire resistance classification. 


Sliding Fire Doors 


It is expected that the Laboratories 
will shortly publish a new standard cov- 
ering the construction of hardware for 
vertically sliding fire doors. This type 
of hardware has been before us for some 
time, but all details have not as yet been 
settled. The usual re-examination of 
small hardware devices such as sash 
chains. has been carried on throughout 
the year and it is perhaps worthy of 
note that the manufacturers of sash 
chains do not appear to be able to make 
their chain so that consistent resuits are 
obtained in the yearly tests. Variation 
in ultimate strength of the chains manu- 
factured from year to year appears to be 
excessive. 


Testing Old Sprinklers 


The year was a banner one in so far as 
investigation of old sprinklers taken 
from the field is concerned, the number 
tested being approximately 4,500. Work 
of this nature shows a tendency to in- 
crease as the value of the Laboratories’ 
reports on “old heads” is becoming more 
and more recognized. 

The investigation of breakage of dry 





pipe valves in the field, started late in 
1920, was continued throughout the year 
as opportunity offered, the tests being 
extended to cover all of the dry pipe 
valves now on the market. Much valu- 
able information bearing on the subject 
was obtained and the investigation has 
resulted in modification of the design of 
some of the valves, 

Perhaps the most important single ac- 
complishment for the year was the clas- 
sification of first aid hand fire appliances. 
This classification should be considered 
as a forerunner of other classifications 
which will be of material assistance in 
investigations and tests and probably of 
greater assistance to users of devices, 
underwriting organizations and _ the 
public, Te 


Electrical Department 


The constantly increasing use of elec- 
tricity for domestic purposes and for 
special uses in industry is still prompt- 
ing the invention and manufacture of 
special devices. Among those which have 
been dealt with are water-heating de- 
vices, special forms of fixtures, toys, hair 
dressing outfits and many small ma- 
chines for special industrial purposes. 

An item of significance is the growing 
activity of foreign manufacturers in 
seeking a market in this country for 
their wares. This applies particularly 
to Belgium, Germany and Japan, also to 
some extent to England. Samples of 
such products as originally submitted are 
usually of a quality decidedly sub- 
standard as compared to listed devices 
of the same class as made by American 
manufacturers, 

The number of devices received from 
the Pacific Coast directs attention to the 
increasing use of electricity for cooking 
and heating whenever low service 
charges are established. 

With the co-operation of manufactur- 
ers, plans have been completed for a 
standard on Christmas tree lighting out- 
fits with the result that hereafter a bet- 
ter grade of such devices will be avail- 
able and free from some of the defects 
heretofore observed. 

A large amount of work has been done 
on new lines of enclosed switches pro- 
duced in response to the widespread ob- 
jection to the old “open knife switch.” 
Special testing machines for. these 
switches have been designed and in- 
stalled:in the Laboratories. 


Chemical Department 


An important phase of the activities of 
the chemical department during the year 
has been in complying with increased de- 
mands for information on physical and 
chemical properties of materials, partic- 
ularly heat ignition points, explosive lim- 
its, explosion pressures, specific heats, 
heat expansion, flow of gases in pipes, 
ete. The practical use of fundamental 
data is becoming much greater, in the 
industries and in the work of fire insur- 
ance organizations. In many cases these 
data must be adapted by the chemist for 
application in the field but in general the 
presentation of such information in the 
form of tables and curves meets require- 
ments. Efforts of the staff in this direc- 
tion have been organized and placed on 
a working basis. In addition a system 
has been instituted for recording tech- 
nical data of value and having it readily 
available for future as well as for pres- 
ent use, 

Research work has been done on de- 
terioration of rubber compounds used in 
fire hose; improved methods of testing 
rubber; hazardous compounds for killing 
weevil in grain; lubricants for compres- 
sors of oxygen and hydrogen; analytical 
testing apparatus from other chemical 
laboratories; and the spontaneous igni- 
tion of sisal. 

Other items of interest during the year 
include an investigation of foam fire ex- 
tinguishing compounds; processes of 
coating metals to prevent corrosion; 
processes for flame proofing excelsior; 
flame arresters for safe guarding motors 
used in ether anaesthetic apparatus; the 
explosibility of wood flour; the hazards 
of portable fuels for domestic and indus- 
trial use; and, the heat expansion of gas- 
oline. 





How Wisconsin Is Divided 


The Hartford in dividing the Wiscon- 
sin field places Thomas S. McQueen in 
the northern and eastern part of Wiscon- 
sin. Thomas Larkins will have the 
southern and southwest portions. 








CHAPMAN GIVES FACTS 
TO LOUISVILLE BOARD 





Asks for a Rehearing of His 
Case at Hands of 
Members 





SAYS SERVICE WAS GIVEN 





Declares That an Organization Should 
Not Pass Rules Contrary to 
Public Policy 





LOUISVILLE, KY., Jan. 3—A. G. 
Chapman of the Chapman Insurance 
Agency has sent a communication to 
the members of the Louisville Board 
outlining the facts in the case brought 
against him in which he was fined by 
the organization for violating the rules. 
Mr. Chapman’s office arranged for bet- 
ter fire protection along two streets on 
the outskirts of Louisville in having an 
extra hydrant installed. The Chapman 
Agency advanced the money for the 
work but the property owners paid the 
bill with interest. Mr. Chapman de- 
clares that no local board or any other 
organization can pass rules that are 
opposed to public policy without feeling 
a decided backwash. Mr. Chapman is 
one of the prominent agents in Louis- 
ville and is chairman of the executive 
committee of the National Association 
of Insurance Agents. His‘letter to the 
board is as follows: 

If local agents give any real thought 
to their business, and its future, they 
are certain to get together—competitors 
though they are—willing to give and 
take on the small things that come up 
that they may better advance their own 
interests and at the same time perform 
a great economic service to community, 
state and nation. I do not consider that 
an agent, just because he is an agent, 
has any divine rights but that he must 
be. prepared to justify himself as an 
economic factor as well as a local agent. 
In the measure that such agent justifies 
himself and his business to his custom- 
ers, the organizations with which he is 
identified justify themselves to the pub- 
lic at large. 

Can Not Block Public Policy 


No organization can make laws con- 


-trary to public policy and expect to en- 


force them. If time was when this could 
be done that time has passed for in these 
days any case may be appealed to that 
higher court of public opinion with every 
hope that right will prevail. 

The Louisville Board is an old and hon- 
ored institution and as such serves as a 
model upon which agents of other cities 
may build. Recently it has been through 
a crisis from which it rose triumphant, 
all because it had a righteous cause and 
was supported not only by the highest 
courts in its own state but by the even 
higher court of insurance opinion— 
agents and companies—all over the 
United States. It was victorious because 
it had performed a genuine service not 
only to its members but to the public at 


large. In other words, it had demon- 
strated its usefulness as an economic 
factor. 


Strong as is the position of the Louis- 
ville Board today it can not take the 
attitude of making rules that are against 
public policy, or read prejudice into 
those that are quite regular for the 
proper conduct of the business. It is 
true that some very proper regulations 
may prove a slight disadvantage to one 
member and a disadvantage to another, 
but when based on fairness and equity 
and where such rules are not contrary 
to public policy, such an organization 
deserves unanimous support and may de- 
mand and receive the respect and con- 
sideration of the community. 


Believe in Organizations 


For temporary selfish gain, jealousy 
or what not, you have seen members of 
organizations—whether insurance or 
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other—who were willing to disrupt its 
unity but my observation is that these 
Short-sighted men sooner or later reap 
as they have sown. 

You all know that I am a firm believer 
in organizations. I believe in local 
boards, in state associations and in the 
National Association. I have been will- 
ing to make sacrifices to advance our 
common interests, knowing that by so 
doing I was helping solidly to build our 
great business that is such a factor in 
the economic development of the nation. 
It is for these reasons that I am a mem- 
ber of the Louisville board, the Kentucky 
Association and the National Association. 
It is for these reasons that I have been 
a member of the local board in whatever 
city I may have been stationed in busi- 
ness, 


Must Have Genuine Service 


Up to this time I have dealt largely 
in generalities. From now on I must 
be specific in my reference to the Chap- 
man Insurance Agency. It is my purpose 
so to conduct our office that no broker, 
or other outsider, or anti-organization 
man, will have any advantage over us 
in fair competition. To my mind the day 
has passed when business is to be se- 
cured solely by friendship and good fel- 
lowship. Such factors must be backed 
by genuine service to the property owner 
(which in the last analysis is service also 
to the community and to our companies), 
otherwise those with vision and activity 
will cut the ground from under us. The 
broker has built himself up on the short- 
sightedness of local agents who expected 
to justify themselves through good fel- 
lowship and friendship without service. 

Up to a few weeks ago our office was 
a member of the Louisville Board in good 
standing when, by majority vote, you 
interpreted a rule of the organization in 
such a way as to cause us either to 
abandon the basic and essential method 
of conducting our business or withdraw 
from membership. 1 do not believe that 
is your intention but that the vote on the 
construction of Rule 16 under which we 
have been convicted was cast on the part 
of many without due consideration of all 
the factors involved. In other cases feel- 
ing may have been expressed rather than 
conviction. During the past two years 
while bending every effort to maintain 
the integrity of this organization, I suf- 
fered two stings at the hands of local 
contemporaries that amounted almost to 
indignities, but I did not permit them to 
influence my course in defending our or- 
ganization from what I considered un- 
warranted and unjust attack, though I 
could not but feel that advantage had 
been taken of me while engaged in work 
as much for your benefit as my own. 


Rule That Was Involved 


By your vote you have held that we 
violated Rule 16 of the Louisville Board 
by securing reduced rates for certain 
suburban residents of Louisville through 
the installation of a fire hydrant at no 
cost to this office. Properly to present 


the situation, I must at this point quote. 


the section of the rule under which you 
have adjudged us guilty and assessed a 
fine of $50. It reads as follows: 

“No member shall seek to obtain a 
risk by promising to secure a reduc- 
tion in rate, nor to make improvements 
in a risk at his own expense; however, 
bringing to the attention of the assured 
improvements or requirements of the 
Kentucky Actuarial Bureau under sched- 
ule rating or other methods of rating 
shall not be constituted a violation.” 


Facts as to the Deal 


Stripped of non-essentials the facts 
are these: Residents near the corner of 
Stiltz and Aubert avenues had for some 
time been considering having a fire hy- 
drant installed at that point, knowing 
that its installation would bring them a 
reduction in their rates of fire insurance, 
Our office placed at the disposal of those 
residents our professional, or official 
agency services, as you may care to des- 
ignate them, without cost to us except 
for the time involved. In return for such 
service, the residents placed their insur- 
ance with our agency. 

This you hold involves a violation of 
the major type. We can not concede 
your position to be correct without 
changing the whole policy of our office 
which is founded upon just such service. 
We must maintain at all times that we 
have a legal and moral right to exchange 
our service for business. If I have a 
virtue it is in being opposed to anything 
even resembling a rebate to the insured 
and no agency with which I have been 
connected has ever given back one penny 
to secure business. The laborer is 





RESUMING OPERATIONS 
LOCKWOOD COMMITTEE WORK 


Will Start a Further Probe Into Insur- 
ance Affairs—Number of Under- 
writers Summoned 


NEW YORK, Jan. 4.—The Lock- 
wood committee will resume its open 
sessions tomorrow, and one of the first 
matters to be considered will be the 
character of its report to the state legis- 
lature. It is understood prominent tre, 
life and casualty company officials will 
be called to the witness chair within 
a few days. 

<2: 

Fire losses of Newark, N. J., last 
year were $1,439,764, an increase of 
$155,000 over those of 1920. 

+ * 4 
~The annual dinner of the Brooklyn 
Insurance Brokers’ Association will be 
held Feb. 15. 


* *# * 


Gattan B. Shulte, recently with the 
Preferred Accident is now in charge of 
the legal claim department of the New 
York office of the Indemnity Insurance 
Company of North America. 

Oo 
_ Arthur C, Norton, from the head of- 
fice of the United States Fidelity & 
Guaranty, is at the company’s branch 
office here in charge of the burglary 
and plate glass departments. 

* * x 

The income of the Travelers lost 
year was in excess of $92,000,000 and of 
the Travelers Indemnity over $8,000,000. 

x *k x 

The French government has_ con- 
ferred upon John F. Smulski, treasurer 
of the Great Lakes of Chicago, the 
order of the Chevalier of the Legion of 
Honor. 

* * * 

A complete inspection of the public 
schools of Fall River, Mass., is being 
made by Fire Chief Bowers. 

se * 

A London rumor declares that the 
Essex Union of that city will likely 
reinsure and liquidate. 








worthy of his hire and for the service 
we give every cent of commission due 
us is exacted. 


Collateral Facts 


Other collateral facts which may have 
affected your decision to hold us guilty 
of violation, though they really had no 
bearing upon the situation, were as fol- 
lows: 

1.—The Chapman Agency was author- 
ized to act as agent for the residents 
in negotiations with the Water Com- 
pany for the installation of the hydrant, 
they (the residents) agreeing to pay all 
expenses, 

2—Each resident pledged the return 
premiums accruing from the reduction 
in rate, to cover his share of the said 
expense. 

3.—When sufficient of these pledges 
were in hand to more than cover all ex- 
penses, based upon reductions to accrue 
as certified by the Kentucky Actuarial 
Bureau, the Chapman Agency advanced 
the funds necessary to cover the needed 
deposits with the Water Company and 
for postage and circular letters, to be 
repaid out of assigned return premiums, 
all with interest at 6 per cent, 


Advances Considered Regular 


All such advances have now been liqui- 
dated and we have a fund on hand 
more than sufficient to pay the $50 fine 
you have assessed against us and which 
we might hold were a part of our ex- 
pense in the case, did we believe you 
were justified in your construction of 
our position. I am quite willing to ad- 
mit to you that to advance money even 
under such guarantees as we had is a 
langerous precedent and prior to the 
filing of charges against us, I told yow 
president that if he and your committee 


(CONTINUED ON PAGE 22 





RESULTS OF THE YEAR 
REVIEW WISCONSIN’S LOSSES 


Milwaukee Estimates Show Premiums 
Off 25 Percent and Loss 
Ratio Near 75 Percent 


MILWAUKEE, WIS., Jan. 2—Esti- 
mates as to how much premiums are off 
for 1921 as compared to the previous 
year, in Wisconsin, were among the 
chief year-end comments on the fire 
underwriting business in Milwaukee 
circles early this week—with estimates 
and guesses as to the probable increase 
in loss ratio in the state, little else has 
been talked about during the holiday 
period. 

One heard estimates of premium in- 
come reductions all the way from 5 to 
27% percent. Few of the agents would 
make estimates as to their own particu- 
lar business, preferring to wait for 
actual data complete for the year before 
definitely discussing the subject. How- 
ever, they are all willing to give their 
impressions, and what they had gath- 
ered from their fellows in the work, in 
the form of general averages. 

High Loss Ratio Is Seen 

Clark Munn, manager of the Western 
Adjustment Bureau, when asked as to 
his best estimate as to the loss ratio, 
said: “It would be impossible to say 
anything at this time which would be 
really satisfactory. It is sure that the 
loss ratio in Wisconsin, largely due to 
the extremely heavy ratio of loss in 
Milwaukee, is going to exceed anything 
in the history of the state in the time 
that I have been interested in these 
matters. There were innumerable small 
losses, which foot up into considerable 
amounts, in addition to several very 
large losses, such as the American Hide 
& Leather, the Stoughton trailer and 
wagon works, the Ladish Milling, and 
other conflagrations. The losses are 
certainly far above normal. Milwaukee 
itself has contributed largely to this 
state of affairs.” 

“A good many of the field men prob- 
ably reduced their premium losses dur- 
ing the past year with energetic activity 
in farm, automobile and other business,” 
said Roy L. Nicholson, state agent of 
the Michigan Fire & Marine. “Some of 
the boys state that,as we have talked 
these things over, that they are down 
only 5 percent on premiums, whereas 
others make estimates, pending com- 
pilations of definite figures and facts, up 
to 25 percent. I can, of course, only 
answer your questions on the basis of 
general comment. I would say that the 
average fire premium loss will be 
around 25 percent. As to loss ratio, the 
estimates seem to stick pretty closely 
between 65 and 75 percent, as I have 
gathered these things. Milwaukee -hit 
the state’s record very hard. No doubt 
some companies will not hit 65 or 75 
percent and I think my own figures will 
show not over 50.” 


Premiums Off 25 Percent 


G. F. Risley, state agent Rochester 
Department, Great American, said he had 
heard estimates and made some informal 
calculations of his own which indicated 
that Wisconsin premiums as a whole will 
be off around 25 percent for 1921 and 
loss ratios estimates are all the way from 
60 to 70 percent, as against 40 percent 
a year ago. 

Milton A. Freedy, special agent of the 
Phoenix of Hartford and Equitable Fire 
& Marine, said that of course not all 
the companies having decreased premium 
income have suffered all the loss, and 
vice versa. Some that have suffered pre- 
mium income loss have not experienced 
1s heavy loss ratios as companies not 
suffering so much from premium income 
lecrease. He thought that a fair esti- 
nate would be, for the entire state, all 
‘companies, a loss ratio of over 50 per- 
‘ent and a general decrease in premiums 
of about 25 percent. 

H. C. Busack, just moving into the 
Royal state office, succeeding M. F. Heg- 
ler, said he was hardly in a position to 
give any definite figures, but with the 





big losses in Milwaukee, it looked to 
him like losses for the state conserva- 
tively estimated would show about 20 
percent to 40 percent more than a year 
ago, as between various companies. 


Believes Big Lines Losers 


L. C. Hilgemann, special agent of the 
Springfield Fire & ‘Marine, thought that 
the agents and companies who write 
small average volume will probably come 
out better for 1921 than those writing 
the big business. He looked for final 
figures showing a general average loss 
ratio of 75 to 80 percent and premiums 
off 30 to 40 percent, in Wisconsin, more 
especially Milwaukee. R. T. Graven- 
stine, president of the Wisconsin Field 
Men’s Club, state agent of the Hanover 
and Illinois Underwriters, placed the 
estimated average decrease in premiums 
income in Wisconsin at about 25 percent 
and the loss ratio at about 60 to 75 per- 
cent. 

Frank Goldthrop, special agent of the 
Mercantile Fire & Marine and the Ameri- 
can Central, said outside of Milwaukee 
a 50 percent loss ratio would be shown 
in Wisconsin, in all probability, and a 
20 percent premium decrease, at least, 
and no doubt 25 percent in some agencies. 

Several of the agents commented on 
the fact that there has been a good deal 
of rerating in the state, some towns be- 
ing cut practically in half and this will 
show by reflection in the final figures of 
premium income and loss ratio. Many 
of the reductions went into effect later 
in the past year, just about the time 
when the big fire losses began to break, 
although not necessarily in the same 
towns and cities where rates went down. 
Nevertheless, they added, this would 
make its mark in the total state figures. 





MAY COMPROMISE GRAIN LOSS 





Possibility of More Satisfactory Settle- 
ment of Murray Elevator Claim— 
Some Companies Hope to Lose 





It is possible that the Murray ele- 
vator loss at Kansas City may be com- 
promised, and a final settlement effected 
that will be satisfactory to both sides. 
It will be recalled that the Underwrit- 
ers’ Grain Association paid the claim 
and took subrogation against the Liver- 
pool & London & Globe. The Liverpool 
held an explosion policy, and denied lia- 
bility claiming that the damage was 
cased as a result of a fire loss. It is 
now understood that the Liverpool, 
while it contends that its position in 
the matter is sound, is willing to reach 
a compromise in order to avoid lengthy 
legal debates, and delays in the courts. 

There are those who believe that the 
companies would prefer to have the 
case tried and actually lose. It is be- 
coming increasingly evident that it is 
just about impossible to separate liabil- 
ity as between fire and explosion in 
elevator losses of this character. Com- 
panies are taking the position that the 
only solution of the difficulty is to as- 
sume the explosion hazard under the 
fire policies, making an additional 
charge for the extra hazard. They will 
be in a better position to do this if the 
Murray elevator case and also the 
Northwestern elevator case in which 
the North British & Mercantile holds 
the explosion policy are tried. If the 
companies holding the fire contracts are 
defeated in these suits it will put them 
in a position to claim that they cannot 
enforce liability under an explosion pol- 
icy, and that a fire insurance company 
accepting a premium for explosion in- 
surance is, in effect, obtaining money 
under false pretenses, as it seems im- 
possible to enforce liability under an 
explosion policy. , 

The Underwriters’ Grain Association 
paid the heavy loss to the Northwestern 
Elevator in South Chicago and_ took 
subrogation against the North British 
which carried a $500,000 explosion pol- 
icy on the risk. The Underwriters’ 
Grain Association has until Jan. 18 to 
file proof of loss. According to the 
law suit must be begun within a year 
from the time of the loss, which oc- 
curred March 18, and proofs of loss 
must be filed at least 60 days before 
that time. 
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NETHERLANDS 
FIRE AND LIFE 
INSURANCE CO. 


Est. 1845 
of The Hague, Holland 


HAROLD W. LETTON 


U. S. General Manager 
441 Insurance Exchange, Chicago 


Examination as of June 30, 1921 
by New York Insurance Dep’t 
Using actual market value of securities 


eT $1 347,804.66 
Babs Actes Gatto hh Nein leah IR eet cna RO 2, 531,944.47 
Assets (Nov. 30, 1921) using actual 

market valuations ...........-....$1,433,643.91 
Surplus (Nov. 30, 1921) using actual 

market valuations 


617,783.72 


Ample Facilities Losses Paid Promptly 
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POLITICS IS FOUND 
- IN MICHIGAN ISSUE 


Charge Governor Groesbeck With 
Trying to Make Cleveland 
the Goat 


BUREAU DOES GOOD WORK 


Conference of Insurance Interests This 
Week with the State Author- 
ities at Lansing 


LANSING, MICH., Jan. 3—It is ex- 
pected that some settlement:of the rat- 
ing bureau affairs in Michigan will be 
arrived at, at a meeting to be held on 
Wednesday evening, Jan, 4. The Chicago 
advisory committee for Michigan will 
meet Governor Groesbeck and Commis- 
sioner Hands in Lansing on that date for 
a consultation concerning rating affairs 
in Michigan and to determine their ae- 
tion on the request of Commissioner 
Hands for a change in the management 
of the Michigan Inspection Bureau, to- 
gether with some _ representation by 
Michigan companies or Michigan men on 
the advisory committee. This Michigan 
committee at one time had A. D, Baker 
as chairman and also officers of the De- 
troit companies were members of same, 
but at present the state has no repre- 
sentative, 


DETROIT, MICH., Jan. 3—Governor 
Groesbeck appears determined to get 


the scalp of George W. Cleveland, 


manager of the Michigan Inspection 
Bureau. 

After a conference with Leonard T. 
Hands, insurance commissioner, the 


governor summoned members of the 
Michigan Advisory Board to a meeting 
in Lansing, Mich., Jan. 4, at which 
time it is claimed the governor will 
urge the removal of Mr. Cleveland and 
a revision of the rating basis governing 
Michigan. 

“Mr. Cleveland and his practices in 
insurance rating must go,” the governor 
is quoted as saying. 

He also stated that the Michigan ad- 
visory committee of the fire insurance 
interests, which he says has no Michi- 
gan member on it, should be changed to 
really become a Michigan committee in 
fact as well as in name. 

Says Rates Have Been Raised 


Governor Groesbeck stated that the 


‘average rate in January, 1917, when Mr. 


Cleveland took charge of the bureau, 
was 88 cents per $100. In 1920 the aver- 
age had raised to 92 cents. He points 
out a number of instances in which he 
claims that the Dean schedule has not 
been properly applied. Several addi- 
tional fire raters have been temporarily 
hired by the insurance department, the 
latter claiming that the complaints have 
swamped the department. 
Says Politics Is Played 

Detroit insurance men smile at the 
statement of the governor and insurance 
commissioner. They brand them as 
politics and nothing more. 

One man, who has an extensive expe- 
rience in the fire insurance field, but 
who for business reasons preferred not 
to have his name mentioned, recalled 
some political history in Michigan. 

“Governor Groesbeck has made the 
claim that he was going to save the 
people of Michigan millions of dollars in 
cutting down their fire insurance rates. 
Now he has got to make good. 

“Naturally he cast around for a ‘goat’ 
and his eves fell on George W. Cleve- 
land. With the assistance of Commis- 
sioner Hands, he intends to add Cleve- 
land to the long list ‘of ‘goats’ he has 
used while in the political field. 

“Ambitious to become United States 
Senator, he expects to climb into that 
position on a ladder made up of the 


| INSURANCE STOCKS 


| (FROM THE CHICAGO JOURNAL OF 
COMMERCE) 
| Illinois 
} Book 
Value Bid 
Fed, Un. Fire...145 144 146 100 











| Gt. Lakes Fire. 18 os 10 
| Nat. Trades F..170 150 ee 100 
| Pioneer Fire ... 25 oe 20 
| Clover Leaf Life 
| & Casualty... .. 8 aan Gas 
| Cont. Cas. pfd.. 78 “3 50 
| Cent. Live Stock 12 5 8 10 
| Kaskaskia L. S. 23 17 20 20 
Central Life 38 40 5 20 
Federal Life ...131 ; es 100 
| Marquette Life... 12 5 re 10 
North Am. Life. 58 165 175 50 
Old Colony Life bias 
Peoria Life any + | 28 32 10 
Provider’s Life.. 12 aage 10 
Rockford Life... 14 ar 12 10 
Security Life... .. 10 ie 10 
Great West. F.. .. oe our 20 
Chicago Nat. L. 10 eat eee ove 
Chicago F. & M. .. sere ate 10 
Iowa : 
Cent. Nat. Fire.183 oe a 100 
Dubuque F. & M.195 wer rio 100 
Hawkeye Sec....148 aa ale aeee 100 
Iowa National..156 100 120 100 
Des Moines Life 

& Annuity.... 12 7 10 10 

Western Life .. 20 8 10 10 

Ohio 
Am, Drug. Fire. 52 54 in 25 
Am. Nat. Fire.. 36 20 a 10 
Cleves. Nat. .... 1g 7 9 10 
Ohio Nat. Life... 15 12 14 10 
Un, Cent. Life... 54 alive és 20 
Indiana 
Col. Nat. Fire... 30 17 19 25 
Sterling Fire ... 16 61% 8 10 
Stand. L. Stock.147 75 a 100 
Conservative L. 11 5 7 10 
Farmers Nat. L. 11 ee ate 5 
Ind. Nat. Life.. 5 3% eee 10 
Lincoln Nat. L.. 21 20 me id 
North. States L. 14 7% 9 10 
Public Savings.. .. 414 os 
Michigan 

Detroit Nat. F.. 51 22 26 25 
Inter-State Fire. 24 20 ae 25 
General Casuaity . 

& Surety ..... 69 60 65 50 
Standard Acci.. 94 er 95 50 
Detroit Life ...118 50 ne 100 
Detroit F. & M.. - miata a wee 

Wisconsin 
Midland Cas.... 13 6 8 10 
Olactine Life... 13 16 18 10 
Wis. Nat. Life.. 13, 101% 13 10 
Mitw. Mech: ..: «-. 17 19 10 
Minnesota 
Twin City Fire.. 14 15 eae 10 
FOOItn FP... k sees # 45 caw 50 
Pennsylvania 
Franklin Fire... 52 60 65 25 
Superior Fire... 98 80 90 90 
Republic Cas.... 17 ot 19 10 
Gitard ite... .-.' 11 8 10 10 
Scranton Life .. 11 Se 10 10 
Standard Life... 11 615 7 10 
Missouri 
Cent. States L.. 5 9 11 a2 
International L.. 44 eee oe 25 
| Missouri State.. 26 45 50 10 
Massachusetts 
Colu. Nat. Life. .121 — 120 100 
Washington 
New World Life 14 12 14 10 
bones of men he has wrecked in his 
political ascent. 
Cleveland Is Defended 

“There may be some defects in the 
bureau. It is a purely human organiza- 
tion and it is human to err, but when 
the governor declares that there is only 
one way to remedy the matter and that 
is to get rid of Mr. Cleveland, he bor- 
ders closely on bitterness rather than a 
desire to achieve the end he claims he 
is after. 

“Those of us who know Mr. Cleve- 
land and his work are satisfied that the 
claims made by the governor and the 
commissioner are largely bosh, but we 
also know that every effort will be 
made to get rid of Mr. Cleveland. We 
have seen this coming from the first. 

“This mav be good politics and it 
may not. It may make some friends 
for the governor in the future cam- 
paigns, but it is certain that it will 
make a lot of enemies who do not con- 
done such methods. 

“Tt was stated that Mr. Cleveland had 
to go before he was tried, which shows 
that he was pre-iudged and that his re- 
moval was desired for purposes not 
quite plain.” 
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Insurance Is as Old as the Sun 





8 SUN-LIGHT AND OTHER LIGHTS 


Scientists are developing an incandescent electric lamp without filaments of any kind— 
0 


just a glow that fills the whole “bulb” and lasts indefinitely—nothing to break or burn 
z. out at the wrong time. 


It will be a great light, but not more wonderful than the Sun-Light which was cast on 


- the dark shadows of fire underwriting more than two centuries ago by THE SUN of 
50 London. 


From the beginning, back in 1710, the SUN took all the gloom of uncertainty out of 
2 indemnity and gave insurance a meaning commensurate with its true character as the 
greatest stabilizing influence the business world has ever known. 
0 


’ | SUN INSURANCE OFFICE 


of London 
ers Established 1719——-The Oldest Fire Insurance Company in the World 
in his 





Firmly planted, and growing lustily in the underwriting light of THE SUN is 


in the 
raniza- 
when 


S| re Patriotic Assurance Co., 1 


than a Dublin, Ireland 


ims he 





Cleve- FOUNDED 1824 

t tl e ° e . - ° © e 
nd. the United with the parent company in one great organization; one in ideals, solvency, 
: ye e e e T 
mi be methods and purposes and dispensing that peerless service that has made THE SUN 
Bigg | the leader in good agencies wherever sound insurance is sold. 
first. i g § 
and it | 
friends 
- cam- | 
sf UNITED STATES BRANCH WESTERN DEPARTMENT PACIFIC DEPARTMENT 
: 64 Pine Street, NEW YORK 76 West Monroe St., CHICAGO SAN FRANCISCO 
nd had | , PRESTON T. KELSEY, U. S. Manager JOHN F. STAFFORD, Mgr. G. A. HENRY, General Agent 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








Fall Equipment for Field Men 


A company manager said recently 
that most field men go about their work 
under-equipped. They have no “kit of 
tools” to carry with them. Every other 
salesman has his samples to exhibit, or 
at least a catalog to show, but the fire 
insurance field man, who is essentially 
a salesman, and whose principal work 
is to increase the premiums in the state 
in which he travels, has little or noth- 
ing that he can present to local agents. 
He has nothing concrete that the agent 
can look at or handle. He simply gets 
into a town and tries to stimulate busi- 
ness by talking to the agent, by ex- 
plaining the selling points of the various 
lines, and by perhaps giving an actual 
selling demonstration in company with 
the agent. 

This manager suggested that every 
field man be equipped with a loose-leaf 
book containing complete information 
about all the lines the company writes. 


In thés book under each heading should 
be included a copy of the form, the 
rules governing the class, the rates, and 
selling arguments and points to empha- 
size. If possible, pictures showing 
results of property damaged, and cov- 
ered by the particular class of insur- 
ance, should be included. Armed with 
such a book, a special agent could lay 
before a local agent just what the com- 
pany has to sell, how it is sold, and why 
it should be purchased. The field man 
carrying such a list could answer any 
questions asked regarding any class of 
business. He would be in a position 
to render a local agent service that is 
not possible with many field men. Some 
such plan is in effect in every other line 
of business and, this official argued, 
there is no reason why companies 
should not equip their field men in this 
manner. The suggestion is an in- 


teresting one. 
— 


Fire Insurance Exhibits 


A SUBSCRIBER brings up a very inter- 
esting point in advocating greater inter- 
est on part of insurance companies in 
getting themselves, their practices and 
their products before the public. A 
number of industries have annual ex- 
positions or exhibits in the cities, which 
are primarily for advertising purposes. 
The people are brought into contact 
with these lines of business and the ex- 
positions are undoubtedly a valuable 
means of education. 

The question arises as to whether fire 
insurance, or insurance in general, 
could present an exhibit that would 
attract public attention. Is there enough 
of the graphic or unusual in fire insur- 
ance that will lend itself to being ex- 
hibited so that it will attract the eye of 
the passerby? If insurance does lend 
itself to window dressing or popular 
exhibits, then some plan should be 
worked out. Commenting on the sub- 
ject, the subscriber says: 

Fire insurance constitutes one of the 
most important elements in the security 
and growth of a community, and while 
considerable educational work has been 
done, an annual public exhibit or dem- 
onstration would be more spectacular 
and for that reason would make more of 
an impression on the public mind. 

The great work done by the Under- 
writers’ Laboratories through the stan- 
dardization of fire prevention devices, 
investigation of causes of fires, etc., the 
fine constructive work which has been 
done in formulating the building code 
_for large and small towns, the work of 


the National Fire Prevention Association, 
and other constructive efforts could be 
brought to the attention of the visitors 
through short daily talks, moving pic- 
ture exhibits, and otherwise. The man- 
ner in which insurance rates are made 
by the application of schedules could be 
demonstrated by blackboard talks and 
concrete examples could easily be shown 
where property owners have lowered the 
cost of their insurance and reduced the 
fire hazard in their property. The ad- 
vantages of insurance in stock com- 
panies as against other forms of insur- 
ance could be stressed in a dignified 
and diplomatic way and plain talks on 
the difference between stock company 
insurance, mutual insurance, reciprocal 
insurance, etc., might be given. 

Many of the companies doubtless 
would like to have booths where they 
could do some individual advertising, 
which, however, should not run counter 
to the broader spirit of the effort—to 
acquaint the public with the great con- 
structive forces embodied in the fire in- 
surance business, 

The fire insurance interests have at 
times been criticized for their exclusive- 
ness and their lack of participation with 
other great business organizations of the 
country in connection with public move- 
ments and the general welfare of the 
country as a whole. A united effort along 
the line I have indicated herein would 
bring everyone, both inside the business 
and out, to a greater realization of the 
great constructive work which the fire 
insurance companies are doing in this 
country, 


A merchant who bought so-called in- 
surance in a reciprocal exchange organi- 
zation which went bankrupt and made 
the merchant liable to assessment, says: 
“The agent who sold me this in-damn- 
nity said of it, ‘Nothing better,’ and, for 
a fact, nothing wou ave been better 
——and cheaper.” 





PERSONAL SIDE OF THE BUSINESS 











While no arrangements have yet been 
made for the observance of the 70th 
anniversary of the Milwaukee Mechan- 
ics, the celebration may take place at 
the time of the annual convention of 
the agency forces. The charter of the 
Milwaukee Mechanics was issued by the 
state of Wisconsin Feb. 18, 1852, as a 
mutual company. The first president 
was Isaac Neustadl, and succeeding of- 
ficials included Charles Rau, Jacob 
Obermann, Chris Preusser, William L. 
Jones and Charles H. Yunker, the 
present head of the company. Mr. 
Preusser was elected in 1854 and re- 
mained in office until 1899. It was 
largely through his efforts that the 
company successfully changed from a 
mutual organization to a stock company 
in 1884. Mr. Jones, who succeeded Mr. 
Preusser, was president until his death 
in 1918. Mr. Yunker, now president, 
has been with the Milwaukee Mechanics 


for 50 years, working up through all de-' 


partments, and also holdmg the office 
of treasurer. G. W. Grossenbach, vice- 
president, Assistant Secretary Teich, 
Assistant Treasurer Ebert, and many 
of the other officers and employes also 
have records of unusually long service 
with the company. Outside forces will 
join with the home office in a general 
observation of the birthday event, which 
will probably be held in February or 
March. 


The Hoffman Insurance Agency of 
Mt. Sterling, Ky., celebrated its 75th an- 
niversary the other day. The agency 
was founded in 1847 by William Hoff- 
man, known in his home town as 
“Uncle Bill." Albert Hoffman became 
associated with him in the business and 
managed it until his death in 1919. J. 
Miller Hoffman is the present manager 
of the agency. W. Curry Hoffman, son 
of the late Albert Hoffman, was recog- 
nized as one of the best life insurance 
men in Kentucky at the time of his 
death in 1903. Another son, H. G. Hoff- 
man is general agent of the Pacific 
Mutual Life at Mt. Sterling. William 
Nelson Hoffman has charge of the cas- 
ualty department of the Hoffman 
Agency and is a son of the late W. 
Curry Hoffman. 

Other members of the Hoffman fam- 
ily engaged in the insurance business 
are John W. Hoffman, special agent of 
the London & Lancashire with head- 
quarters at Kansas City, Mo. He is as- 
sisted by his son, Dudley Hoffman, 
George G. Gill, manager of the Quincy 
Adjustment Bureau at Quincy, Ill., is 
a brother-in-law of the late Albert Hoff- 
man. 


Mr. and Mrs. Simeon Sessions Post 
of Petoskey, Mich., have issued invita- 
tions to the marriage of their daughter, 
Marjorie Lee, to Ruhl Wendell Koble- 
gard, the ceremony to be solemnized at 
the Emmanuel Episcopal Church the 
evening of Jan. 12. Mr. Post is the 
well-known adjuster at Petoskey and 
for many years traveled in the Michi- 
gan field. 


John F. Stafford of Chicago, western 
manager of the Sun, will sail on the 
“George Washington” this month for a 
trip to Europe lasting a month or six 
weeks. Mr. Stafford has been at work 
energetically for many years. He is one 
of the earliest men to reach his office. 
He takes but little recreation. He be- 
lieves that he is entitled to a vacation 
and hence intends to join Mrs. Stafford 
and his daughter, Jane, who are abroad. 


Tane Stafford is studying in Paris. 


rles E. Case, who has become the 
aa meh manager of the North 
British & Mercantile at the head office 
in New York, is one of the well-known 
insurance men of the country. He is 
a son of the late Charles Lyman Case, 
for many years United States manager 
of the London Assurance. Charles E. 
Case has won his spurs by hard work, 
intelligent effort and study of the busi- 





Mas 








ness. He is a man of splendid person- 
ality. He knows how to write a letter. 
He has made friends everywhere. For 
many years he has been in charge of 
the work that brought him out to the 
western field. He has a large following 
in that territory. 


J. W. Longenecker, publicity manager 
of the Hartford, scored a decided hit 
with the unique New Year’s greeting 
that he sent to a large number of his 
friends in the insurance business. Mr. 
Longenecker sent out what would be 
termed by advertising men as a sheet 
of “rough copy.” He outlined in 
diagram form the message that he 
wanted to convey to his friends, and in 
the space marked on the “layout” for 
copy wrote under the head “Your big- 
gest wish’”—“I don’t know what to put 
here, but I’m for it, whatever it may 
be ” 


Mr. Longenecker affixed his thumb 
mark to the bottom of the sheet along- 
side his signature. The effect was novel 
and caused wide comment. 


The American of Newark reports a 
notice of loss that it received under a 
rent insurance policy. The assured noti- 
fied the company that his tenant did not 
intend to pay the rent on the forthcom- 
ing month. The rent amounts to $75 
and there seems to be no way to collect 
it. The assured tells the American that 
every time he has gone to collect the 
rent the family is not at home or he is 
told to come around the next day. He 
fears that he is being beaten out of the 
rent and therefore desires the company 
to take charge of the situation and col- 
lect it for him. This is a new slant on 
rent insurance. 


John F. Moody of Storm Lake, Ia., 
special agent of the Hawkeye Securities 
Fire of Des Moines since its organiza- 
tion, died last week. Mr. Moody was 
one of the ablest adjusters of fire losses 
in the west. He was widely known 
throughout Iowa. He was on the road 
up to Christmas time. He contracted 
a cold, but seemingly was recovering 
in good shape. He did not leave home 
last week, although the doctor told him 
that he could go out Thursday. He 
was taken suddenly worse Friday and 
passed away unexpectedly. 


Breathes there a man who never thrilled 
While somewhere there was being drilled 
Four thousand feet down in the ground 
A well in which oil would be found. 


Tf such there be go mark him well, 
For m some stock you’ll surely sell— 
There is no man who was born to toil 
But will take a shot some day in oil. 

Cc. A. McCotter, Indianapolis. 
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SERVICE 


The remarkable growth of this 
company is due to Service to the Agent 
and Policyholder alike—the prompt, 
efficient and satisfactory adjustment of 


every just claim. 
convinced. 


Some desirable territory still left in 


Illinois, Indiana, 


Missouri, Minnesota and Ohio. 


Michigan Automobile Insurance Co. 
GRAND RAPIDS, MICHIGAN 


.00, fully paidin 


Capital $250,000 








Write us and be 


lowa, Michigan, 























JOHN C. BARDWELL, President ' 
H. E. SCHULTZ, Vice-President 
WM. SCHROEDER, Vice-President 
F. E. NORWINE, Treasurer 


a ae 


THE LIBERTY in| \ 


OF: ST. LOUIS. MO. 


June 30, 1921 


ASSETS 
Mortgage Loans....... $ 64,000.00 
UU sine shoe's ee 
Stocks ...... sesscess Sees 
13,944.40 
168,024.49 


18,342.11 


Agents’ Balances. ..... 
Interest Accrued... ... 
Market Value Bonds 
Over Book Value 
(Insurance Commis- 


11,779.60 


sioner’s Valuations) . . 


- $1,017,307.51 


RESULTS SINCE JANUARY 1, 


Increase in Assets. ..... $80,914.56 


Decrease in Surplus 





GEO. M. SEITZ, Asst. Secretary 
CHAS. W. DAVIS, Asst. Gen. Mgr. 
CLEM DECK, Asst. Treasurer 

R. A. TIMM, Auditor 


“Sh, 


LIABILITIES 
Unearned Premium Re- 


NE F555 $424,038.82 
Reserve for Taxes, etc.. 2,279.17 
Unadjusted Losses..... 103,628.86 
Accounts Payable. .... 57,646.71 


Capital Stock $200,000.00 
Net Surplus... 229,713.95 


Surplus to Policyholders 429,713.95 


$1,017,307.51 


1921 


Increase in Reserve..... $94,963.25 
ee $15,071.02 























GARNISHMENT WRIT 
AROUSES COMPANIES 


Vice-President Buswell of the 


Home Explains Mississippi 
Situation 


POINTS OUT THE DANGER 


Securities of Various Corporations Are 
Being Sold to Avoid Annoying 
and Harrowing Litigation 


JACKSON, MISS., Jan. 4.—Because 
of the fact that copies of the writs of 
garnishment against fire insurance com- 
panies recently convicted of violation 
of the anti-trust law had not been 
mailed to the home offices of the com- 
panies as required by the statute, State 
Revenue Agent Stokes V. Robertson 
was denied executions on his garnish- 
ment proceedings in county 
chancery court. A temporary injunction 
has been issued by Judge Edwin Holmes 
of the Federal district court restraining 
No successor has been appointed as yet. 
the revenue agent from putting into exe- 
cution his garnishment writs and hear- 
ing on a permanent injunction is sched- 
uled for Friday. 


Hines 


TIES UP COMPANIES’ 


NEW YORK, Jan. 
companies that have been attacked by 
the state of Mississippi because of al- 
leged violation of the anti-trust law, and 
their branch offices and general agen- 
cies are tied up tighter than a drum by 
garnishment proceedings so that they 
are unable to pay any money that they 
owe to companies similarly attacked in 
Mississippi and also a hundred or more 
corporations doing business in the state. 
Home offices of companies were served 
with the writ the latter part of the year. 
Immediately branch offices and others 
affected were notified by the head offi- 
ces. It means that companies having 
any premiums or other obligations due 
other companies that were operating in 
Mississippi cannot pay them. 

Attempts are being made to secure an 
injunction to prevent the further carry- 
ing out of the garnishment proceedings. 
t has embarrassed companies greatly. 


BUSINESS 


3.—Insurance 


F. C. Buswell Explains 


For the benefit of the bankers of the 
country who have but a hazy idea of 
the trouble to which the fire companies 
were and are being subjected by the 
Mississipi authorities, F. C. Buswell, 

vice-president of the Home, in a letter 
to an executive of a leading financial 
institution of this city, reviews by re- 
questing the underwriting situation in 
that state. He says: 

“In December, 1920, suit was brought 

gainst practically all the fire insurance 

companies doing business in Mississippi 
by the revenue agent, an official whose 
only compensation is 20% of whatever 
he may be able to collect, alleging viola- 
tion of the anti-trust law and demanding 
penalties aggregating more than a thou- 
sand million dollars. 

“To prove his charges he relied on the 
fact that the companies were subscribers 
to the services of a bureau furnishing in- 
spections and ratings and which was 
chartered by the state for that purpose. 
The suit was tried in the chancery court 
and 62 cempanies which were found 
guilty were fined at the rate of .$200 per 
day for about two years and $25 per day 
for about 10 years, the maximum fine 
being $195,875 in the case of companies 
that had done business in the state dur- 
ing the entire period of course. An ap- 
peal was at once taken to the supreme 
court where the case is now pending. 


Balances Are Attached 


“One of the first things the revenue 
agent did was to attach all balances in 
the hands of our agents, and receivers 














GOES TO CONTINENTAL 


GEORGE A. CLARKE’S NEW JOB 


Former Secretary of the Home Will 
Take Charge of New York 
City Business 


NEW YORK, Jan. 4.—Henry Evans, 
chairman of the board of the Continen- 
tal, announces. the appointment of 
George A. Clarke as secretary in charge 
of all New York City business. 

Mr. Clarke recently resigned as sec- 
retary of the Home where he has 
worked since 1902 successively as as- 
sistant to C. A. Ludlum, at that time 
chief of the eastern division, in the fol- 
lowing year as state agent in New Jer- 
sey, Delaware and suburban New York; 
in April, 1917, as assistant secretary in 


charge of the field before mentioned and 





GEORGE A. CLARKE 

with Pennsylvania added, and in Janu- 
ary, 1921, as secretary. He was also in 
charge of the advertising, supply and 
re-insurance departments. 


Mr. Clarke’s insurance experience 
commenced upon leaving military 
school in Atlanta, Ga., when his father 


bought for him his subsequent interest 
in one of the largest local agencies in 
that city. Conections were with the 
Southeastern Tariff Association (first in 
Atlanta and then in Norfolk); the south- 
ern department of the Queen; the Im- 
perial in New York as ‘underwriter for 
its eastern department, and the Home. 

Mr. Clarke has a wide connection in 
the New York City field and there is 
every assurance of his doing splendid 
work in his new capacity. 


appointed by the 


court, now hold about 
$700,000 belonging to th companies 
awaiting thé outcome of the suit. Natur- 


ally the companies ceased doing business 
in the state when the suit was filed. For 
more than a year owners of property in 
Mississippi have been taking such pol- 
they could get, some of them 
issued by institutions of a class they 
would not think of accepting under other 
conditions, 

“This is a point I presume the bankers 
have not overlooked. The latest devel- 
opment is a writ of garnishment in 
which 257 corporations, including rail- 
roads and life insurance companies are 
called upon to appear on Jan. 2 and state 
what, if anything, they owe to the fire 
companies and presumably, to pay same 
into court or to the state. 

“This action has served to 
matter forcibly to the attention of a 
number of important and influential peo- 
ple who possibly for the first time, will 
realize what it means to do business in 
Mississippi. Probably it will annoy them 
more than it will injure the insurance 
companies, which jis to be regretted. 

Effect on Securities 
“There phase of the matter as 
(CONTINUED ON PAGE 22 
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We Know Our Field 



























































Our Fire Companies 


Globe and Rutgers Fire Insurance Co. 
Insurance Underwriters Agency 
North River Insurance Company 
Richmond Fire Insurance Company 
Rhode Island Insurance Company 
United States Fire Insurance Co. 
Globe Underwriters Agency 

Pacific Fire Insurance Company 
Stuyvesant Fire Insurance Company 
Hawkeye Securities Insurance Co. 


Automobile 


Indemnity Company of America 


Life 
American Central Life Ins. Co. 
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Nelson Knows 


Nelson knows the field and the 
lines. Moreover, he knows the 
agents. 


Whatever your problems in Mis- 
sissippi, Arkansas and Tennessee, 
you can send them to Nelson and 
then safely forget them. They 
willbe in reliable, competent hands 
that will give them the same care- 
ful attention you yourself would 
give them if you were handling 
the general agency end of your 
business. 


All that is necessary to secure 
Nelson’s knowledge and facilities 
is to make your wants known. 














We Know It Like a Book 


ESTABLISHED 1872 


MEMPHIS 


W.L. NELSON & CO. 


INCORPORATED 


Union and Planters Bank Building 


TENNESSEE 
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etting a 
unning Start 


Don’t postpone actual, 
systematic, hard-plugging 
insurance canvassing the 
early weeks of the year. 
They are rich in possibilities. 
Start the year enthusiastic- 
ally. Work along definite, 
well-thought-out lines. 
Results will follow. Work 
always wins. 


THE 


ALLIANCE INSURANCE COMPANY 


of Philadelphia, Pa. 


Policyholders’ 
Surplus 
$2,637,109.96 


Cash Capital 
$1,000,000.00 





Western Department 
209 W. Jackson Blvd. Chicago, II. 














DIGEST OF THE 1921 REVENUE ACT 


Many Changes of Distinct Interest Were Made in the New Law 
BY ARCHIBALD HARRIS & CO. : 








Certified Public Accountants, Chicago 


Changes in the new law have been 
classified under “General,” ‘Corpora- 
tion” and “Individual,” in the thought 
that this will make it more convenient 
for readers who are looking for some 
particular change. 

“General” covers changes applicable 
to both corporations and_ individuals. 
If, therefore, the reader should wish to 
find whether some concession has been 
granted to either a corporation or in- 
dividual, he would look first under the 
particular class about which he desires 
information. If it should not be listed 
under that heading, he would find it 
under the heading of “General,” because 
it applies to both classes. 


GENERAL 


ASIS for Determining Gain or Loss 
(Section 202)—In case of property 
which should be included in an in- 

ventory the basis shall be the last in- 
ventory value. In case of a gift received 
after Dec. 31, 1920, the basis shall be the 
same as if the donor, or the last person 
by whom it was not received as a gift, 
had sold. In case of a gift received be- 
fore Dec. 31, 1920, the basis is the value 
at the date of receipt. In case of prop- 
erty acquired before March 1, 1913, the 
basis is cost, but 

(1) If March 1 value is more than cost 

the gain is the excess of the selling price 
over such value. 

(2) If March 1 value is less than cost 

the deductible loss is the excess of the 
March 1 value over the selling price. 





claimed if the interest is wholly exempt 
only in case the obligations were origi- 
nally subscribed for by the taxpayer. 
This is a new provision. 

Losses may not be claimed in case of 
a sale of stock or securities after Nov. 
23, 1921, where it appears that within 
30 days before or after the sale the tax- 
payer has purchased substantially iden- 
tical property and the property so ac- 
quired is held by the taxpayer for any 
period after the sale. ” 

In Section 234, prescribing deductions 
for corporations, this loss is not allowed 
“unless such claim is made by a dealer 
in stock or securities and with respect 
to a transaction made in the ordinary 
course of its business.” It was surely 
an oversight on the part of Congress not 
to provide for the deduction of such 
losses sustained by individuals who are 
dealers in securities. 

In the case of loss by fire, storm or 
shipwreck of property owned on March 
1, 1913, the basis shall be its fair market 
value as of that date, 

Debts found to be worthless in part 
may be charged off in part and provision 
is made for the deduction of a reasonable 
addition to a reserve for bad debts. De- 
preciation of property owned on March 
1, 1918, to be based on the fair market 
value on that date. Amortization may 
be allowed for any taxable year ending 
before March 38, 1924, if claim therefor 
was made at the time of filing return 
for 1918, 1919, 1920 or 1921. 

A new provision regarding the treat- 
ment of property compulsorily or in- 
voluntarily converted into cash or its 
equivalent if the taxpayer uses the pro- 





are shown herein. 





Many changes of distinct interest to the taxpayers have been made in 
the new revenue law. These changes, with comments where necessary, 


Arrangements have been made with Archibald Harris & Co., certified 
public accountants and counsellors on accounting and federal taxation 
for various financial and industrial bodies, with general offices in the 
Marquette building, Chicago, to answer any questions of readers of THE 
NATIONAL UNDERWRITER on either the new revenue law or the old 
revenue law. In light of the many changes in the new revenue law and 
the number of additional tax assessments coming in on the old revenue 
law, THE NATIONAL UNDERWRITER feels that it is rendering its 
readers a distinct service by this arrangement. 




















INSURANCE IN TWO COMPANIES UNDER ONE POLICY 


TWO CENTENARIANS 
——e J oe 





PHILADELPHIA UNDERWRITERS’ DEPARTME NT 


INSURANCE COMPANY OF NORTH AMERICA 
CASH CAPITAL, $5,000,000 


THE FIRE ASSOCIATION OF PHILADELPHIA 
CASH CAPITAL, $1,000,000 














(3) If the selling price was more than 
cost, but not more than the March 1 
value, or is less than cost but not less 
than the March 1 value, no gain and no 
loss. 

In an exchange of property no gain 
or loss shall be recognized unless th» 
property received has a readily realiz- 
able market value. But even if it has 
such market value no gain or loss shall 
be recognizable. 

(1) When any such property held for 
investment or for productive use in a 
trade or business (not including stock- 
in-trade or other property held primar- 
ily for sale) is exchanged for property 
of a like kind or use. 

(2) When in a reorganization a stock- 
holder receives in place of stock or 
securities owned by him stock or se- 
curities in a corporation a party to or 
resulting from such reorganization. “Re- 
organization” defined. 

(3) When a person transfers property 
to a corporation and immediately after 
the transfer is in control of the corpora- 
tion, or where two or more persons 
transfer property to a corporation and 
immediately after the transfer are in 
control, and the amounts of stock, secur- 
ities, or both, are in substantially the 
same proportion as their interests in the 
property before transfer. ‘In control” 
means the ownership of at least 80 per- 
cent of the voting stock and at least 80 
percent of the total shares of all other 
stock. 

A new provision as to property which 
is compulsorily or involuntarily con- 
verted into cash or its equivalent. A rule 
is laid down in case of property ex- 
changed for other property which has 
no readily realizable market value to- 
gether with money or other property 
which has a readily realizable market 
value. 

* * os 

Deductions (Section 214)—Interest on 
indebtedness incurred or continued to 
purchase or carry obligations of the 
U. S. issued since Sept. 24, 1917, may be 








ceeds of the sale in certain manners, 
one of which is the establishment of a 
replacement fund. 

* > * 

Dividends (Section 201)—Distributions 
made by personal service corporations 
out of earnings or profits accumulated 
between Dec. 31, 1917, and Jan. 1, 1922, 
not taxable as dividends. Every distri- 
bution deemed to be made from most 
recently accumulated earnings or profits 
to the extent of such earnings or profits 
accumulated since Feb. 28, 1913, but after 
the distribution of such earnings any 
earnings or profits accumulated or any 
increase in value of property acquired 
before March 1, 1913, may be distributed 
exempt from tax. 

A new provision is that if any such 
tax-free distribution has been made the 
distributee shall not be allowed a de- 
duction for any loss sustained from the 
sale of his stock, unless, and then only 
to the extent that the basis provided in 
Section 202 exceeds the sum of the 
amount realized from the sale and the 
aggregate amount of such distribution 
received by him. 

Another new provision: Any distri- 
bution made by a corporation to its 
shareholders otherwise than out of earn- 
ings or profits accumulated since Feb. 
28, 1913, or earnings or profits accumu- 
lated, or increase in value of property 
acquired prior to March 1, 1913, shall be 
applied against and reduce the basis pro- 
vided in Section 202 for the purpose of 
determining gain derived from the sale 
of stock by the distributee. 

Another new provision: If, after the 
distribution of a stock dividend, the cor- 
poration cancels or redeems its stock at 
such time or in such manner as to make 
the distribution and cancellation or re- 
demption equivalent to a taxable divi- 
dend, the amount received by the share- 
holder shall be treated as a taxable divi- 
dend to the extent of the earnings or 
profits accumulated since Feb. 28, 1913. 


(CONTINUED ON PAGE 20) 
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= Round Out Your Business 
= With The Side Lines 


rm or 
March 


Follow up your solicitation of fire prospects 
— with an active presentation of the side lines. 
Maren They are all important and present unlimited 
a4 opportunities for increasing the premium 
income. 


Covering the property of your client with fire 
in insurance is just the opener for the side lines. 
a It affords a splendid opportunity for the study 
he of your clients business. Present the side 
id lines to your clients and prospects. You will 
* find many phases of their business that are 
not covered. 
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The Automobile 
Insurance Company 


of Hartford, Conn. 
MORGAN G. BULKELEY, President 


CASH CAPITAL - - - - = = $ 2,000,000.00 
ASSETS - - - - = = = = = 11,896,417.46 
LIABILITIES, EXCEPT CAPITAL  8,171,905.10 
SURPLUS TO POLICYHOLDERS § 3,724,512.36 


Fire and Allied Lines 


Fire, Tornado, Rents, Profits, Lightning, Explosion, Commis- 
sions, Leasehold, Riot and Civil Commotion, Sprinkler Leak- 
age, Use and Occupancy, Automobiles, Aircraft, Floaters. 


Ocean and Inland Marine Lines 


Hulls, Cargoes, Merchandise, Specie, Builders’ Risks, War Risks, 
Registered Mail, Transportation, Motor Truck Contents, Sales- 
men’s Samples, Parcel Post, Tourists’ Baggage, Personal Effects 
Floater, Jewelry Floater, Fine Arts. 


Affiliated with 
AETNA LIFE INSURANCE Co. 
AETNA CASUALTY & SURETY CoO. 

















RE-INSURANCE BUSINESS ONLY 


Federated Fire Re-insurance Co. 


HOME OFFICE 


314-320 M. B. A. Bldg. Mason City, Iowa 

















CAPITAL ASSETS 
$450,000.00 $1,173,684.53 
INSURED’S SURPLUS & J LIABILITIES 
$635,344.48 $538,340.05 


Business Is All Right—Let’s Go! 


THE HENRY CLAY FIRE INSURANCE CO. 
LEXINGTON, KY. 











HAWKEYE SECURITIES 


INSURANCE CO. 


FIRE 








Inc. 1918 


FIRE, TORNADO, HAIL and AUTOMOBILE 


Applicants for agencies address 


Home Office, Masonic Temple, Des Moines, Iowa 











| AS SEEN FROM CHICAGO 








CHICAGO TAX DECISION 


An important decision has been ren- 
dered by the Illinois Supreme Court in 
a Chicago tax case against the mutual 
fire companies. The court holds that an 
officer of a corporation can be manda- 
mused, it having been decided in a lower 
court that the writ of mandamus applied 
only to a public duty of an official char- 
acter. 

The case ruled upon is that in which 
the City of Chicago brought suit against 
Charles F. Kent, agent for the senior 
and junior New England factory mu- 
tuals in Chicago. The city sought to 
mandamus him to make a return of net 
receipts for taxation, in accordance with 
the Illinois law. Mr, Kent did not make 
such a return, and repeatedly refused 
to do so. The circuit court sustained 
his demurrer, and the case went to the 
Illinois Supreme Court. The case was 
decided against him, and a rehearing 
was asked for and given. As a result 
of the second trial the court has again 
decided against Mr. Kent, holding that 
he should make a return, and can be 
mandamused, and remanding the case 
to the Circuit Court. The mutuals in 
their defense claim that they have no 
“net receipts,’ and may ask for an- 
other rehearing, or will fight the case to 
a finish in the Circuit Court. 

This particular case is of interest to 
stock companies because some of the 
same questions are involved as are in- 
cluded in the tax litigation begun 
against them and the Board of Review 
by the City of Chicago. 

* 
PUTTING IN SPRINKLERS 


A number of concerns are putting in 
sprinkler equipments these days. One 
feature that is prominent just now is 
the very sharp competition among 
sprinkler equipment companies. Within 
recent years a number of new sprinkler 
heads have been approved by the Un- 
derwriters Laboratories. It has re- 
sulted in companies being organized to 
promote the sale of these heads and 
their installation. Men who have been 
connected with the older companies are 
those who have done work in a number 
of cities for sprinkler companies organ- 
ized themselves and started new organi- 
zations. All are hungry for business. 
Some find it necessary to get business 
in order to offset the heavy overhead 
expense. The result is that bids are 
being made that do not allow much, if 
any, profit. 

The insurance bodies supervising the 
installation of the equipment therefore, 
are compelled to check up very care- 
fully to see that the work is properly 
done and the equipment is put in ac- 
cording to specifications. In some of 
the larger cities where the trade unions 
are strong, wages are kept up at a high 
point. In other places labor can be se- 
cured at a.very reasonable price. A 
number of country clubs and colleges 
are now equipping their buildings. 


AGENTS HOSTILE TO GRAIN POOL 


Local agents are becoming more out- 
spoken in their opposition to the Under- 
writers Grain Association. Agency 
bodies in various parts of the country 
have declared several times in recent 
months that the grain pool has outlived 
its usefulness. The argument is made 
by local agents that the Underwriters 
Grain Association was necessary dur- 
ing war times, but that the peculiar 
conditions which required the organ- 
ization of the grain pool have passed. 
Local agents are asking for a return 


to normalcy, so far as the writing of 
grain insurance is concerned. 

At the recent annual meeting of the 
Illinois Association of Insurance 
Agents, a committee was named to con- 
sider the situation. More recently the 
Milwaukee agents went on record as 
being opposed to the continuance of 
the Underwriters Grain Association. 


| There is a growing feeling on the part 





| mercantile line in the country. 


of local agents that the grain business 
should be distributed, and that the cen- 
tralized organization should go out of 
business in the near future. 

* - * 


ACQUISITION COST IN CHICAGO 


The joint large cities committee of the 
Western Union and Western Insurance 
Bureau that has for consideration the 
readjustment of acquisition cost will 
hold a meeting with a committee of Chi- 
cago local agents this week to discuss 
the situation in that city. The company 
committee realized that nothing can be 
accomplished without the active cooper- 
ation of the agents. The agents have 
blamed the companies for the present 
situation and the companies have blamed 
the agents. Brokerage has increased. 
Today there is hardly a company that is 
sticking to the commission rule and 
there are but few agents that are follow- 
ing the brokerage rules. Some of the 
agents claim that company officers have 
been competing with the commission 
agents for brokerage, paying the brok- 
ers the regular commission. Under the 
Chicago rules agents are paid 20, 25 and 
30 per cent for business. Brokers are 
supposed to get 10, 15 and 20 per cent. 
Such contracts, however, are rare as al- 
most all the brokers are being paid ex- 
cess brokerage so that companies have 
been forced to increase the commission 
to agents. Local agents have objected 
to the multiplication of agents. Com- 
panies have not been satistied with one 
agent but are appointing their full quota 
of three and also three more for an an- 
nex. The start will be made in Chicago 
to see what can be done before taking 
the subject up with other cities. 

* 


LOEB IS A RECORD BREAKER 


Jacob M. Loeb of the Eliel & Loeb 
Company of Chicago broke all records 
as to rapidity in handling insurance 
transactions last Thursday. Julius Ros- 
enwald, president of Sears, Roebuck & 
Co., bought all the buildings of the main 
plant amounting to $45,000,000. The 
Eliel & Loeb Company handles Sears, 
Roebuck & Co.’s insurance. It was nec- 
essary therefore, to make transfers. Mr. 
Loeb organized a force of 30 clerks, in- 
structed what to do and two were 
placed on each of the main floors of 
the Insurance Exchange. They left the 
office at 3 p. m., at the time the news 
deal was given out. Hundreds of poli- 
cies were involved as this is the largest 
All the 


| necessary endorsements were made and 


the clerks reported at headquarters 
within 16 minutes. Mr. Loeb decided to 
handle the details in this way so that 
the news would not get out prema- 
turely and also to see what could be ac- 
complished in securing endorsements in 
a brief space of time. 
* * * 
RETURN TO OLD FIRM 


Osborn & Co. of Chicago announce 
the return of Frank H. and Clair Os- 
born to the firm. Frank H. Osborn 
founded the firm of Osborn & Co. and 
was connected with it for 18 years. C. 
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22 years in this field. 
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One of a series of advertisements 
showing how the agent can com- 
bat “Doubt” with Facts. 














DOUBT, sprung oft- 
times from former 
bitter experiences, im- 
planted also by con- 
flicting opinions, lies 
before you—a formid- 
able Obstacle. 

Do your assured doubt as to the ade- 
quacy of their insurance? Doubt as to 
the adjustment in case of fire? Assuredly 





they do, unless you have based their 
insurance on an authentic, reputable 
appraisal of facts. 


Facts disperse doubt. Lloyd-Thomas 
appraisals are accurate scientific depend- 
able facts—they leaveno room for doubt. 


Advocate Lloyd-Thomas appraisals— 
authoritative, unprejudiced valuations 
that command attention. 














THIS BOOK WILL HELP YOUR CAUSE. GLADLY SENT 





If you have any clients whom you be- 
lieve should investigate our appraisal 
service, let us co-operate with you. 





The |loyd-lhomas Co. 





RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


1128 Wilson Ave., Chicago 


75 Fulton St., New York 


Cincinnati Cleveland Detroit Indianapolis 
St. Louis Milwaukee Pittsburgh Memphis 
Buffalo Toronto Minneapolis Kansas City 
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WE UNDERSTAND THE PROBLEMS OF THE LOCAL AGENT AND ARE IN A POSITION TO ASSIST HIM 
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Doing 
Constructive 
Work 


Insurance is a business builder 
as well as a conservor. 


It comes to the aid of men 
when they are in trouble and 
need assistance. It is the 
greatest force at work in the 
world in the way of a shock 
absorber. 


Every insurance salesman 
should be proud of his calling. 
He should do everything in 
his power to make it even 


more helpful. Its standard 
should be uplifted. 


The public at large should 
appreciate its vast public serv- 
ice. The local agents are 
the real molders of insurance 
opinion. The companies rely 
on them to place insurance 
in its proper light before the 


people. 


Cleveland National Fire 


Insurance Company 
Cleveland Ohio 











R. Osborn was associated with the firm 
for over 14 years. For some years 
past the two brothers have been man- 
agers of the Atlantic Marine department 
of the Fireman’s Fund, acted as United 
States managers of the Scandinavian 
American. The firm has opened an 
office in Cleveland to handle its late 
marine business more effectively. O. J. 
Lange, who has been with the Chicago 
office, has gone to Cleveland and will 
be manager at the office there. 
* * * 
HOUSTON MAKES DEMAND 


Insurance Commissioner Houston of 
Illinois has requested western man- 
agers to file with the Illinois insurance 
department three copies each of all 
policies and riders used by them in the 
state. A similar demand has never be- 
fore been made in Illinois. 

Mr. Houston states that there is no 
disposition on his part to annoy the 
companies, but that filings of this kind 
are required in practically all other 
states, and that the Illinois department 
should be familiar with the wording of 
the various contracts being issued in its 
jurisdiction. 

It is the general opinion that the rul- 
ing was aimed at certain non-resident 
brokers who have been operating rather 
actively in Illinois of late. 

+ 2 
GHEE GOES TO LEXINGTON 


M. P. Ghee of Chicago, one of the 
chief examiners in the western depart- 
ment of the Fidelity-Phenix, has re- 
signed to go to Lexington, Ky., to take 
an important underwriting position with 
the Henry Clay Fire of that city. Mr. 
Ghee is one of the veteran examiners of 
Chicago. He has had a long and valu- 
able experience. He is one of the oldest 
employes of the Phenix in point of serv- 
ice. In past years he was associated 
with the western department of the 
North America when it was at Erie, Pa., 
and later was an examiner for the west- 
ern department of the Great American. 

CONSOLIDATING ITS OFFICES 


The Western Acturial Bureau of Chi- 
cago is consolidating its various depart- 
ments in 621 Insurance Exchange, the 
old office of the New Brunswick. The 
sprinkler leakage audit bureau in the 
Old Colony Life building, the uniform 
forms committee now in the offices of 
the Western Union, the statistical de- 
partment on the 22nd floor of the In- 
surance Exchange and the supply room 
on the 14th floor will be brought to- 
gether in the ~— space. The main 
office with J. V. Parker in charge will 
remain at its present quarters on the 
19th floor. 


ce £ @ 
ELMERS MADE ASSISTANT 


Harry B. Elmers, who has been as- 
sistant to the manager of the western 
department of the American of New- 
ark, Rockford, Ill., and has been in di- 
rect charge of the automobile depart- 
ment, has been appointed assistant man- 
ager at the western department office. 
This gives Manage: Charles E. Sheldon 
three assistants, the others being C. T. 
Sackett and Charles N. Gorham. 

x * x 
FRANK S. HOLMES RESIGNS 


Frank S. Holmes, assistant manager 
of the Cleveland office of the Western 
Adjustment, has resigned to go into 
another business. He was formerly 
manager at Detroit. 

* * * 

Assistant Manager Raymond Waldron 
of the Rochester Underwriters of New 
York City, is on a western trip. He ar- 
rived in Chicago before Christmas and 
has been radiating out from that city to 
various other points in the west. 

The office force of the western depart- 
ment of the Commercial Union presented 
Frank F. Overlock, who is retiring from 
the service of the company, with an up- 
holstered chair and a pedestal reading 
lamp. Mr. Overlock has been with the 
department for some 380 years and for 
the last few years has served as super- 
intendent of its automobile department. 

Pct ce 

Elwin W. Law of the Royal, C. Ward 

Seabury of Marsh & McLennan and Fred 








J. Sauter are the nominees for the execu- 
tive committee of the Chicago Board to 
be voted on at the annual meeting, Jan. 
12. 
es s s 
Robert T. Howe, formerly with the 
western farm department of the Home 
and for a year and a half assistant man- 
ager of the automobile department of the 
Lumberman’s Mutual Casualty, has been 
appointed manager of the Automobile 
Insurance Agency at 11 S. La Salle street. 
= s s 
Montgomery Clark, assistant western 
manager of the Hanover, went to Kan- 
sas City, Mo., this week inasmuch as the 
Hanover is involved in the merger of 
Stewart, Kerldoff & Sydnor with R. B. 
Jones & Sons. Mr. Clark will stop in 
St. Louis on his way home, 
* 6 s 
Alexander Smullan & Co. of Chicago 
have secured an agency of the Caledo- 
nion. Mr. Smullan is one of the most 
popular local agents in the city, is a live 
wire in every respect, and has a host of 
warm friends, 
s o 
Howard A. Archer of Chicago, western 
special agent of the Bankers & Ship- 
pers, the Pacific and New Jersey Fire, 
will leave this month for a five weeks’ 
stay at Coronado Beach, Cal. 
a 


E. V. MeKarahan, manager of the 
brokerage and improved risk department 
of the Home, Franklin, and City of New 
York, has moved his office to 752 Insur- 
ance Exchange. 

7” * 

Thomas T. North, the automobile ad- 
juster and expert of Chicago, will ad- 
dress the Cook County Field Men’s Club 
on Jan. 16. He will explain his new in- 
spection service for automobiles. Mr. 
North has made elaborate plans for his 
automobile inspection service and has 
attracted wide attention. 

* s s 

E. W. Law of -the Royal has been 
elected vice-chairman of the executive 
committee of the Western Automobile 
Conference. 

« s s 

William Weiss of the accounting de- 
partment of the Great Lakes was mar- 
ried New Year’s Eve to Miss Dorothy 
Van Zandt of 1718 N. Whipple street, 
Chicago. Mr. Weiss lives at 1017 S. 
Cuyler avenue, Oak Park, Ill, and the 
couple will reside at 405 N. Ridgeland 
avenue, Oak Park. 

2 8 @ 

The old employes of the Great Lakes 
had a reunion Dec. 22. President N. L. 
Piotrowski and Mrs. Piotrowski and 20 
of the old Great Lakes employes were 
present. 

Harry B. Doten, state agent of the City 
of New York, who was operated on re- 
cently for appendicitis at St. Francis hos- 
pital, Peoria, Ill., is now able to be back 
on the job again. 








Force Sprinkler Upkeep 


The city of Nashville Tenn., is now 
requiring all owners of buildings con- 
taining sprinkler equipment to file a 
bond of $1,000 guaranteeing the upkeep 
of the system. This is in accordance 
with certain city ordinances recently 
passed by the city council and will be- 
come effective Jan. 1. 

The action of the city council in re- 
quiring owners of sprinkler systems to 
file a bond for the upkeep of their sprin- 
kler systems is pointed out by the in- 
spection bureau as being another indica- 
tion of the fact that people are more 
awake to the necessity of fire preven- 
tion than ever before. 

According to one general agent in 
Nashville it will be practically impossible 
to renew many of the burglary policies 
which will expire at the end of the year. 
The large minimum amounts are so great 
that merchants are sure to feel that no 
burglar could carry off an amount of 
their stock in one night that would 
justify the large amount of the policy 
they would be compelled to take for 
protection, according to this agent, and 
a fight is going to be made against the 
requirement by all general agents of 
casualty companies. 


Meet to Pass on Merger 


The stockholders and directors of the 
Eureka and Security Fire of Cincinnati 
met at the office of the companies, Dec. 
29, to pass formally on their merger into 
the Eureka-Security Fire & Marine, 
which was recently announced. Before 
very long, arangements will be com- 
pleted to substitute the policies of the 
newer companies for those making up 
the merger. 
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TO CHANGE POLICY VERBIAGE 





Explosion Conference Is Now Voting 
on Revision of Present Riot 
and Strike Form 





NEW YORK, Jan. 4—A vote is 

being taken among members of the Ex- 
plosion Conference as to the desirability 
of revising the present riot and civil 
commotion policy so as to more defi- 
nitely fix the liability thereunder. It is 
proposed to change the verbiage of the 
contract to eliminate responsibility for 
loss done property through malicious 
mischief, unless as the result of riot ac- 
tion. Claims have been made upon and 
paid by some companies for acts done 
by an individual. 


Attend Michigan Hearing 


Vice-President Ralph B. Ives, in 
charge of the western department of 
the Aetna, has been in Hartford for 
some days, in view of the death of his 
brother, Fred C. Ives, who was in 
charge of the southern business of the 
Aetna. Mr. Ives, as chairman of the 
subscribers actuarial committee was in 
Lansing, Mich., this week in confer- 
ence with the state authorities over the 
rating issue that they raised there. Mr. 
Ives’ associates on the committee were 
present as well as Manager J. V. Parker 
of the Western Actuarial Bureau. 
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| NEWS FROM NEW "YORK 
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RETIRES FROM MARINE FELD 


- ee 
Deeming the outlook in the marine 
field rather a dreary one, for the near 
future at least, the Hudson of New 
York will discontinue writing the busi- 
ness, and has arranged with C. Steen- 
dal, its marine representative, to that 
end. While the Hudson had but a 
moderate volume of marine risks upon 
its books, and its experience therew ith 
was satisfactory, the company *s man- 
agement feels that its energies can be 
more profitably employed in developing 
the fire branch of the business. 
oe 
CAIRNS IS HONORED 
E. T. Cairns, who retired as assistant 
United States manager of the North 
British & Mercantile on Jan. 1, to be- 
come manager of the eastern depart- 
ment of the “Fireman’s Fund in Boston, 
was given a farewell by his associates 
of the North British organization last 
Thursday. He was tendered a luncheon 
at which 25 were present. He was 
given a Bokhara rug by the officers, de- 
partment heads and managers of branch 
offices and an electric library lamp by 
the members of the office. Mr. Cairns 
has already assumed his new duties in 
Boston. 
FERRERS RANIELL RETIRES 


Capt. Ferrers Daniell retired Jan. 1 
as manager of the fire department of 
the Royal Exchange Assurance at its 
home office in London after 36 years 
service. Robert Connew has succeeded 
Captain Daniell. J. F. B.. Cockell and 
R. E. Lidfield have been appointed joint 
assistant fire managers. Mr. Connew 
has been manager of the Royal Ex- 
change in South Africa, but a year ago 
became assistant to Captain Daniell. 
He has had extensive fire insurance ex- 


perience. 
ee 8 


GUARANTY FIRE’S INCREASE 


The New York insurance depart- 
ment reports that the Guaranty Fire 
of New York has paid in the increase 
in its capital authorized some months 
ago and that on December 31, $136,500 
had been added to the capital and an 
equal sum to the surplus. The par 
value of the 1,365 shares involved is 
$100, paid for at $200. 

* Ok OX 


COUNTRY CLUB LOSSES 
Underwriters are exercised over the 
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OF PROVEN WORTH 


> aes Rental Value, and Use and Occupancy insurance are 


of great significance now. An ever increasing number, of 
fire losses are being reported daily. 


Fire insurance will pay for the property destroyed or damaged, 
but—what about the loss of use or rent of the premises 
damaged ? 


No property owner is really insured against fire until he has 
been fully protected. These forms are easily attached to a fire 
policy, and they cost but little. It’s to your advantage to tell 
your, prospect about these special lines. 


Let us help you present this in an attractive and effective way. 
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WESTERN DEPARTMENT 
1010 FISHER BUILDING CHICAGO, ILLINOIS 
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Insurance Company 
BOSTON, MASSACHUSETTS 


STATEMENT, 1921 


Boston 


Insurance Company 
BOSTON, MASSACHUSETTS 
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occurred recently and there is talk ‘of 
increasing rates upon the class in the 





New York suburban territory. Several 
days ago the Weeburn Golf Club’s 
building at Norroton, Conn., burned, 


and this week the handsome structure 
of the Westchester Country Club in the 


Bronx, was destroyed, with an esti- 
mated loss of $225,000. Insurance men 
are seeking to determine the peculiar 


hazard of this type of risks and how it 
may best be overcome. 
; * * * 
PENNEY 


W, F. RESIGNS 


W. F. Penney has resigned as gei- 
eral agent of the Commercial Union 
group. Mr. Penney has felt for some 
time the necessity of giving more atten- 


tion to his growing local yg 4 interest | 


at Westport, Conn., and has frequently 
expressed himsel lf as desirous of having 


more time at his disposal for this de- | 
| and is a very 


Mr. 
of the 


Penney has been gen- 


velopment. b 
Suburban New York 


eral agent 











CHANGES IN THE FIELD 


| 
} 
| 








BATES RETIRES FROM FIELD |} 


Well Known Minnesota State Agent 
Will Establish an Office for 
Adjusting Losses 





Charles G. Bates, who had been serv- | 
ing the American Central and later the | 
Royal in Minnesota, is retiring from 
field work to become an independent 
adiuster with peadguersars in the 
Plymouth building at Minneapolis. 
Mr. Bates has peek in the field for 20 

| years. He has made a specialty of ad- 
justments. He has a large following 


and brokerage and service department. | 


* * * 


HARTFORD COMPANIES DIVIDENDS 


Insurance companies of Hartford will 
pay dividends in January amounting to 
almost $1,700,000, according to an esti- 
mate published in the “Courant.” It 





lists the companies with their divi- 
dends, estimated or already declared 
for payment in January, as follows: 
Fire 
Automobile, 24%2% qu.......+..+-- $ 00,000 
Aetna (Fire), 6% qu........... 300,000 
Hartford Fire, 74% qu........ 300,000 
National Fire, 5% qu.......... 100,000 
Phoenix Fire, 6% qu........... 180,000 
Standard Fire, 4% s. a. est 20,000 
Conn, Fire, 5% qu. est..........- 50,000 
$1,000, 000 
Life 
Aetna Life, 5% qu. est....... a 250,000 
Conn, General Life, 3% qu...... 24,000 
Travelers, 4% QU......ccseccees 300,000 
$ 574,000 
Casualty and Surety 
Aetna Cas, & Sur., 3% qu..... -$ 6,000 
Hartford Steam Boiler, 24%% qu. 50,000 
First Reinsurance, 24%2% qu. est. 12,500 
$ 122,500 


: * . 

STATE ASSURANCE IN NEW YORK 
The United States branch of the State 
Assurance of Liverpool has moved to 
New York City, to be located at 100 
Maiden Lane. This office has been for 
several years with the Scottish Union & 
National in Hartford. The new i 
of the company, taking office Jan. 1, 
are J. Montgomery Hare, chairman; 
a Frederic Kernochan, D. B. Pratt and 
E. Roosevelt. The personnel of 
ur. Hare’s staff, except for the agency 
superintendent, H. L. Sowards, has not 


teen announced as yet. 
- 2 ” 


TALK OF SCHREINER’S PLANS 


Hartford is again talking about Carl 
Schreiner. This time the discussion is 
whether he will return to Hartford or 
organize new reinsurance companies 
with Hartford men in them. Besides 
having organized the First Reinsurance, 
he managed the United States branch 
of the Munich. On a recent visit to 
Hartford, when questioned about his 
plans, he said he would know more 
definitely about his plans for the future 
when the property taken over by the 
alien property custodian was returned. 
He entertained no doubt that it would 


be returned. 
k ok x 
PAGE IS INSTALLED 


John Marshall, Jr., vice-president of 
the Fireman’s Fund, formally installed 
Charles R. Page as manager of the At- 
lantic marine department of the com- 
pany and of its subsidiary, the Home 
Fire & Marine, with offices in New 
York. Mr. Page, who likewise handles 
the marine department of-the Scandi- 
navian-American of Christiania, was for 
years identified with the head office of 
the Fireman’s Fund before going with 
the shipping board of the federal gov- 
ernment, 


Hoey & Ellison succeed Ogden & Fay 
as New’ York City agents of the Tokio 
Marine & Fire. 





capable man. 


A. O. Bray 


for several years special 
agent for the Phoenix of Hartford in 
the city and county of St. Louis and 
in charge of that company’s Missouri 
farm business, has 
with the home office of the 
Central at St. Louis. 


A. O. Bray, 


ri. G. Bell Bellamy 


D. P. Barrett, manager of the farm 
department of the Niagara with head- 
quarters at Indianapolis, has appointed 
Henry G. Bellamy as special agent for 
Kentucky and Tennessee. Mr. Bellamy 
has been for some years special agent 
of the farm department of the Conti- 
nental for southern Indiana. He is 
making temporary headquarters in the 


McClelland building at Lexington, Ky. 
H. B. Willeford 
H. B. Willeford of Omaha, state 


agent of the Rochester Underwriters in 
eastern Nebraska and South Dakota, 
has resigned to become connected with 
the Wolf Agency at Omaha. South 
Dakota will be added to the field of 
F, M. Fargo of Minneapolis, who for- 
merly had the state. Mr. Fargo and 
his assistant, T. J. Cane, will therefore 
handle this additional territory. Louis 
H. Treleavin of Boone, Ia., will take 
eastern Nebraska. Mr. Treleavin for- 
merly had this territory. 


Frank J. Wittliff 


Frank J. Wittliff of Port Huron, 
Mich., who has been assisting State 


ern Ohio, the field formerly covered by | 
R. B. Heaton of Salem. 
Drew Whitehurst 
Drew Whitehurst, special agent for 
| the Crum & Forster companies in Ok- 
lahoma, has been appointed Oklahoma 
state agent of the Great American, suc- 


become connected | 
American | 


|}a number of 


Agent Wehmeyer of the Security of 
Connecticut in Michigan, is being 
transferred to the northern Illinois field 
for that company. Temporarily, Mr. 
Witthiff will work out of the western 
department office at Rockford. 


Charles Benus 


Charles Benus, who has been cover- 
ing the southern Ohio field for the Eu- 
reka and Security, has taken over north- 


3rundrit, who becomes 
at the western office. 


ceeding James 
general adjuster 





Harvey E. Galitz 


Harvey E. Galitz, who has occupied 
office positions in the 
western department of the Sun and 
who has also worked in the Cook 
county field, has been appointed Ohio 
special agent to assist State Agent F. 
E. Woods. 


S. J. Sherwood 


S. J. Sherwood, who has been assist- 
ing State Agent H. F. McGurren of the 
Westchester in Michigan, has resigned. 





Marlin E. Brown 


Marlin E. Brown, who has been spe- 
cial agent of the Royal in Illinois, has 
resigned. For the past several months 
Mr. Brown has been connected with 
the sprinklered risk department in Chi- 
cago, in addition to his field duties in 
Illinois. In the future the Illinois field 
will be in charge of W. W. Cannon and 
A. T. Ahlin, who will continue as spe- 
cial agents. 


O. D. Butcher 


O. D. Butcher, for over five years 
state agent in Kansas for the Pennsyl- 
vania, ‘has resigned to become state 
agent in the same territory for the Hart- 
ford Fire, succeeding F. H. Reed. His 
territory will be southern Kansas. 








EXPLANATION IS MADE 
OF THE NEW INCOME LAW 
(CONTINUED FROM PAGE 14) 


Shareholders shall include a dividend 
in gross income-as of the date upon 
which the cash or other property is un- 
qualifiedly made subject to their de- 
mands. 

. * s 

Exempt Income—Proceeds of life in- 
surance policies paid upon the death of 
the insured. This is new, as it allows 
the exemption to recipient corporations. 
Interest on postal savings certificates of 
deposit. The income of a nonresident 
alien or a foreign corporation which con- 
sists exclusively of earnings derived 
from the operation of a ship documented 
under the laws of a foreign country 
which allows equivalent exemption to 
citizens of the U. S., and to domestic 
corporations, 

s = 

Fiduciary Returns (Section 22 
fiduciary, except a receiver appointed by 
law in possession of part only of the 
property of an individual, shall make 
a return for 

(1) Every individual who would him- 
self, if in possession of his property, be- 
liable for a return under Section 223. 

(2) Every estate or trust having a 
nonresident alien beneficiary. 

Inventories (Section 203)—No change. 

il s = 

Net Losses (Section 204)—If a tax- 
payer sustains a net loss in any year 
beginning after Dec. 31, 1920, he may 
take a deduction for such loss in the 
next year and if the net loss is not wiped 
out he may take a deduction for the re- 
maining net loss against his income for 


225)—Every 





the next succeeding year. For a fiscal 
year ending in 1921 that proportion of 
the loss which the number of months in 
1921 bears to the twelve months’ period, 
may be taken as a deduction. 

Payment of Taxes (Section 250)—A 
new provision. Any deficiency not due 
to negligence bears interest at rate of 
% of 1 percent a month. If any part 
of the deficiency is due to negligence 
or intentional disregard of rules and 
regulations, but without intent to de- 
fraud, 5 percent is added and interest 
at the rate of 1 percent a month. 

Taxes due under this act required to be 
assessed within four years after return 
is filed. If upon examination of a return 
made under the Revenue Act of 1916 or 
any subsequent act a tax or a deficiency 
in tax is discovered the taxpayer shall 
be given a period of not less than 30 days 
after notice is sent by registered mail in 
which to file an appeal. 

A new provision. In case of any defi- 
ciency except one due to negligence or 
fraud, the commissioner may extend the 
time for the payment of such deficiency 
not more than 18 months from the pas- 
sage of this act. Bond may be required 
and in lieu of other interest there shall 
be added interest at the rate of 2/3 of 
1% a month from the time of the exten- 
sion unless other interest provided by 
law is in excess of 2/3 of 1% a month. 


Refund (Section 252)—If invested cap- 
ital for 1917 or any subsequent year is 
decreased by the Commissioner because 
the taxpayer failed to take adequate de- 
ductions in those years then notwith- 
standing the expiration of the 5-year 
limitation the amount of the excess shall 








and without filing any claim therefor, be 
credited or refunded. 

Returns (Section 1307) — Whenever 
commissioner deems it necessary he may 
require any person to make a return or 
such statements as he thinks sufficient to 
show whether such person is liable for 
tax. Section 1308 authorizes the 
commissioner to examine books of tax- 
payer. 

Returns for Period Less Than 12 
Months (Section 226)—When return cov- 
ers less than 12 months the net income 
shall be multiplied by 12 and divided by 
the number of months covered by the re- 
turn and the tax shall be such part of a 
tax computed on such annual basis as 
the number of months covered by the 
return is of 12 months. 

Time for Filing Returns (Section 


oo 
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| —Nonresident alien individuals and cor- 


porations shall file on the 15th day of the 
6th month following end of taxable year 
instead of the 8rd. 

Unnecessary Examinations (Section 
1309)—Taxpayers shall not be subject to 
unnecessary investigations and only one 
inspection of a taxpayer’s books shall be 
made for each year unless the taxpayer 
requests otherwise or unless the com- 
missioner after investigation notifies the 
taxpayer in writing that another exam- 
ination is necessary. 

* * * 


CORPORATIONS 


Consolidated Returns (Section 240) — 
Affiliated corporations given option of fil- 
ing separate or consolidated returns. 

Corporation Returns (Section 239) — 
Each corporation shall include in its re- 
turn a statement of such facts as will 
enable the Commissioner to determine 
the portion of earnings of the corpora- 
tion accumulated during the taxable year 
which have been distributed or ordered 
to be distributed to its stockholders dur- 
ing such year, 

Credits Allowed Corporations (Section 
236)—A domestic corporation having a 
net income of $25,000 or less allowed a 
specific credit of $2,000, but if net income 
is more than $25,000 the tax under Sec- 
tion 230 shall not exceed the tax which 
would be payable if the $2,000 credit were 
allowed plus the amount of the net in- 
come in excess of $25,000. 

Credit for Tax in Case of Corporations 
(Section 228)—Corporations shall be al- 
lowed credit for taxes paid to foreign 
countries subject to certain limitations. 

2 * s 


Deductions Allowed Corporations (Sec- 
tion 234)—Taxes withheld on tax-free 
covenant bonds not deductible by corpor- 
ation nor are they returnable as income 
by the bondholder. Taxes paid by cor- 
poration because of assessments against 
stockholders allowed as deductions to 
corporations. Dividends received from a 
domestic corporation not entitled to ben- 
efits of Section 262 or from any foreign 
corporation more than 50% of whose 
gross income for 3 years was derived 
from sources within the U. 

Taxes on corporate stock assessed 
against the shareholder and paid by cor- 
poration may not be claimed by share- 
holder. A new provision allows this de- 
duction to the paying corporation. 

Losses may not be claimed in case of 
a sale of stock or securities after Nov. 
23, 1921, where it appears that within 30 
days before or after the sale the tax- 
payer has purchased substantially iden- 
tical property and the property so ac- 
quired is held by the taxpayer for any 
period after the sale. 

In Section 234, prescribing deductions 
for corporations, this loss is not allowed 
“unless such claim is made by a dealer in 
stock or securities and with respect to a 
transaction made in the ordinary course 
of its business.” It was surely an over- 
sight on the part of Congress not to pro- 
vide for the deduction of such losses sus- 
tained by individuals who are dealers in 
securities, 

* s e 

Evasion of Surtaxes by Incorporation 
(Section 220) — If any corporation is 
formed or availed of for the purpose of 
preventing payment of surtax by its 
stockholders, by permitting its gains or 
profits to accumulate, instead of being 
distributed, there shall be added to the 
regular tax a tax equal to 25% of the 
corporation’s income. The stockholders 
may, however, elect to be taxed as mem- 
bers of a partnership. 

Exempt Income: Proceeds of life in- 
surance policies paid upon the death of 
the insured. This is new as it allows 
the exemption to recipient corporations. 
Interest on postal savings certificates of 
deposit. 

Net Income of Corporations (Section 
232)—Net income of foreign corporations 
or corporations taxable under Section 
262 shall be computed under Section 217. 

Partnerships and Personal Service Cor- 
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porations (Section 218)—Personal service 
corporations not taxed for 1921 but 
thereafter taxed as regular corporations. 

Taxes on Corporations (Section 230)— 
Zate for 1921, 10%; for future years 
12144%. Excess profits tax same for 1921 
as 1920. Repealed for 1922 and subse- 
quent years. No change in rates for 1921. 
Personal service corporations not exempt 
after Dec. 31, 1921. 

Withholding on Corporations (Section 
237)—For 1921, 10%; for future years 
1214%, except in case of interest on tax- 
free covenant bonds. In this case with- 
holding shall be at 2%. 

* * * 
INDIVIDUALS 


Capital Gain (Section 206)—In case a 
taxpayer (other than a corporation) de- 
rives a capital net gain the tax (at his 
election) shall be the sum of a tax com- 
puted upon his ordinary net income at 
the regular rates prescribed by Sections 
210 and 211 plus 12% of the capital net 
gain, the tax in no case to be less than 
121%4% of the total net income. The Sen- 
ate Bill allowed this provision for cor- 
porations but it was cut out by the Con- 
ferees. 

Credits Allowed Individuals for Normal 
Tax Purposes (Section 216)—Amounts re- 
eeived as dividends from a domestic cor- 
poration other than one entitied to the 
benefits of Section 262. (Section 262 pro- 
vides that citizens of the U. S. or domes- 
tic corporations may, under certain con- 
ditions, be taxed only on income from 
sources within the U. S.) 

Dividends from a foreign corporation 
when more than 50% of its gross income 
for the three-year period ending with its 
taxable year preceding the declaration of 
such dividends, was derived from sources 
within the U. S. 

Personal exemption allowed head of 
family, or a married person living with 
husband or wife, $2,500 unless net income 
is in excess of $5,000, in which case per- 
sonal exemption is $2,000, but in no case 


shall the reduction of the personal 
exemption from $2,500 to $2,000 oper- 
ate to increase the tax which would 


be payable if the exemption were $2,500 
by more than the amount of the net in- 
come in excess of $5,000. 

Credit for dependents, $400 instead of 
$200. 

The interest on obligations of the U. S. 
and bonds issued by the War Finance 








Corporation 
income, 

Nonresident aliens allowed only $1,000 
are American citizens taxable under 
Section 262. 
tor dependents. 


which is included in gross 


as 


* * * 


Neither allowed $400 credit | 


and Jan. 1, 1927, as dividends or interest 
from building and loan associations op- 


erated exclusively for the purpose of 
making loans to members. 
The rental value of a dwelling fur- 


| nished to a minister of the gospel as part 


Credit for Taxes for Individuals (See- | 


tion 222)—As in the 1918 Act citizens of 
the U. S. receive subject to certain lim- 
itations credit for income, war profits 
and excess profits taxes paid to any for- 
eign country. In the new law it is not 
necessary that the income upon which 
such foreign taxes was paid was derived 
from sources within the foreign country. 
This does not mean a deduction from 
gross income but a credit against taxes. 
An alien resident of the U. S. may receive 
a credit for such taxes paid to any for- 
eign country if the country of which he 
is a citizen or subject allowed a similar 
credit to citizens of the U. S. residing in 


such country. Under the 1918 Act alien 
residents were allowed credit only for 
taxes paid to their own country. The 


above credits not allowed in case of a 
citizen taxable under Section 262. 

Deductions (Section 214)—New provi- 
sion allowing traveling expenses, includ- 
ing the entire amount expended for meals 
and lodgings while away from home on 
business. 

Estates and Trusts (Section 219)—Sev- 
eral provisions here are new in law but 
follow the regulations worked out by the 
Department under former laws. 

A new provision which refers to a trust 
created by an employer as a part of a 
stock bonus or profit sharing plan. Such 
trust shall not be taxed by this section 
but the amount made available to any 
distributee shall be taxable to him in the 
year in which so made available to the 
extent that it exceeds the amounts paid 
in by him, 

* = cal 

Exempt Income—Amounts received un- 
der the War Risk Insurance and the Vo- 
cational Rehabilitation Acts, or as Pen- 
sions from the U. 8S. for services of the 
beneficiary or another in the military or 
naval forces of the U. S. in time of war. 
(This latter part is new and will be very 
welcome to Civil War veterans or of the 
Spanish-American War, who have always 
had to pay on their pensions. This ap- 
plies also to widows of veterans.) 

Amounts received not in excess of $300, 
by an individual between Dec. 31, 1921, 


of his compensation. 


Individual Returns (Section 223)—Mar- 


| ried persons must file returns if net in- 


come 32,000 or more. Every individual 


| having a gross income of $5,400 or more 
| must file a return regardless of amount 


| of net income. 





If husband and wife have 
aggregate net income of $2,009 or more, 
or an aggregate gross income of $5,000 
or more, each shall file return or they 
shall file a joint return in which case the 
tax shall be computed on the joint in- 
come, 
* 7 = 

Interest on Liberty Bonds—Interest on 
First Liberty Loan Bonds is entirely ex- 
empt for ail time, as is interest on Vic- 
tory Notes, 3%%. 

Interest on $5,000 principal of any tax- 
able Liberty Bonds (not Victory Notes) 
U. S. Certificates of Indebtedness or War 
Savings Stamps exempt during life of 
securities. ; 

Interest on $30,000 First Liberty Loan 
444%, 2nd Converted (list converted un- 
der Fourth Liberty Loan October, 1918). 
This exemption runs for two years after 
termination of war as fixed by proclama- 
tion of President which was July 2, 1921. 

Interest on $125,000 of 4% and 44%. 
Liberty bonds exempt for 2 years after 
end of war and for 3 years more on 
$50,000 of such bonds. All the above ex- 
emptions apply to both individuals and 
corporations for 1921. All other Liberty 
Bond exemptions are repealed by the 

Revenue Act of 1921. 

Net Income of Nonresident Individuals 
(Section 217)—This Section defines in- 
come to be used in connection with Sec- 
tion 262, 

Normal Tax (Section 210)—No change. 

Partnership Returns (Section 224) — 
Partnership returns shall be sworn to by 
any one of the partners. 

~ * * 

President and Judges’ Salaries.—Salary 
of the President and the United States 
Judges are again made taxable. 

Surtax (Section 211) — No change for 
1921; for 1922 and subsequent years the 
1% tax begins at $6,000 and the maxi- 
mum rate of 50% applies to all net in- 
come in excess of $200,000. 


Withholding at the Source (Section 
221)—On fixed or determinable annual or 
periodical gains paid to a nonresident 
alien individual or partnership, 8% shall 
be withheld. 4 

In case of tax-free covenant bonds 2% 
shall be withheld regardless of the citi- 
zenship of the bond owner. Withholding 
returns must be filed on or before March 
1 of each year and the tax must be paid 
on or before June 15. Tax withheld on 
tax-free covenant bond interest is not to 
be included in the gross income of the 
obligee. 

No withholding on interest on deposits 
with persons carrying on a banking busi- 


| hess paid to persons not engaged in busi- 


| ness in the U. S. and not having an office 


or place of business therein, 


HUDSON LEAVES ILLINOIS 


The Hudson Motor Indemnity Ex- 
change, which had offices at 29 South 


La Salle street, Chicago, has moved 
its offices to Hammond, Ind. The 
change was made on Dec. 31. It was 


said, however, that the company had a 
deposit of $25,000 with the Indiana de- 
partment and that its move was in no 
way connected with the enforcement of 
the new reciprocal law in Illinois. The 
officers of the attorney in fact of the 
company are J. N. Turner and W. A. 
Young, both of Indiana, and E. L. Dare 
of Chicago. It is said that since the 
company’s interests are more pro- 
nounced in Indiana and since George 
M. Cobb has retired from the organiza- 
tion, it was advisable to move the gen- 
eral offices to Hammond. 


Armstrong Goes to Mexico 


John W. Armstrong, who for the last 
five years has been with the Continental 
at its home office supervising its New 
England business has gone with the 
Mexican-American Corporation of Mex- 
ico City to supervise its fire insurance 
operations in Mexico. It represents the 
Agricultural which has recently been ad- 
mitted to Mexico. Several other Amer- 








ican companies are associated with the 
Agricultural in this enterprise. 
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MANCHESTER, N.H. 


CASH CAPITAL, $2,000,000 


MANCHESTER, N. H. 


XINSURANCE Co 


SAFETY AND SERVICE—Reduced to fundamentals, these are the features that should 
appeal to the purchaser of fire insurance as well as to the agent. 


FINANCIAL STRENGTH and a record of more than a half century of continuous progress 
in assets and surplus, furnish positive proof of the absolute safety of NEW HAMPSHIRE 


A WELL EARNED REPUTATION for integrity and generous treatment in time of great 
- disaster, as recorded in the history of the great conflagrations and augmented each day of the 


year in all its dealings with the public, places the NEW HAMPSHIRE FIRE on the HONOR 
ROLL OF INDEMNITY. 


And, after all, the prompt settlement of its just losses is the standard by which “‘the man in 
the street’? measures the true worth of a fire insurance company. 


NEW HAMPSHIRE FIRE INSURANCE CO. 
FRANK W. SARGEANT, President. 
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CHAPMAN GIVES FACTS 
TO LOUISVILLE BOARD 


(CONTINUED FROM PAGE 6) 


so held I would require the interested 
property owners to advance the money 
outside their assignment of return pre- 
miums. However, such advances are 
made every day, in varying degrees— 
and considered quite regular. 

According to the Board’s interpreta- 
tion, we have been found guilty under 
Rule 16 because we sought to “obtain 
a risk by promising to secure a reduc- 
tion in rate” and yet official information 
that the rate concession would follow 
the installment of the hyd%ant was 
known to the interested residents long 
before we were called into the case. 
Through our service they were brought 
together at their own expense for con- 
certed action—and that is all. 


Strip Office of a Service 


If you say that we can not point out 
to the assured how to secure reduced 
rates or if we can not act as his agent 
in carrying out improvements that he 
knows will secure rate concessions (all 
at no expense to us) you strip our of- 
fice of a service it has performed for 
many years and one that we consider 
its chief asset. To any rule looking to 
such circumspection of effort we can not 
subscribe, nor do we believe, upon ma- 
ture consideration, that a majority of 
the Louisville Board members will hold 
that such an attitude is not in accord 
either with good business judgment or 
public policy. 

It is for these and the following addi- 
tional reasons that we are asking the 
Board to reconsider its interpretation of 
Rule 16: 

First—Since the charges were filed and 
we were found guilty, we learn that the 
correspondence submitted did not include 
the latest letter from L. O, Whelan to 
whom we are charged with having prom- 
ised a reduction in rate. In this letter 
Mr. Whelan absolves us of that charge. 


Property Owners Paid Expense 


Second—Our affidavit that the property 
owners whose interests we served paid 
all expense of every nature, including 
totol cost of hydrant, postage and inter- 
est on the money advanced to the Water 
Company before they would install the 
plug and make it possible to collect the 
return premium on the existing policies 
from which funds the expenses were to 
be paid, 

Third—Because the 
mittee, when making its report on the 
charges that had been preferred for 
violation of Section 16 embodied refer- 
ence to a letter not germane to this case 
that had been written by our Mr. Swee- 
ney and said: “We believe that this let- 
ter has cast an odium on this Board that 
should not be tolerated.” It is true that 
Mr. Sweeney inaugurated and put 
through this hydrant deal, but we are 
quite sure the grievance committee 
made an error and unintentionally man- 
ufactured sentiment against us. 


grievance com- 


Letter From the Bureau 


Fourth—Letter from the Kentucky Ac- 
tuarial Bureau, dated Oct. 3, 1921, rela- 
tive to the decrease in rates which would 
follow the installation of a hydrant at 
the point where later it was installed 
and which must be considered for a 
proper construction of Rule 16. 

Fifth—Letter from Wiliam Yoakums, 
one of the participating policyholders in 
the case at issue, holding that our finan- 
cing the proposal, under guarantees for 
repayment, in no wise influenced him in 
placing his insurance with us. 

We have again submitted the former 
evidence, together with the new evidence 
just referred to, confident that neither 
the letter nor the spirit of Rule 16, nor 
any moral obligation this office may have 
to the Louisville Board, has been vio- 
lated, and with the belief that you will 
view this whole subject in its broadest 
aspects, 

It is a question of great seriousness 
for all of us and neither you nor I can 
afford to make a mistake. I cherish the 
personal friendship of many of you, but 
no vote should be based upon these con- 
siderations When such a great funda- 
mental principle is at stake. 


Riges, Rossman & Hunter, Ine. of 
Baltimore, have opened a marine branch 
as of Jan. 1, and will represent the ma- 
rine department of the Great American. 
The office already acts as agents of the 
National of Hartford, United States Fi- 
delity & Guaranty and Maryland Motor 
Car. 











| A MESSAGE FOR THE NEW YEAR 


By James L. Case 




















President National Association of Insurance Agents 


I am persuaded that the year 1922 will 
see a marked improvement in business 
conditions, and with the return of nor- 
mal times the local agents throughout 
the country should be greatly benefited. 

Nineteen twenty-one has been an 
eventful year in the insurance world in 
many respects. The companies have co- 
operated with the agents’ associations, 
both national and state, in a most grati- 
fying manner, The agents through their 
organizations have made a consistent 
attempt to secure favorable approval of 
a uniform qualification law, under 
which those who serve the public as 
agents will be certified as capable to 
perform their duties. 


Educational Work Done 


The public at large has been educated 
to a degree heretofore unattained by the 
instructive articles which have been 
published far and wide in defense of fire 
insurance as an honorable and legiti- 
mate business. Because of these, and 
other efforts too numerous to mention, 
we should enter the New Year better 
prepared to serve the companies we rep- 
resent, and the insured whose protection 
we undertake. 

The National association has one 
great comprehensive aim, “to support 
right principles, and to oppose bad prac- 
tices in insurance underwriting,’ and 
as a correct and proper application of 





this principle is made to existing condi- 
tions from time to time, to just that ex- 
tent will the insurance profession re- 
ceive the support and endorsement of 
the public. 


Mid-Year Meeting At Chattanooga 


The call for our mid- -year meeting, to 
be held in Chattanooga in March, has 
been sounded. It is none too early to 
arrange for a large attendance. Inas- 
much as many of our members were 
prevented from attending the twenty- 
fifth anniversary convention in Los 
Angeles last September, I am earnestly 
solicitous that the mid-year meeting of 
1922 shall be one of the best we have 
ever held. You can make this possible 
to a very great degree, by being present, 
and I trust nothing will prevent you 
from attending if you can do so. 

That the National association may be 
of even greater service to you in the 
coming year than it has been in the 
past, is a desire close to my heart. In 
this I am seconded by all your officers. 
They, alone. cannot make this result 
possible and I therefore earnestly re- 
quest your cooperation in coming days 
even to a greater degree than you have 
given it in the past. 

Let us, therefore, on this, the thresh- 
old of a New Year, pledge our sup- 
port again to the principles for which 
we were organized, and for which we 
stand. 








QUESTION OF UNRATED RISK 


Interesting Situation is Found in Indi- 
ana Where a Rule Fixes Premium 
of $1 Temporarily 


Companies are experiencing consider- 
able trouble in connection with Indiana 
unrated business and the present rule 
which requires that, where policies are 
issued to cover upon property that has 
never been rated, the premium can- 
sideration must be made $1 until such 
a time as a definite rate has been estab- 
lished. In the first place, when such a 
risk is reported, the company must 
connect it up with a follow-up or sus- 
pense memorandum, lest the agent, 
when rate is made, should fail to en- 
dorse it in policy and report the addi- 
tional premium to company. 

Again, a risk reported for the $1 
premium may not secure a regular rate 
for three or four months; perhaps in 
two months from day of issuance, the 
policy may be returned cancelled, either 
pro rata or at short rate. Until the 
rate is published, the company cannot 
arrive at the correct earned premium as, 
when the rate shall have been made, it 
applies from date of policy, and the 
company must be on the alert and see 
that it receives the full earned premium, 
rather than allow the cancelled policy 
to go through on the basis of the tenta- 
tive premium of $1. 


As an illustration, take a policy of 
$1,000, written for $1 premium, sub- 
ject to rate. Say in three months a 


rate of 1% percent is established and 
published. It is now up to company to 
see that agent applies this rate by at- 
taching to policy an endorsement show- 
ing the rate of 1% percent, and extra 
premium of $14, which, added to the 
$1 originally reported, makes the full 
premium of $15. Another phase 
switches to the loss department. Sup- 
pose, in sixty days, a total loss occurs 
under one of these policies still in sus- 
pense awaiting rate, which rate has not 
been promulgated when the statute of 
limitation expires as to the payment 
of loss. If the loss is $1,000 the com- 
pany is expected to pay it, notwith- 
standing the fact that it has received 
but $1 premium, with more supposed 
to come. If the total loss is paid, the 
policy sent in cancelled by loss, the con- 
tract as between assured and company 





McBRYDE LEAVES FIELD WORK 





Louisiana Special for the Niagara, 
Prominent Southern Field Man En- 
ters New Adjustment Office 


NEW ORLEANS, LA., Jan. 2.— 
The formation of the adjustment office 
of Messrs. Pescay & McBryde to suc- 
ceed the old firm of Charles H. Pescay, 
Inc., adjusters, brings into the lime- 
light one of the most prominent insur- 
ance men in the states of Louisiana and 
Mississippi, in the entry of A. D. Mc- 
Bryde who, until now, was special agent 
in Louisiana for the Niagara Fire. 

Mr. McBryde is a native of this sec- 
tion and has a wide circle of acquaint- 


ances and friends. He obtained his 
early training in the office of the 
fechanics & Traders, and since that 


time has been special agent: for the 
National of Hartford and Mechanics & 
Traders under Emery & Norton; Fire 
Association and Pennsylvania ‘under 
W. E. Chapin of Atlanta, and for the 
past two years special agent in Louisi- 
ana for the Niagara. 

Mr. McBryde is thoroughly qualified 
to take up the work he is entering.. He 
is an expert accountant, and has had 
many years’ experience while with 
Emery & Norton in adjusting losses for 
them in the states of Louisiana and 
Mississippi. That Mr. McBryde has 
the good-will of his fellow associates 
goes without saying. 








has ceased to be, and the company, ap- 
parently, is “holding the bag” for the 
extra premium under this formerly ex- 
istent contract. How is it going to get 
it is an important question which does 
not seem to have been threshed out as 
yet, possibly because no contingency of 
this kind may have arisen. 


Phillips Returns to Office 


NEW YORK, Jan. 4.—Jesse S. Phillips, 
general manager of the National Bureau 
of Casualty & Surety Underwriters, is 
back in town after a swing through the 
Middle West, in the course of which he 
visited either the branch offices of the 
organization at Indianapolis, St. Louis 
and Chicago or discussed with agents at 
those points the future program of | of the 
bureau, 





GARNISHMENT PROCEEDINGS 
CAUSING EMBARRASSMENT 


(CONTINUED FROM PAGE 12) 


it affects them which some of them may 
regard as worthy of serious attention, 
and that is the effect it has had and will 
have on the market for their securities. 
The insurance companies lost no time in 
disposing of their holdings of bonds and 
stocks of these corporations. My own 
company sold bonds of various issues of 
one of the railroads to the amount of 
$671,000 and of two others $800,000, and 
before the next coupons fall due will sell 
bonds of other corporations to the 
amount of $800,000 par value. This was 
done not because we were dissatisfied 
with the investments or that we believed 
the revenue agent could succeed in get- 
ting possession of the securities, but be- 
cause it was the simplest way to avoid 
annoying an expensive litigation. Sev- 
eral of our banker friends have lately 
offered us Mississippi state bonds and 
they at least now understand quite 
clearly that this situation has more than 
an academic interest for them and their 
fellow bankers. 

“While the law under which the rev- 
enue agent exists and acts continues in 
force no corporation, especially no for- 
eign corporation, can feel immune from 
his predatory attentions, There are hon- 
est, and enlightened, people in Missis- 
sippi who understand that this and other 
similar laws have operated to the pre- 
judice of the state and are quite suffi- 
cient to explain its backward condition. 
Neighboring states enjoying no greater 
natural advantages have made wonderful 
progress in recent years and there is no 
reason why Mississippi should not share 
in the benefits of modern civilization ex- 
cept the attitude of her law-makers 
towards capital and enterprise.” 





Union to Be Liquidated 


The National Union, which has pur- 
chased the Union of Pittsburgh, an- 
nounces that the Union will be liqui- 
dated and that its agency plant will not 
be continued as an annex. The home 
office organization will be taken over by 
the National Union and the office space 
of the Union in the Commonwealth 
building at Pittsburgh will probably be 
used for a city department by the Na- 
tional Union. Edwin J. Krueger, who 
has been secretary and underwriter of 
the Union, will be absorbed by the Na- 
tional Union organization. The _ Na- 
tional Union assumes all the obligations 
of the Union of Pittsburgh. 


Cincinnati Association Nominations 


CINCINNATI, O., Jan. 3.—The Cincin- 
nati Fire Pnderwriters Association’s 
nominating committee has brought in the 
following names to be voted on Jan. 12, 
for members of the executive committee: 
John F. Ankenbauer, W. S. Hukill, Jr., 
Martin Vold, E. A. Winter, Joseph Dill- 
hoff and Charles J. Hoeckel. Three of 
these men are to be elected. 

The Jan. 12 meeting of the association 
will also consider amending the consti- 
tution of the organization to admit sin- 
gle unmarried women, who are solely in 
the insurance business to membership in 
the board. As it is now, a widow of a 
former member and her daughter may 
become members of the board but there 
is no provision made for taking in those 
who may be exclusively in the insurance 
business without any previous family 
connection to former members. 





Report on Beloit, Wis. 


The gross fire loss at Beloit, Wis., for 
1920 was $33,374. The National Board 
engineers in reporting on the city say 
that the water supply works are some- 
what inadequate. The main arteries are 
insufficient to furnish required quantities 
and pressures permitting direct hydrant 
streams. The fire department is seri- 
ously undermanned. The firm alarm sys- 
tem has many features affecting reliabil- 


J ity. As to the conflagration hazard, the 


reports says that severe individual to 


group fires are probable in most of the . 


blocks in the principal mercantile dis- 
tricts owing to the generally weak con- 
struction, inadequate water supply sys- 
tem and an undermanned and poorly 
equipped fire department, but there is 
only moderate danger of fire involving 
any but a small portion of the district 
as a whole due to the fair fire breaks, 
low heights and the mainly good accessi- 
bility. 
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CINCINNATI LOSSES LOWER 





Satisfactory Showing Made in Ohio 
City in Spite of Unfavor- 
able Conditions 





CINCINNATI, O., Jan. 3.—In spite 
of many unfavorable conditions, fire 
losses in Cincinnati for 1921 were $149,- 
316.68 less than in 1920. These are the 
actual insurance loss figures with a lib- 
eral estimate for unadjusted December 
claims. The decrease outside of the city 
was $130,767.89, making the total de- 
crease for Hamilton county $283,083.53. 
The total loss in both the city and 
county for 1921 was $1,176,713.32, a to- 
tal loss decrease as compared with 1920 
of $445,137.33. 

The year 1921 also shows a larger un- 
derwriting profit for Hamilton county 
than in 1920 in spite of a decrease in 
premium income amounting to $400,000. 
While nearly every city can show the 
decreased premiums, J. J. Conway, su- 
perintendent of the Cincinnati Salvage 
Corps, doubts that many can show an 
increased underwriting profit. 

Tr: t the educational work which has 
bee -arried on the Hamilton county is 
bri - ing results may be determined by 
n .g that there were 320 less alarms 
; 921 than in 1920, and most of this 

n was made in fires starting in in- 
‘-riors. A special factor operating in 
cincinnati to make fire prevention work 
more difficult was the necessity for dis- 
continuing inspections by uniformed 








firemen as the two platoon system made 
it imperative that all the members em- 
ployed should be kept in the engine 
houses. Nearly one-third of the loss in 
Hamilton county this year is said to 
have occurred in less than a dozen fires 
which were of a suspicious origin. 





CLEVELAND AGENTS SATISFIED 





While Fire Premiums Have Shown Big 
Slump, Other Lines Have Been 
Pushed Instead 





CLEVELAND, O., Jan. 3—When 
local fire insurance men look back over 
the past year, with all that has occurred, 
they express real satisfaction over the 
results they have attained, although 
they do not compare with those of 1920. 
With the industries at low ebb a great 
part of the year and some of them 
standing still at times and with commer- 
cial houses operating with smaller 
stocks, it is natural that the volume of 
fire insurance should show a loss from 
that of 1920, which was perhaps the 
greatest year in the history of the coun- 
try, due to the prosperity which con- 
tinued over from the war-time boom. 

In retail circles, sales reckoned in 
money, are on an average materially be- 
low those of 1920, according to men 
who are well posted. Perhaps the num- 
ber of units sold is greater than last 
year, but they were of smaller value or 





lower prices. There has also been a 
drop in the prices in the wholesale and 
manufacturing markets, all of which in- 
dicates that values have suffered greatly. 
This, together with the tendency to 
carry smaller lines, even on buildings, 
answers for the opinion that the volume 
of fire insurance, which when all records 
are completed, will show a loss upward 
of 30 percent, it is believed, from the 
boom year. This in reality is a splendid 
record when all conditions are consid- 
ered. 

Loss of fire business, however, caused 
the offices to give their other depart- 
ments special attention, with the result 
that all lines of casualty insurance have 
been looking up and it is the opinion of 
well-posted men that such vigor has 
been shown that the general percentage 
of decrease from 1920 in all lines will 
be brought down to 25, if not less._This, 
however, indicates what really can be 
done in the development of other lines, 
and it would not be surprising if this 
start would not carry them on until they 
will be a much more prominent factor in 
all offices than ever before. 

It is the opinion of many business 
men here that there will be a slow and 
gradual improvement in _ conditions 
through the year 1922. It may be so 
small as to be imperceptible in the be- 
ginning, they say, but some time in the 
spring some of them at least believe 
that development will be such that it 
will be quite noticeable. Of course, 
none claim to be judges on this point, 
but quite a number agree and this 
should bear some weight. 

Losses no doubt have been large 
enough, but as yet the records are not 
in shape and any ratio named would be 
simply a guess. 





HAS AGREEMENT IN PROSPECT 





Western Automobile Conference and 
Cleveland Agents Come to Terms 
as to Coverage 





Ralph B. Ives, vice-president of the 
Aetna and president of the Western 
Automobile Underwriters Conference 
has_been able to effect an agreement 
as to automobile insurance in Cleveland 
that is agreeable to the companies and 
the Cleveland local agents. The agree- 
ment, however, has to be ratified by 
both the Western Automobile Under- 
writers Conference and the National 
Conference before it can go into effect. 
The Cleveland local agents suggest that 
February 1 be selected as the date if 
the approval can be secured by that time. 

Under the proposed plan, accessories 
will be excluded from coverage but 
endorsement can be added to the policy 
covering all accessories and spare tires 
and parts for an extra premium, the 
minimum to be $15. 





Report on Ashtabula, O. 


The gross fire loss at Ashtabula, O., 
for the last five years amounted to $293,- 
747, the loss per fire being $792, the loss 
per capita, $2.67. The National Board 
engineers say that the water supply is 
inadequate even at low pressures. The 
fire department is weak in men and ap- 
paratus. The telephone service is used 
for fire alarms. Group fires are prob- 
able throughout the principal mercantile 
districts owing to weak construction, 
inadequate water supply and under- 
manned and improperly equipped fire 
department. They should not extend 





across Main street. Severe local fires 
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are probable in the congested. portions | volving a loss estimated at $75,000 on a 
of thé manufacturing district where the | the stock and $25,000 on the Feibel build- the « 
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TWIN CITY FIRE INSURANCE COMPANY a Skea ot es ee ae of § 
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: stirred up over the insistence of a] Then why place your business with a loss 
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‘ manding a rebate on his fire insurance. Te can 
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Tornado Farm Hail Automobile Tractor buys apartment house» contracts at ‘ : % 
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United States Branch, 83 Maiden Lane, New York I can’t see my way to doing this. You |” This is the best fire Prone a thea pres 
made light of my objection that we would | for many years and is accounted f his 
E. C. STOKES GAYLE T. FORBUSH, ARTHUR WALLER, both be violating the law. Perhaps you | the efficient work of the city fire Fonte 4 pos 
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: it is: iance by the fire marshal department 
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: sisted by two detectives and an operative r 
on Act 256, Public Acts, 1917— from the National Board, has succeeded fiel 
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STATEMENT JANUARY I, 1921 association or society, agent, solicitor, Ur Unif F by 
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the city council. A complete investiga- | tate of Murat Temple, Nobles of the 
tion of this city’s insurance was asked Mystic Shrine, at Indianapolis. 
by one of the aldermen and to cover fire Mayor Benjamin Bosse of Evansville, 
and casualty lines. Ind., who started his third term on the 
first of the year, has reappointed Sid L. 
Indiana Notes Carter as chief of the fire department 
for the coming four years. John W. 
John E. Milner of the C. F. Sayles & | Boink, A. Emmett Hopkins and John An- 
Co. agency at Indianapolis is a 33dj|dres has been named as trustees of the 
degree Mason and has held many honor- | city water works board. Charles Streit- 
able offices in that organization. Re-|hof has been reappointed as superin- 
cently he was elected illustrious poten- | tendent of the water works. caiea 
| E | 
SAYS ASSESSMENT IS MADE | change building, Milwaukee. Mr. Busack 
a tn as state agent for the Philadel- AUTOMOBILE, SPRINKLER 
, 1ia nderwriters recently, and this 
—_— bed Fi acgamg Nesta of | place has not yet been filled. LEAKAGE, RIOT AND 
edfie s Calling on Policy- ———. 
holders for 75 Percent Wisconsin Federation Candidates EXPLOSION INSURANCE 
—_—- Among those prominently menti e 
é g s J ntioned to 
Best’s Insurance News states that it | h¢ad the Wisconsin Federation of Insur- 
. } ance 922 is Jz sB e >< 2 i 
is reported that the Merchants Mutual | °°* ge eh a aaron —— ence epee STUART MORGAN, State Agent, Michigan, East Lansing 
of Redfield, S. D., has levied an assess- | .ocney associ roars caiuiaia I ih Anes CASHMAN & EVANS, General Agents, Colorado, Denver 
ment of 75 percent. It is said that the | strong, manager of ' ha liability depart- N. T JULIAN, State Agent, W. A. SEAVER, Special Agent for Ohio, Columbus, Ohio 
South Dakota insurance department | ment of the Travelers at Milwaukee, is ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va. 
understands this assessment to apply to | also being mentioned as a possible can- F. G, HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
the policyholders carrying policies is- | didate for president. The annual meet- 0. T. PRICE, State Agent, Missouri, Kansas and Oklahoma, Kansas City, Mo. 
sued through a certain agency which |ing of the Federation will be held in E. S. FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb. 
the company claims has been unprofit- | Milwaukee Jan, 9. BW. PEPPER, Sate Agant for Meneses, Meeanapele 
able. The company was organized in _ J. D. LA TEER, 2127 Insurance Exchange, State Agent, Ililnois and Wisconsin, Chicago 
March, 1895. On Dec. 31 a year ago it | Issues 40,000 Licenses 
- ssets $129.45 > 5 : 
had nosets of $129,451 and net surplus The Minnesota department issues li- 
of $63,817. censes for approximately 40,000 agents 
a . and brokers every year. The 1921 legis- , Al ) 
Leather Plant Loss Adjusted Prcriogt enacted the agents’ qualification INDEPENDENT JUSTERS 
MILWAUKEE, WIS., Jan. 3—With the | }4w which makes no provision for the 
loss by fire footing up to $1,034,006.13, licensing of brokers. It does provide, | ILLINOIS INDIANA IOWA MISSOURI 
report of the loss by fire to the Ameri- however, for the licensing of solicitors 


ean Hide & Leather Company plant in 
Milwaukee, Sept. 28, has been announced 
as adjusted, according to Clark Munn, 
manager of the Western Adjustment Bu- 
reau. Loss of use and occupancy has not 
yet been completed, and it is reported 
that a claim is being made for 100 per- 
cent under the $500,000 use and occu- 
pancy policies. The actual 1921 fire loss 
figures in Milwaukee have now reached 
nearly $3,000,000, with the American Hide 
& Leather loss adjusted. There are, 
however, a number of large losses 
still pending. It is believed by local 
underwriters that the loss ratio for 
Milwaukee for the entire year will 
show the largest total on record in the 
history of the city, showing no profit and 
possibly a loss to a number of com- 
panies. 


Inspection Bureau Conference 


A conference of the 42 members of the 
field force of the Wisconsin Inspection 
Bureau was held at the offices in Mil- 
waukee the past week, in charge of 
George B. Nichols, manager of the bu- 
reau. The program featured methods 
and practices as to the schedule and 
other topics, such as pumps, moving pic- 
ture machines, chemical extinguishers 
and alarm systems. Branch managers, 
engineers and other members of the Wis- 
consin staff were in attendance. One of 
the features of the conference was an 
address on “Interpretation of Schedules,” 
by J. F. Templin of the Western Ac- 
tuarial Bureau, Chicago. 


Busack Takes New Post 


M. F. Hegler, who recently resigned 
as state agent for Wisconsin of the Royal 
and Newark, leaves this week for Eau 
Claire, Wis., where he will make his 
future home and be in charge of six 
counties as district agent for the Equita- 
ble Life. Henry C. Busack, who suc- 
ceeds Mr. Hegler as state agent for the 
Royal and Newark, has taken charge of 
the office, located in the Railway Ex- 





cn the requisition of licensed agents. 


Storm Hits Milwaukee Agency 


Three large plate glass windows of the 
Eldred Insurance Agency in the Athletic 
Club building, Milwaukee, were blown in 
by the terrific windstorm which swept 
Milwaukee early Saturday morning, Dec. 
31, and caused considerable loss to plate 
glass throughout the city. The Eldred 
Agency was one of the largest sufferers 
and because of the damage was obliged 
to suspend business on Saturday. 


Wisconsin _Blue Goose Luncheon 


Regular weekly luncheon meetings of 
the Wisconsin Blue Goose, omitted Dec. 
26 and Jan. 2, owing to holidays, will 
again be resumed the second week in 
January. Meetings during the past year 
have been very successful, with an aver- 
age attendance of 40, and including out- 
of-town guests at all meetings. It is 
planned to stage a membership drive 
early in 1922, according to J. R. Sulli- 
van, of the Wisconsin Inspection Bu- 
reau, head of the Wisconsin pond, 





Wisconsin Field Meetings 


The Wisconsin Field Men’s Club, the 
Wisconsin Insurance Club and the Con- 
servation Association will hold their 
quarterly meetings in Milwaukee the 
second week in January. These organi- 
zations will hold separate sessions, fol- 
lowed by a joint meeting the same day. 
The program has not yet been completed, 
owing to the holiday season, but it has 
been decided to hold all the sessions in 
one day. 





Wisconsin Notes 


The General Insurance Agency, Madi- 
son, Wis., has filed articles of incorpora- 
tion with the secretary of state, placing 
the capital stock at $10,000 common and 
$15,000 preferred stock. 


Roy L. Benjamin, for many years a 








FIRE RE-INSURANCE 


Norwegian Atlas Insurance Co., Ltd. 


Northern Underwriting Agency, Inc. 
15 William Street, New York 
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National Adjustment and Investigation Bureau 


(FOR THE COMPANIES ) 


R. O. Olsen, General Mgr. 


4th FLOOR-—STANDARD LIFE BLDG.—DECATUR, ILL. 





PROPERTY DAMAGE BURGLARY WORKMEN’S MP. 
O COLLISION PLATE GLASS = AND OCCUPANCY 
{ J 1 FIRE AND THEFT TEAMS NERAL FIRE LOSSES 
LIABILITY EXCESS Suprie LIABILITY 
(LLINOIS MISSOURI 10wa | IND. ILL. RY. 
QUINCY ADJUSTMEN H. N. ODELL 


and SERVICE BUREAU 
Wells Bidg., Quincy, Hil. George C. Gill, Mgr. 





TLLINOIS .... .. WESTERN INDIANA 


11¢4 S lark URBANA, ILLINOIS 

D. OSBORN j ut Fire and Tornado Losses 
Accurate Vatuation of Buildings aad Property Appraisal 

66 years’ experience as contractor and builder. 





Illinois Adjustment Company 


For company only 
Specializing 12 iron Autenobile. Windstorm 
utomo! 
We also do inspection. 
5824 E. Adams Street i Ilineis 
Phone Main 423 





NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER, Adjuster 

College Bidg. Ottawa, Ill. 
37 Years in Insurance Work 





INDIANA ILLINOIS MISSOURI 


SANGAMON ADJUSTMENT CO. 


7th FLOOR BOOTH BLDG. SPRINGFIELD, ILL. 
General Adjusters for the Companies 
We are equipped to handie all kinds of 
losses, appraisements and inspections. 
Long Distance Bell Phone Main 2036 





Kansas Oklahoma Eastern Colerado 


WARREN ADJUSTMENT BUREAU 
R. B. WARREN, Manager 


Bice Loses Adjustments fer the Companies Only 
So. 2 Beacon Building Wichita, Kaneas 





ILLINOIS INDIANA 


GUS M. WISE 
(J. L. Foster associated) 


Fire and Auto Adjustments 
Investigations — brogation Recoveries 


Long pabtiinaia diated service 
22514 South 6th St. Springfield, Il. 


MISSOURI 








i 110 Upper Second St., Evansville, Ind. 
Adjusters of Fire, Tornado, Automobile and 
nmland Marine 





INDIANA-MICHI 
W.P. Kall GAN Sea co. 


This concern ell hand 
ed is w equipped to all kinds 





D. A. MILLIGAN 
ADJUSTMENTS OF ALL KINDS 
SHELBYVILLE, ILL. 





NORTHERN MICHIGAN ADJUSTMENT COMPANY 





MISSOURI KANS48 
F. W. LITTLE JR., Adjuster 
FIRE and AUTOMOBILE LOSSES 
303-305 Orear-Leslie Bldg., Kansas City, Me. 
Over 30 Years’ Experience 


WISCONSIN AND MICHIGAN 
Fire Less ustments—' 
Adj = ‘Wis. and North. Mich. 


DAVID LAWSON 
Cook Biock Oshkosh, 





Reem 1, 


Cc. C. JOHNSTON 


Appraiser of new, used and wrecked Automobil 
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prominent retail merchant at Waukesha, 
Wis., has become associated with B. G. 
Daily in the W. B. Hartshorn & Co., gen- 
eral insurance agency at Waukesha, 


Walden C. Haynes, manager of the 
automobile department of the Concordia, 
Milwaukee, until this department was 
recently dropped, will leave shortly for 
Indianapolis to spend a vacation at his 
old home. Mr. Hayne preferred to re- 
main in automobile insurance work 
rather than accept an important posi- 
tion in another department of the com- 
pany. 


Judge L. B. Halsey in circuit court at 
Milwaukee, Wis., has denied the petition 
of E. R. Godrey & Co., wholesale grocers, 
to restrain the city of Milwaukee from 
enforcing the so-called stove polish ordi- 
nance, which prohibits the sale of ex- 
plosive and inflammable stove polish or 





polish that will ignite at less than 110 


degrees Fahrenheit. 


Michigan Notes 


The Rogers plant of the Consumers’ 
Power Company, three miles from Stan- 
destroyed by fire 
The plant, located on 
the Muskegon river, develops 6,000 horse- 
The fire is attributed either to 
installation or short circuit 


wood, Mich., was 
Thursday night. 


power. 
a defective 
caused by grounding. 


Dakota Notes 


Articles of 
given to Hazard & Mortensen, 
write insurance in Sioux Falls, 
capital $25,000. The 


Hazard. 


incorporation have been 
Inc., to 

S. D., 
) incorporators are 
Z. A. Hazard, Alfred Mortenson and L, A. 


cussed at considerable length there was 
general accord and all the companies 
agreed to adopt the scale completely. 

The stock companies will accept $20 
as the maximum for any acre. The mu- 
tuals agreed to write their business this 
year on a maximum of $12 an acre and 
the owner of the crop may secure an ad- 
ditional $8 an acre from a stock com- 
pany if desired. But the total mutual 
and stock insurance for all interests on 
any acre cannot exceed $20. 


Travis May Order Rate Reduction 


TOPEKA, KAN., Jan. 3.—An order pro- 
viding for a general reduction in fire 
insurance rates throughout Kansas may 
be expected from the state insurance 
department about Jan. 15. No announce- 
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IN THE MISSOURI VALLEY 


ment to this effect has been made by 
the department, but the “grape vine” 
has reported that the reductions are cer- 
tain to be ordered. The gossip runs 














HEAVY KANSAS CITY LOSSES 


Last Year Was a Hot One With the 
Fire Waste Going Beyond 
$2,500,000 


KANSAS CITY, Mo., Jan. 2.—The 
complaints of insurance companies of 
the large losses from fires in Kansas City 
during 1921 were confirmed by a re- 
port given out by Chief Henderson of 
the fire department, which show that 
the fire record for 1921 will be the 
largest in the history of the city, with 
the single exception of 1918, when the 
‘fire in the West Bottoms caused a loss 
that made the record of that year more 
than double any other year. Up to Dec. 
1 the fires in the city numbered 3,253, 
and the property loss is estimated at 
$2,144,590. As the same ratio continued 
during December the loss will run over 
$2,500,000. 

Looking toward the reduction in the 
losses there are three definite move- 
ments on foot at this time. The first 
is the establishment of a new $250,000 
fire alarm system, which is in the course 
of installation. The second is an in- 
spection of the fire fighting system by a 
representative of the National Board, 
.with a view of making whatever im- 
provements the situation seems to de- 
mand. The third is the preparation to 
vote bonds to the amount of $11,000,000 
tor extensions to the water system of 
the city. The commission to have charge 
ot this fund was selected at the recent 
special election held in November; and 
everything is set for the voting of the 
bonds at the coming spring city elec- 
tion. 


The large losses, taken with the de- 
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crease in premiums, caused by the re- 
duction in the valuation of merchandise 
and in the size of the stocks, has made 
this rather a bad year for fire companies 
in Kansas City. 


DEATH OF GUS A. DOERFLER 


Well Known Iowa Field Man Passed 
On Following a Brief Iliness 
of Heart Trouble 





and Stewart, Kerdolff & Sydnor 
Join Forces 





of Kansas City 
terests, 


Stewart, Kerdolff & Sydnor. 


he will specialize. The men are 


the Jones agency, and Robert L. 
art, George W. Kerdolff, 
Sydnor, of the other firm, 


as there will likely 
which have not yet been definitely 
cided upon. 
sued 
souri State 


association of any 


ten for their own companies 
that this agency 
of the Mississippi. 


concerned. 





Year-End Losses Heavy 


000 greater than for 1920. 
The destruction 


building at Des Moines Dec. 24 with 


pany New Year’s eve. 


BIG MERGER AT KANSAS CITY 


Local Agencies of R. B. Jones & Sons 


Two of the most aggressive agencies 
have merged their in- 
the R. B. Jones & Sons and the 
The new 
partnership will include eight of the live 
insurance men of Kansas City, and these 
will have each a line of work in which 
the 
four Jones brothers—Cliff, Bryson, Mor- 
ton and Cary, and James A. Railey, of 
Stew- 
and James R. 
The company 
representation will be announced later, 
be some changes, 
de- 
A recent statement was is- 
in regard to the Jones Company 
having paid the highest fee to the Mis- 
agency 
in the state, and that the fact that this 
showed that their business was over 
the million mark of actual business writ- 
indicated 
was the largest west 

The addition of the 


hat during the closing days of the year. | in 
Fires of all sorts occurred in Des Moines, 
Dubuque and Sioux City, and as the old 
year departed Marshal Tracy estimated 
that the total for 1921 would be $2,000,- 


of the Western Life 


was destroyed with a loss of $500,000. 
Then came a $50,000 fire at Burlington, 
a $300,000 fire destroying the Davidson 
produce house at Des Moines and a $60,- 
000 fire at the Dubuque Excelsior Com- 


that the order may cut some minor lines 
as much as 20 percent, while other lines 
will be cut varying amounts, some as 
low as 10 percent, and that a few lines 
may have slight increases authorized so 
that they will “pay their way.” 

Superintendent Travis began last sum- 
mer laying the groundwork for the re- 
duction. There were hearings in October 
and again in December and the insur- 
ance companies have filed great bundles 
of statistics. 

It has been definitely announced that 
the findings of the department will be 
announced about Jan. 15 and it is gen- 
erally expected that the findings will be 
for lower rates generally. 


Kansas November Fire Record 


There were 329 fires in Kansas in No- 
vember and they caused a total loss of 
$382,060, according to the monthly report 
of the state fire marshal. Included in 
the lists of property destroyed or dam- 
aged were 181 dwellings, 44 barns, 15 
garages, 17 sheds and 18 stores. There 
were 47 fires from overheated or defect- 
ive chimneys, 71 fires caused by sparks 
from combustion, seven fires of incendi- 
ary origin and seven from spontaneous 
combustion. There were 89 fires listed 
as “cause unknown.” Smokers set a new 
record as causing fires, there being six 
caused by smokers with a loss of $15,170. 
There were thirteen fires caused by 


new firm will materially enlarge itS| matches and some of these likely are 
volume of business, and very greatly properly chargeable against the smok- 
strengthen it so far as the personnel is | ers, 





Good Record at Neosho 


S. H. Keller, the well known local 


DES MOINES, IA., Jan. 3.—Hopes of} agent at Neosho, Mo., declares that his 
State Fire Marshal Tracy that 1921|town has a splendid record in that but 
would show a falling off in total fire loss | one insured automobile has been stolen. 
over 1920 were knocked into a cocked | A Ford coupe was stolen and recovered 


a short time in fine condition at an 
expense of about $50. Mr. Keller de- 
clares that there is no other town of this 
size that can boast of a better record. 











Live Stock Receivership Permanent 
a DES MOINES, IA., Jan, 3.—The courts 


fire loss of close to $1,000,000 was the|at Des Moines have ordered all out- 
most disastrous. That same night the | standing policies in the Farmers Live 
Massachusetts building at Sioux City | Stock considered as cancelled and made 


the appointment of A. C. Gustafson as 
receiver permanent, The court declared 
the company insolvent, ordered Receiver 
Gustafson to notify all holders of out- 
standing policies of the cancellation and 
instructed liquidation of the concern at 


Disastrous fires which wound up the 
year in Des Moines will have one good 
effect—they are likely to result in the 





_Gus A. Doerfler, of Cedar Rapids, spe- 

cial agent for the Netherlands and Great 
Lakes in Iowa and Nebraska, died last 
week following a brief illness of heart 
trouble. He had been in the insurance 
business for 35 years and had lived in 
Cedar Rapids, 10 years. _He was born 
in Milwaukee July 11, 1862. Mr. Doer- 
fler at one time was in the field for the 
Dubuque Fire & Marine and later for 
the Northwestern National. He _ be- 
came secretary and general manager of 
the old Acme Fire of Cedar Rapids, and 
when that company went out of busi- 
ness became general agent for the Globe 
& Rutgers. His son, Edd. G. Doerfler, 
is president of the Globe National of 
Sioux City. Ia. 


State Fire Marshal Traey of Iowa has 
caused the arrest of John Wood, aged 
70, who is held at Washington, Ia., for 
setting fire to his home in which he had 
lived for years. He also reports the ar- 
rest of Vincent Terzo at Cedar Rapids, 
alleged firebug and high financier. 

















enactment of a modern building code 
upon which work had been done for a 
half dozen years without noticeable re- 
sult. 





Mutuals Accept New Hail Schedule 


TOPEKA, KAN., Jan. 3.—There is com- 
plete accord between the mutual and the 
stock insurance companies writing hail 
business in Kansas upon the new basic 
schedule for writing the line. Repre- 
sentatives of the following mutual hail 
companies met in Topeka, Dec. 28, at the 
call of Superintendent Travis: American 
Hail of Wichita, Farmers Hail of Hutch- 
inson, Farmers’ Union Mutual of Salina, 
Grain Growers Mutual of Topeka, Kan- 
sas, Home Hail of Topeka, McPherson 
Hail of McPherson, Mid-West Hail of 
Salina, Sterling of Topeka, United Hail 
of Topeka, 

The companies had been furnished 
with the new hail schedule as adopted 
by the stock companies some time ago 
and when they met with the superin- 
tendent and heard the new basis dis- 








the earliest possible moment. 


Keller With the Home 


John Keller, who is connected with the 
Kansas City, Mo., office of the Western 
Adjustment, has entered the employ of 
the Home as staff adjuster for Missouri. 
He will have his headquarters in the 
office of State Agent John H. Walsh at 
Kansas City. 


Missouri Notes 


G. J. Giersberg, special agent for the 
London Assurance, was in New York last 
week attending a meeting of the special 
agents of the company. 

Fred Reed, who has been serving in the 
capacity of assistant to C. F. Hardy in 
the office of the Hartford Fire at Topeka, 
Kan., has resigned to enter the office of 
Wheeler, Kelly & Hagney, local agents 
of the company at Wichita, Kan. 





A number of Des Moines fire insurance 
men accompanied the body of Edwin B. 
Barnum to Oskaloosa for burial. At the 
time of his death he was with the Niag- 
ara as state agent, but had been with 
the Phoenix of Connecticut for years. 
Mr. Barnum was an expert on farm in- 


surance. 
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SOUTHWESTERN FIELD 
) , 
; HEAVY LOSS TO tu iti 
; | TO COMPANIES Actual market value for all securities 
J San Antonio General Agents Point Out 
1 Big Waste in Flat Cancella- 
és tion of Policies i Sh Scene mei 
. H. Dunham, President D. H. Dunham, President H. M. H 
CW ad Sooo Neal Bassett, Vice-President D. oo 1 
Hornberger, Schmitt & Co. of San jak p ViseSieee 8 Toeanever John Bey Vice Tavs. & Treen Neal Bassett, Vice-President 
)- Antonio, Tex., call attention to the Joha A. Snyder, Secreary eee “Va halen ’t Secy 
ta growing practice that involves vast a 
y waste in that state, which by the way, 
e is noted in other states and that is the THE THE 
. immense loss due to flat cancellations ? 
y, where no premium is paid for the insur- - 
4 ance, while it was in force. This firm 
a of age — in taking the matter Irar & 
is up with the Texas State Fire Insurance - 
25 Commission suggests that at its hear- INSURANCE Co. INSURANCE CO 
1s ing next Saturday the subject be given INSURANCE co. ? 
eS careful consideration. The firm ad- ft Mewasty B. 5. of Philadelphia 
30 dresses the commission as follows: of Philadelphia are 
~ We wish to submit to you a matter : Organized 1856 Organized 1853 
a which should have your immediate and Organized 1854 
or pi tenes consideration either in the way Stat tJ y 1, 1921 Statement February 16, 1921 
a oO aving you issue a ruling on the sub- Statement Jan 1, 1921 ASSE 
r * ‘ a 
a ject or have you bring it’ up for discus- : ASSETS AND LIABILITIES patentee 
sion at that hearing. ASSETS AND LIABILITIES 
at Get No Premium $ 600.000 “Reserve Reins. Fund 2,295,788 
be F ; , a eee : Reserve Reins, ; — 
wa There is growing into the fire insur- Reserve Reins. Fund 1,465,929 R Pund 6,200,800 *Reserve all other 
be ance business perhaps one of the great- Reserve all other eserve all other 
est evils with which it has ever been liabiliti 159.357 
afflicted and that is the question of can- Menon aoe : 
cellations, and we believe that for the Net Surplus 564,541 
year 1921 the companies will lose some- $4,006,570 
: thing between 10 and 20 per cent of the Total $2 789,828 , . 
TO - premiums they are entitled to on ac-|M] |  #4°°°°** SETAE SS See Poli h 
of count of these bad practices. Agents Poli hold S $1 164,541 Poli hol cy olders Surplus, $1,449,841 
ort are sending in and trying to cancel flat c ers urplu i Deas 
in without any earned premium policies y s ' , cy ders Surplus, $3,336.742 * Ast mber 31, 1920. 
m- which have been in force anywhere from 
15 two to six months, and their principal 
ere argument is that the other companies in 
ct- their office cheerfully allow such prac- 
rks tices. We have even been told by one of e 
di- our agents that other companies permit 
ous nim to cancel builders’ risks without Loyal to friends and loyal agents 
ted ’ charging any premium where they have 
lew been in force as much as three months. 
six Another bad practice with even some of 
170. the good agents is that they will allow 
by sixty days off on cancellations even 
are though the policy may have been in force 
ok- much longer than that. THE CREAR AOENEY CO 


_cwmmermt || Automobile NEARE. GIBBS & LENT 








some inexperienced special agents have oe CINCINNATI Pee 
ocal misinterpreted what was formerly a very The Office With the Quick Service 
his reasonable and fair rule established by Handle : : : 
but the companies. This rule was that in ° . . eight rere Cy for automobile fire, theft and transporte 
len. cases where an agent wrote a small pol- e n t Ss tion JESGEANCS and has an agency organization, with first class 
ered icy on some risk where the assured per- ‘ 4 special agents’ and adjusters’ service, in fourteen states. 
- an haps moved away or where it was abso- ; : : 
de- lutely impossible to locate if he turned Prompt correspondence with agents, quick adjustments and settlements. Only 


this in the policy before the expiration of 


high grade companies handled. 


) 
ord. sixty days from the date on which the ! ‘ a 
policy was written he was allowed to do A t t t W U f A 
this without being charged for any Cc n 10 n e rite NS or an gency 


n r . 
t earned premium; but until recent years 





We also handle river hull, yacht, river cargo, ocean cargo, parcel post, registered mail, tourist, 











yurts the agent was always required to make floater, transportation floater and traveling.salesmen floater insurance. 
out- a full statement that he could not collect 

Live the premium and to explain why he could 

nade not collect. 

n as During recent years this practice has 

lared been permitted to be interpreted more DES MOINES 

eiver liberally by the agents from time to 

out- time, and finally some of the aforesaid 

1 and inexperienced special agents construed it 


rn at into a rule that an agent might allow REINSURAN E 

any insurer sixty days insurance for R E 4 O M Pp A NY 
nothing when he canceled his policy, and 
many agents are putting this practice by 


with more or less success. You can real- 





h the ize what a loss this would mean to the q 

‘stern companies, and what is more serious Reinsurance Only 

oy of than all that, the temptation it puts be- 

souri. fore agents to get around the established 

n the rates by giving a customer two or three P. J. NCY, Presid 

sh at months’ insurance for nothing in one mlvery bs — DES MOINES, IOWA F. E. HATHORN, Secretary 
company and then rewriting it in an- 
other. = 























Protection Without Cost 
or the 


We have in mind the first case which 
Seana was brought to us along these lines FIRE 
some years ago, where we quit an agent 5 
in the who had insured a cotton gin for his : TORNADO 
rdv in brother for more than sixty days with THEFT 
opeka, us and then canceled the policy flat. We e 
fice of took our supplies out of that agency, In COLLISION 
agents and that agent boasted that he had car- CAS 
ried his brother’s gin for an entire year L SI JRANCE CO PROPERT Y 
without payi y premium, just by 1 e 
rrance ae Etta cee cake DAMAGE 


eancelling policies flat and rewriting in 


5 g tye ne that the state’s fire H A M I L T O N 9 O H I O LIABILITY 


1 with record is going to be very bad we think T H E 
> it i ially i tant that th - 
soir] il sienton stoahd 40 everything th pretest RIGHT WAY TO WRITE AUTOMOBILE INSURANCE 


the companies in getting their just pre- 
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pon a | miums, especially as the honest insurer | fires and the heavy increases in losses. | 
| who pays his premiums properly will be | He said the depression, and hence the 
made to suffer if the rates have to be | tightness of money, made the business 
increased on account of the bad record. | Man and the home owner more careless 
We feel sure that the loss to all of the | in the matter of precautions. He claimed 
companies in Texas in 1920 in the way | that the merchants, business men gener- MIS: 
of premiums on account of these prac- | 2!/Y and the home owners, in efforts to 
tic tee Was between oné and ire saithidn save money and cut down expenses, neg- + 
lollars. : | leeted having electric wiring, gas heat- fe) 
r ul ing arrangements, etc., inspected and re- 
ee paired, or have flues inspected and 
YEAR TRYING ONE FOR TEXAS | repaired and, as a result, the hazards 
= : increased and fires became more fre- 
C? ft) - ’ quent. Some of the general agents de- 
e Last Quarter of 1921 Brought Climax | clared that efforts to reduce expenses ° JA 
to Period of Unprecedented about stores and homes had resulted in neys 
5 accumulation of rubbish and refuse and V. R 
Losses in That State that this caused fires which would have ment. 
oF NEWHAVEN. CONNECTICUT. Bk been prevented otherwise ) rn 
: el Cire eral 4 > g 1eTrse age ts ve eve 
DALLAS, TEX., Jan. 3—The past thse acai cade x cette Mee, pa oa — count 
three months has been a most trying anid if fhe ] * ratios continued at the a 
: : “ e . ee g Sal e loss é Ss at the 
CASH CAPITAL, $ 1000,000 period for fire insurance men in Texas. | present rate they would be operating in as to 
With the losses mounting higher and|the red before another quarter ended. lar S' 
i y Roc cford Illinois higher since the first of the year, the | They figure when they have to pay 65 insteé 
Western Dep. rtment, ° loss increase for the last three months percent of premiums in losses they are as or 
WALTER D. WILLIAMS, Mer. of the year exceeded anything ever ex- | 10S! money. Some of them have paid In 
‘ " oo be \ “thi cape that much. It appeared there is little agent 
pe ed. Nor were those losses con- hope for a better rate on any risks be- 7 
fined to any one section of the _ state fore February. At that time some effort 
<1 Of Gone class of business or ri isks. They changes will be considered, it was said. the d 
were general. ieee in re 
IRE The Southwestern Adjustment Com- Fleming at Little Rock for tl 
: any, according to Manager Cooper Z ness, 
djusted claims totaling something like |, LITTLE ROCK, ARK., Jan. 2—The Ar- derw 
INSURANCE CO. Inc. 1849 MINSTER, OHIO $1.500,000 the past 90 days. It was | a ae Fe ace Et serene Th 
pa a is é s ro « AIT ed rieming, Super- 
J. B. RATERMAN, President JOS. E. SCHMIEDER, Secretary {| amderstood he ‘+0 te peg es Sonle | visor of conservation of the National yo a 
t RN LD, Special A ent, Lima, Ohio 1 | hee vy Osse€s 1e jiast Nall o ecember, | Board. At noon he was guest at the 
VERNON B. ARNO P 8 ! # | The losses in Dallas the last half of | luncheon of the Little Rock Rotary Club, them 
December amounted to approximately | where he spoke to about 200 on con- telep! 
| | $400,000 and the losses in other cities | servation and fire waste; during the ance 
and towns handled by the Dallas | #fternoon he spoke at the auditorium of ment 
yt A R d- B kj g Y I : hae + “~ | the high school; in the evening a dinner 
7 | branch were in pr r } > : , ; &é > utg: 
9 Great simcrican) ry huruall ecor rea In Gal 7) . “— ¥ ge gti gg Mr. Cooper was given in his honor, which was at- Rutg 
oA, | did not hay e the exact amount ot the | tended by a number of leading citizens. due 
RE Canaan; 1S in prospect for The losses adjusted or now pending in the |; Among the speakers were Mayor Brick- latter 
Th | Houston and San Antonio branches, but | house of Little Rock, Mayor Gardner of inal j 
Great American. € 1) said that they would be heavy. | North Little Rock and County Judge Ac 
“ general business depres- Mercantile Risks Worst | rived deal the activiea wt ius Atanas piston 
: > 2 ac s > Arkansa Cc 
ed . . Mr Cooper said the majority of the | Fire Prevention Bureau. Friday, Mana- ] i 
B\ ~- & é : . j Bae é y» a ectio 
. sion which has swept the losses are on mercantile risks and cot- | $e" Baker of the Bureau accompanied anctic 
country has not affected || tom gins, but declared most everything | eee ee tO te pddvene wae dette. indeb 
G t 1 busi oo “ser 2 be burning. He said | crea at the high school. In each event made 
MANSFIELD. OMIO reat American business. pn age Pa the po eg ~— Mr. Fleming’s talk was much appre- defen 
nothing when compare to those o ciated 
rene oo 2 ss . 
Py toe It was never better. the cities and towns. He was of the 
opinion that fire insurance companies L : . As 
: oss at Tishomin j 3 
were in a hard row unless the state ; : ; go, Okla glove 
commission saw fit to make some ad-| _ Fire at Tishomingo, Okla., destroyed ad 
justment in rates, or the loss ratios de- eteeaneé an GO an wan és ae aan 
ine id ong fi eae tae _ The building was a brick structure three ing 
E J MI | I ER re cigcna & of the d foi wi rural d1S- | stories high. Insurance was carried on amou 
ricts were barns and outhouses. the stocks. This was the second fire loss cello1 
* e 
George M. Easley said the losses in | in the business district of the town dur- of co 
Texas in 1921 would be at least twice | ing the week. lars 
eneral Agent —_ 
those of the preceding year and that judgr 
4% some general agents are figuring them ° ance 
FIRE and CASUAL Y INSURANCE higher than ,that. He declared the losses San Antonio Exchange Elects paym 
during the last quarter of the year must SAN ANTONIO, TEX., Jan. 3—The San Th 
Business cared for in the States of Colorado, have been four times the same period | Antonio Insurance Exchange, at its an- | agent 
Wyoming, New Mexico and Utah for 1920. nual election, elected R. H. Hugo, presi- panie 
Discussing the class of risks burning | dent; T. C. Baker, vice-president, and 
recently Mr. Easley said they were the | F, F. Ludolph, secretary-treasurer. These r= 
311 Gas and Electric Bldg. DENVER, COLORADO best offered the agents. In fact, the | officers are to serve for the year of 1922. FIR 
majority of the fires for the year have cnmetninations 
been on the better class of risks, Mr. 
— Easley said. He claimed that while the Texas Notes 
losses had been abnormal in Dallas the The city of Staton, Lubbock county. 
: 4 
ential: MNGORPORATED 1876" ical ae same ratio would develop over the state, | Texas, has issued $35,000 of bonds for PAI 
that no section, city or town had escaped | Waterw orks improvement. 
THE OHIO MUTUAL FIRE INSURANCE CO. |) is«"svveared'{o'So'a Wave of ares." | "A Texae icente wan granted tast weeks | og 
o the erchants Union Insurance o 
t h Surplus $250,358.96 Blames Business Depression Meridian, Wis. George W. Jalonick of 
Total Cash Assets $344,207.54 SALEM, OHIO Net Cas ees : Dallas is Texas state agent. | 
Losses Paid Since Organization, $1,290,498.45 Mr. Easley, like several other general fi gh tly : UN 
J. AMBLER, Secretary agents, believed business depression was Oklahoma Notes 
J. R. VERNON, President é the cause of the increased number of 
V. V. Adams has sold his local agency CAl 
at Hugo, Okla., to R. M. Price. 
A, L. Moorehead, formerly in the local 
(Established in 1782) Head Office: agency business at Tulsa, has moved to 


1 “ny: Atlanta, Ill, 
100 Williams St., New York A. Morris, Oklahoma special agent for N.I 
Western Department: ore National Union, spent the holidays in 
™ lemons thea ge, Cl _— ouston, Texas. : 


H. K. Lininger, Oklahoma state agent 






































Marine and Automobile Dept: for the Springfield Fire & Marine, is vis- — 
thse 27 William St., New York Sa ee 
Automobile—Use and Occupancy—Tornado—Sprinkler Pacific Department: The Bates Adjustment Company has 
FIRE Leakage—Explosion and Riot and Civil Commotion. 343 Sansome St., San Francisco SAk 40 the, Soweth Ebel Ut ths Mapenmene Tt R 
building. The former offices will be oc- 
cupied by the Oklahoma Audit Bureau. 
i Ms 
e © LIABILITY | Es 
The Indemnity Co. of America | rroverrybamacs J 
COLLISION 
i FIRE 
St. Louis, Mo. i if 
Asset, over $1,000,000.00 AUTOMOBILE INSURANCE In All Its Branches FULL COVERAGE 
“ S , ONE POLICY 
ROLLINS BURDICK HUNTER CO., General Agents, Chicago on heii. 
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MISSISSIPPI CASE POSTPONED | 


May 22, to Allow Accruing of 
Assets of the Companies 


JACKSON, MISS., Jan. 
neys for State Revenue Agent Stokes 
VY. Robertson announced that garnish- 
ments against the 62 fire insurance com- 
panies recently convicted in Hinds 
county chancery court for violation of 
the anti-trust law would be reissued so 
as to make them returnable at the regu- 
lar session of chancery court, May 22, 
instead of for the Jan. 2 term of court, 
as originally decided upon. 

In this way, it was said, the revenue 
agent plans to make even more drastic 
efforts to rake in all possible assets of 
the defendant companies, as the change 
in returnable dates makes it possible 
for the state officer to hold all indebted- 
ness, accrued or accruing, due the un- 
derwriters until May 22. 

The garnishment process includes 
approximately 300 foreign corporations 
doing business in Mississippi, among 
them being railroad, telegraph, express, 
telephone, and both life and fire insur- 
ance companies. An additional garnish- 
ment service was made on the Globe & 
Rutgers group for possible indebtedness 
due the fire insurance concerns, this 
latter company having escaped the orig- 
inal process. 

According to the revenue agent’s at- 
torneys, the garnishments against all 
companies concerned are subject to col- 
lection, in event of judgment, in any 
section of the country and represent 
indebtedness seizures on any contracts 
made between any garnishee with the 
defendant companies. 


Two Phases Now Up 





As Hinds county chancery court, which 
convened Monday, gets under way, two 
important phases of the fire insurance 
muddle in Mississippi will come up for 
argument. The first of these is the tak- 
ing of final judgment for the entire 
amount of the penalties decreed by Chan- 
cellor J. V. Stricker, at the last session 
of court, amounting to eight million dol- 
lars, which will be placed as a permanent 
judgment against the defendant insur- 
ance companies until satisfied by full 
payment. 

The other is the case of the revenue 
agent against the Globe & Rutgers com- 
panies, which will be prosecuted on prac- 
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To Reissue Garnishments Returnable | 


tically the same lines as those character- 
izing the litigation against the 62 
recently convicted. However, 
Globe & Rutgers proposes to prove that 
they were not members of the South- 
eastern Tariff Association, and, further- 
more, were not members of any insurance 


| association while writing business in the 


4—Attor- | 





State. They admit, however, that they 
did use the same rating books as the 
other defendants, but, it was pointed out, 
such books are also being used by new 
companies coming into the state after 
Withdrawal of the convicted concerns, 
and who were exonerated by the supreme 
court for the mere fact that they pur- 
sued such a system. 





Bad Fire at Lawrenceburg, Ky. 


Lawrenceburg, Ky., had a destructive 
fire in the business district on Dec. 30, 
when fire broke out in business district 
and caused loss of about $150,000. The 
furniture store of H. S. Crossfield was 
reported to have been gutted with a loss 


of $40,000 to $50,000: E. B. Cartinhour’s 
grocery, $15,000; the Coleman-Warford 
tacket Store, $15,000; the Husband 
Pressing Shop, $500; J. P. McWilliams 


Son & Co., implement and auto dealers, 
store and garage, $7,500; Brunk Broth- 
ers, jewelers, $7,500; T. H. Posey, dental 
office, $1,000; C. C. Trent Dry Goods Co., 
$7,500 to $10,000. Across the street the 
Anderson News Co. lost plate glass win- 
dows valued at $1,000, and other losses 
were to R. L. Redmon’s soft drink stand, 
$1,000; Ben Cox grocery, $500; Quaker 
Maid grocery, $2,000; A. F. Jacob harness 
shop, $500; John Roach apartments, 
$1,000; Glasscock grocery, $2,000, and 
office of Kentucky Utilities Co., $1,000. 
Three store buildings were completely 
destroyed, three across the street badly 
damaged and seven other offices and 
stores were damaged. The electric light 
and telephone companies were put out 
of operation by cables burning. The 
Frankfort, Ky., fire department came to 
the aid of the Lawrenceburg company. 


May Change Anti-Trust Law 


JACKSON, MISS., Jan. 4.—Revision of 
existing anti-trust statutes, especially as 
they apply to the writing of fire insur- 
ance in this state, and legislation to 
legalize the establishment of a state bu- 
reau of inspection and rating for this 
class of underwriting, are expected to be 
among the principal measures introduced 
at this session of the Mississippi legis- 
lature, which convened Monday. 

General sentiment throughout the state 
is said to be in favor of a change in the 
anti-trust law, and there is also a rumor 
in authoritative circles that efforts will 
be made to so alter the operations of the 
revenue agent’s office that that official 
will be placed on a salary basis, instead 
of the present system of sharing in all 
moneys brought into the state treasury 
through that source. 

Insurance legislation in the lower house 
of the legislature will be in charge of E. 
M. Lane, as chairman of the insurance 
committee. It is not known the exact 
nature of the bills to be introduced, but 
Mr. Lane is said to have already con- 
ferred with Commissioner Henry regard- 
ing a program of insurance legislation. 


Stores Robbed, Then Fired 


LOUISVILLE, KY., Jan. 3—There have 
been a number of reports lately from 
out in the state which indicated that 
stores which were burned had first been 
robbed. Mt. Sterling reports that fire 
apparently of incendiary origin destroyed 
the general store of Howard Osborn, at 
Camargo, building and stock being valued 
at $10,000. The report stated that it was 
indicated that the store was first robbed. 
A similar report came in from another 
section of the state on the same day. 








To Reorganize Richmond Exchange 


RICHMOND, VA., Jan. 3.—More than 
40 policy writing fire agents met last 
week to act on a report submitted by a 
committee appointed to draft a tentative 
plan for reorganization of the Richmond 
Fire Insurance Exchange. Several radi- 
cal changes in the constitution recom- 
mended by the committee were rejected, 
the constitution as finally adodpted being 


but little different in essential points 
from the old instrument. Among the 
recommendations rejected were those 


calling for the striking out of article 5 
prohibiting dual agencies and also elimi- 
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nating a clause in article 4 giving the 
exchange jurisdiction over certain 
classes of business. 

It was the opinion of the committee 
as voiced in the concluding paragraph 
of its report that it was “highly desirable 
to enact only such rules as are very 
broad and to accept conditions as may 
be found prevailing, without enactment 
of prohibitory rules.” Members of the 
committee were Paul L. Ruehrmund, 
chairman; Richmond P. Moore, T. Darn- 
ley Adamson, George W. Warren and W. 
Gerdon Harvie. No date was fixed for 
the next meeting. 


Well Satisfied at Louisville 

LOUISVILLE, KY., Jan. 3—The close 
of 1921 finds the local fire underwriters 
fairly well satisfied with the volume of 
business handled during the year, al- 
though some lines were considerably be- 
low normal. Tobacco has been a good 
line all year, but there was a big slump 
in liquor coverage. Building operations 
were active—the final report of the 
building inspector department of the city 
showing that in 1921, $7,428,300 was spent 


in permits and in 1920 building only 
amounted to $6,986,260 for Louisville 
proper, which does not take in large 


suburban sections of the city. 

December bank clearings in Louisville 
were larger than in December, 1920, al- 
though the quarter was behind. Clear- 
ings for the year were $1,119,299,211, as 
against $1,556,022,712 in 1920. Building 
prospects in Louisville for 1922 are gen- 
erally considered bright. Tobacco is 
bringing excellent prices and the general 
outlook is considered good by insurance 
men, 


Two Carolina Companies Quit 


COLUMBIA, S. C., Jan. 3.—Two Caro- 
lina companies have just completed rein- 
surance arrangements. The South Caro- 
lina Home of Charleston has made 
arrangements with the Hartford Fire, the 
latter assuming a great part of its pol- 
icy liabilities. The South Carolina Home 
will continue its business under its pres- 
ent management, the reinsurance being 
a continuing one. The other company is 
the Prudential of Greensville, S. C., which 
has been reinsured by the Phoenix of 
Hartford. These two reinsurance ar- 
rangements leave only two state compa- 
nies that have found it unnecessary to 
obtain relief, 


Optimism in South 
General optimism and a strong, hope- 
ful feeling as to prospects for 1922 are 
evidenced in the south, according to 
Herman Ambos, agency superintendent 
of the Concordia, Milwaukee, and as- 
sistant secretary of the company, who 
has just returned from a month’s trip 
through southern states. With the cot- 
ton situation in good shape at last and 
prospects for favorable development in 
the sugar situation, southern underwrit- 
ers, as well as other business men, are 
confident of a substantial business boom 

in the near future, he stated. 


Companies Held for Posse Damage 


FRANKFORT, KY., Jan. 3—The Rhode 
Island and the British American Assur- 
ance have been held by the Franklin Cir- 
cuit Court for payment of $2,300 on poli- 
cies carried by John Fallis, whose home 
was set on fire by bullets fired by a 
sheriff’s posse last June. The companies 
refused payment on the ground that the 
policyholders could not benefit by his 
own unlawful act. Fallis, however, 
brought suit on the theory that the de- 
struction of his house was not the nat- 
ural consequence of his conduct and the 
attempt to arrest him. The two fire com- 
panies will appeal the case. 


Kentucky Field Men Meet 


LOUISVILLE, KY., Jan. 3—A meeting 
of the Kentucky Fire Underwriters As- 
sociation was held here today. This was 
merely a monthly meeting and nothing 
of particuiar interest was scheduled. 

It is possible that special agents rep- 
resenting the Bureau companies, who 
have been endeavoring to organize a 
state association of Bureau agents, may 
further their plans while in Louisville 
for this meeting. 


Can Now File a Bond 


Howell Morgan, state treasurer, is in 
New Orleans, and states that at the last 
session of the legislature a bill was 
passed authorizing insurance companies 
to give bond instead of the $50,000 col- 
lateral security for operating in the 


state. The bond is held, of course, by 
Secretary of State Bailey. All companies 
will doubtless avail themselves of the 
new arrangement. Among the early en- 


tries are the Globe Indemnity, National 
Security, Maryland Casualty and the 
Royal Indemnity. 





Southern Cashiers Named 


Elmo J. Bass has been appointed Cash- 
ier of the southern fire department of the 
Automobile of Hartford, at Atlanta, Ga. 
Mr. Bass succeeds S. E. White, resigned. 
J. A. Ellermann has been appointed 
Cashier of the southern marine depart- 
ment of the Automobile, at New Orleans, 
He succeeds Mr. C. C. Mitchell, resigned. 


Virginia Notes 

The Charles E. Loehr Company of 
Richmond, Va., has sold its agency to 
Gibson, Moore & Sutton, which took over 
the North River and Globe & Rutgers 
representation. Mr. Loehr has gone into 
the real estate business, 

Ernest Rudolph Schoen, special agent 
at Dallas, Tex., for the Cotton Insur- 
ance Association, spent the Christmas 
holidays with relatives in Richmond, his 
native town. Mr. Schoen has a host of 
old friends there who are always glad 
to greet him. 


John H. Mass, an alleged firebug, is 
under arrest in Newport News, Va. He 
Was arrested last week at the instance 
of operatives of the Virginia insurance 
department. The allegation is that he 
burned several buildings in different 
parts of the city. 


Tennessee Notes 


The Tennessee Inspection Bureau has 
announced that in spite of the fact that 
times are still rather hard in so far as 
money is concerned, more merchants are 
buying equipment to protect their prop- 
erty from fire and more cities are buy- 
ing fire equipment than ever before in 
the history of the state. The price of 
sprinkler equipment has dropped and a 
large number of merchants throughout 
the state are equipping their buildings 
with sprinkler systems, 


Louisiana Notes 


Harry J. Boyle is now connected with 
V. S. Campbell in the adjustment busi- 
ness at New Orleans. Mr. Boyle will con- 
fine his end of the work to the adjust- 
ment of automobile claims. 


Kentucky Notes 


The Louisville Board of Trade has 
nominated a number of men from whom 
the new directors will be chosen, the 
list including Harry V. Davis, fire in- 
surance, 

Robert K. McGinnis, who retired from 
the fire insurance business two years 
ago, died at Bowling Green, Ky., on Dec. 
28, following an illness of nearly two 
years. Mr. McGinnis was 75 years of 
age, and a native of the city. 

Fire at Paducah, Ky., on Dec. 31 de- 
stroyed a warehouse and cigar box lum- 
ber of the City Mill & Lumber Co., the 
less being $20,000, fully insured. The 
wind veered just in time to save the 
manufacturing plants and yard stocks. 

Fire in Louisville Dec. 28, in the build- 
ing occupied by J. Raymond Clark, 
printer and paper merchant, caused an 
estimated loss of $5,000. An overheated 
stove was given as the cause. With the 
severest weather of the winter on Jan, 1 
and 2, numerous fires are being reported 
all over the city. 

Thirteen persons were injured, most of 
them members of Fire Truck No, 1 of 
the Louisville fire department, which 
crashed into a street car Friday evening 
while the truck was speeding on a false 
alarm. The fire truck was so badly dam- 
aged that it will cost several thousand 
dollars to rebuild it. 

Versailles, Ky., reports a fire Dec, 28 
which destroyed the garage of George 
H,. Sandifer, six autos and a hearse of 


J. R. Duell, undertaker. The building, 
owned by Woolridge Brothers, was a 
total loss, amounting to $5,000. The 


hearse, valued at $6,000, was insured for 
$1,500. Amount of insurance has not 
been ascertained, 





Kentucky, West Virginia, Virginia, 
North and South Carolina 
WEST VIRGINIA ADJUSTMENT COMPANY 
Adjusters for the Companies 

Fire, Rainfall, Aeroplane, and Automobile 


osses. 
31 Thornton, Building, Bluefield West Virginia. 








Position Wanted by High Class 
Hail and Tornado Adjuster 


Seven years experience on all kinds of .rops in 
ten states. Five years experience on Vine and 
Vegetable Crops. Four years Special Agent in 
Nebr. producing more businesseach year. Can 
furnish reference second to none. 

Address 25-J Care The National Underwriter. 
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COAST BUSINESS “SPOTTY” 





California Underwriters Find Year’s 
Experience Different in All Offices, 
Though Average Is Fair 


A canvass of the “street” in San 
Francisco brings out the prevailing 
opinion that the loss ratio for the Pacific 
Coast will be in the neighborhood of 55 
percent for 1921. The year has been 
one of “conflicting emotion” for most 
of the underwriters in California owing 
to the eccentricities shown by Old Man 
Ratio. 

In some offices the year started well, 
with premiums holding up and losses 
down while one might walk into the 


next door office and find just the oppo- 
site condition existing. The offices 
which started well, however, did not 


finish so strong and will end up the 
year with a decrease over 1920 figures. 
In some of the other locations again a 
contrast is shown, there being a num- 
ber of underwriters who state that to 
them the last six months proved better. 
All in all, it has been hard to find, dur- 
ing the entire year, a consistent “bal- 
” for the whole district. 


ance 
Some Excellent Records 


There are several offices in San Fran- 
cisco which will boast ratios of between 
35 and 40 percent for losses. In fact, 
40 percent will be the record made by 
one of the largest offices on the coast. 

It is hard to get any manager or 
general agent to state definitely just 
what he felt his decline in business 
would be when the books are finally 
checked up, but some say they lost ap- 
proximately 25 percent and all seem to 
agree that the “street” as a whole will 
show a fifteen percent falling off. They 
prefer to compare 1921 with 1919 giving 
the very logical reason that 1920 was 
abnormal and that the 1919 figures were 
more near the normaley basis which all 
hope to enjoy again shortly. 

Qne of the most popular non-board 
offices—popular with brokers and agents 
—will show a handsome increase for the 
year over 1920. This manager got our 
promise that we would not mention per- 
centages just yet—it might cause a raid 
on his office. At the same time, how- 
ever, he will show an increase in the 
loss ratio, but it will be still far below 
the general average. One fire made this 
manager weep one night and he con- 
fesses that for several days afterward 
he went about with a feeling that the 
whole world was burning up. He states 
it will take him a long term of years— 
with good luck—to get back in premiums 
from that one town the amount paid in 
that one logs. 


Some Side Lines Prosper 


The greatest activity displayed by 
agents in the “side lines’ was in earth- 
quake although there were spasmodic 
periods of good business in riot and 
civil commotion. The other lines seemed 
to drag along and education is still needed 
to put them where they should be. 

There are one or two companies which 
claim an increase in premium income 
over 1920—but they are in a class by 
themselves this year. They will have to 
show added “speed” during 1922 if the 
declarations made by their fellow man- 
agers mean anything for all are most 
optimistic for the next twelve months. 

The state of California did not suffer 
from the world wide business depression 
as did other states. It slowed down in 
many lines but on the whole the bulk of 
the falling off occurred in the Pacific 
northwest and the southwestern states. 
Southern California held up exceptionally 
well. 

Altogether the year 1921 was not en- 
tirely a black blot on the fair record 
of things insurance-wise. It is noted on 
the Pacific Coast, and particularly in 
California for several forward steps, 
principally the creation of the Confer- 
ence Committee composed of the Board, 
the Brokers of San Francisco and the 
state association of agents. Here the 
three branches of the business meet at 
leaSt once a month and reconcile differ- 
ences and straighten out kinks in the 
institution. This pertains chiefly to fire 
insurance. 





But in automobile there was also some 
notable progress. Increased collision 
rates were put into effect—and they 
were badly needed. Then the restricted 
coverage form came into being which 
has already cut down the loss ratio to 
some extent, although one prominent 
manager said that “they still burn ’em 
up.” He also made this statement, “You 
cannot cure the moral hazard by impos- 
ing restrictions.” 

The automobile business shows a big 
decline in most places, although there 
are several managers who declare that 
they did better than in previous years— 
but it is almost certain to be shown 
when all the figures are on file that the 
volume in the aggregate will not be as 
great as when all the shipbuilders- owned 
or owed cars. The loss ratio continues 
to be high but it is the belief that in the 
next year better conditions will be noted. 


California Windstorm Losses 


California was visited by a _ severe 
windstorm over the Christmas holidays 
which resulted in a large number of plate 
glass losses, the exact number of which it 
has been unable to determine as yet as 
reports continue to come in from various 
sections of the state. The storm also 
was instrumental in causing a heavy 
loss to a couple of companies which have 
been doing an extraordinary amount of 
rain insurance in California during the 
past few months—a line which formerly 
received little attention. At San Diego, 
on the day following Christmas, Eagle, 
Star & British Dominions and the Hart- 
tord suffered a heavy loss by rain which 
caused the attendance at the football 
game between the University of Arizona 
and Centre College of Kentucky to be 
far below the expected. It was reported 
in San Francisco on Thursday that the 
loss would total approximately $23,000 
between the companies for this game. 

E. F. Fox, manager for Fred S. James 
& Co. in San Francisco, recently closed 
an interesting coverage on the tourna- 
ment which takes place this week in 
Pasadena. The committee in charge of 
the tournament of roses has received 
protection against practically every con- 
tingency—gate receipts, tornado and use 
and occupancy. 








Seek New Agreement 

SAN FRANCISCO, CAL., Jan. 3—With 
the idea of arranging a new agreement 
with the Board of Fire Underwriters of 
the Pacific, the Insurance Brokers Ex- 
change of San Francisco has appointed 
a committee of three to consult with 
the powers of the board. It is contended 
that the present agreement does not 
meet the changed conditions since it was 
adopted in 1906 shortly after the San 
Francisco fire. The brokers are waiting 
at present for the names of a committee 
which will represent the board. While 
it is stated that no particular question 
has arisen demanding this action it is 
known that the brokers are anxious for 
many changes or agreements on newer 
conditions. If they get the kind of an 
agreement which they desire they con- 
tend that underwriting conditions will 
be materially bettered. 





Form New Brokerage Firm 


SAN FRANCISCO, CAL., Jan. 3—A new 
brokerage firm was launched in San 
Francisco during the holidays. It con- 
sists of G. C. Barry, J. S. O’Neill and 
Cc. F. Dedekam, all of whom resigned 
from the local office of Wilcox, Peck & 
Hughes to start the venture. All are 
young men with considerable insurance 
experience in various lines. Mr. Barry 
was at one time with the marine depart- 
ment of the Aetna. Mr. O’Neill is a cas- 
ualty man who has‘been with the Trav- 
elers and Ocean Accident, while Mr. 
Dedekam has had years of experience 
both in this country and in foreign fields 
in the marine business. 





Pacific Board Meets in February 

SAN FRANCISCO, CAL., Jan. 3—Wil- 
liam Deans, president of the Fire Under- 
writers Association of the Pacific, has 
announced that the 1922 meeting will 
be held in San Francisco, Feb. 7-8. The 
work of preparing the program is al- 
ready under way. 


Frisco Fire Marshal Dead 


SAN FRANCISCO, CAL., Jan. 3—Fire 
Marshal James Layden of the Fire Un- 
derwriters Patrol of San Francisco died 





National Security Fire Ins. Co. 


Agents Wanted in Nebraska, lowa, 
Kansas, Colorado and Wyoming. 


**Agency Service With A Personality’’ 
o U.S.A. 











H. M. BARFIELD 
President 


CHARLES H. HARRADEN 


Managing Underwriter 


Buckeye National Fire 


Insurance Co. 
$149,508.34 


H. S. BASSETT 
Secretary 


Surplus to Policyholders . . 





ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 








OHIO AND MICHIGAN AGENTS WANTED) 








The COLUMBIAN NATIONAL 


FIRE INSURANCE COMPANY 
LANSING, MICH. 

ASSETS a ne a 
SURPLUS TO POLICYHOLDERS -~ - 


$1,981,305.41 
$1,170,026.07 


LICENSED IN 
Michigan, Ohie, Pennsylvania, New Jersey, Illinois, Indiana, 
Wisconsin, lewa, Minnesota, New York, Massachussetts, 
Rhede Island, Louisiana, California, 
Tennessee and Kansas 


A Reliable Progressive Agency Company Representatives Solicited 











HENRY REIS, M. D. 


ANTHONY MATRE 
President Vice-President 


— BERNING 


NAPOLEON PICARD 
ice-President Secy-T: 


.y-Treas. 


Licensed in the following States: 


Colo.; Il; Ind.; la; Ky.; La.; Md.; Mass.; Mich.; Minn.; 
Miss.; Mo.; ; Nev.; N. HL; N.J.; N.Y.; N.C.; Ohie; 
Pa.; S. C.; Tean.; Tex.; W. Va.; Wis. 


A good company for good agents 


MARQUETTE NATIONAL 


FIRE INSURANCE COMPANY 
INSURANCE EXCHANGE 
ASSETS OVER $2,000,000 CHICAGO 











The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 


Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’! Agent 
The only Ohio Company Specializing on Plate Glass Insurance. Not an experiment. 


SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 











The Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
Territory in Ohio, Indiana, Illinois, Michigan, Minnesota, Oklahoma, Missouri and lowa 
THE KASKASKIA LIVE STOCK INSURANCE CO. 


INCORPORATED 


Home Office: - - - Sheibyville, Illinois 














DETROIT NATIONAL FIRE 


Insurance Company 
41-43 John R. Street 
DETROIT - - - - ~ 


PHILIP BREITMEYER, Pres. 


MICHIGAN 


GEORGE K. MARCH, Sec. & Gen. Mgr. 
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at his home, Dec. 29, from heart failure, wre 
as he was dressing to answer an early do 
morning call. He was stricken just as a 
he had risen from bed. Fire Marshal co: 
Layden has held the position for the past los 
_ < two years and was the unanimous choice be 
) Dt) ©) \h ’ of the underwriters. He had made an th 
ae “Waid [; Vy . ly { 1) Dae fi enviable record as an assistant chief of 
ahi : attend : - the San Francisco fire department and 
aie Y ATpA W4 J was instrumental in saving a large 
2 < COVEN NE amount in goods exposed to fire. 
HOME OFFICE, PIERCE, BUILDING of 
Sy tal 
Sr.Louis | NEWS FROM THE EAST In 
Oo 
CHAS. W. DISBROW, PRESIDENT “A 
EVENTS ARE COMING SWIFTLY “mn 
epee ab 
“é = il ” xv : ab 
All Kinds of Insurance on Automobiles Hard for Attorneys to Keep Pace With 
the Rapid Developments in 
Mississippi 
i Miz 
NEW YORK, Jan 4.—A temporary = fo. 
order has been granted by the Federal ne 
Court restraining the Revenue Agent ca 
of Mississippi from taking judgment in ~ 
garnishment writs — heretofore served Ur 
and for the issuance of further garnish- th 
< ANNUAL STATEMENT, JANUARY 1, 1921 ment. Hearing of the case against the 18: 
fire insurance companies is set for Fri- so 
ASSETS LIABILITIES ; day next. This will not likely be 
*Market Value Unearned Premium Re- reached for ten days, developments in 
U.SG a December 31, 1920 ng ge oe ad ag 8,081,898.22 the famous litigation following one an- | 
. S. Gov’t Securities......$ 4,642,707.77* Osses in Course o r e i suc apidity th he at- 
INS CO OF AMERICA Other Bonds and Stocks.... 9,386,107.93* jUStMeNt .....eseeceeeseeee 1,389,475.36 other with pone age & ge e at - 
° ° Loans on Bonds and Mort- Commissions and Other torneys can scarcely follow them. 
oe AS eee PR 60,000.00 Liabilities ......ccccscessee 549,077.11 + +. % Jo 
NEW YORK Cash in Banks and on Hand 1,167,851.11 Capital Stock. . ..$2,000,000.00 $12,020,450.69 In compliment to men from the west Nt 
Premiums in Course of Col- Net Surplus Beyond Capi- | . have st t ssume fire in- co 
lection ine caseaseseoes 1,491,078.62 pil! and all ——- $,024,199.19 who have come ‘al ni Peaage ae oe 00! 
— - “ ccru nterest an er olicyholders’ Surplus......$ 7,024,199.19 surance managerial posts recently ¢ in: 
One of the Giants ABSEES cecccccccdcscccpscese  296,90045 enmity Valuations on Basis Fined by to permit their meeting their eastern wa 
Total Assets............++.$17,044,649.88 — iii tie niall associates in a social way. Carl Stur- “ny 
hahn, manager of the Rossia and other 
W reinsurance companies will give a din- 
estern D epar tment) .D. McGREGOR, Manager ner at the Hotel Ambassador this city 
W. E. McCULLOUGH, Assistant Manager tomorrow evening. 
CHICAGO C. P. HELLIWELL, 2nd Assistant Mgr. * + * ; 
Special agents upstate are circulating 





a round robin. favoring Lawrence 
Daws for the secretaryship of the 
Underwriters Association of New York 








° = a State and strongly urging his endorse- Te 
me ment for the post by company execu- 
A rican National Fire Insurance tives. The petition is being very gen- 
OLUMBUS, erally signed. 





Cc 
Company “oxto 
Seek New Fire Prevention Law 


. BOSTON, MASS., Jan. 3.—Sté Fi st 
Capital $500,000 pac) ‘Neal and jieenminions ew Pub- hig 























lic Safety Foote have filed with the sec- Te 
. JOHN W. ZUBER, President JOHN A. DODD, Secretary retary of state a bill to be enacted at ins 
a the next Massachusetts legislature pro- me 
° . . viding for an entire new article in sub- 
Its Name Indicates Its Character. Progressive, Yet Conservative. stitution of Chapter 148 of the general = 
“ 2 laws, which has to do with fire preven- 

Operating Along Sound Lines. Staging oe 
The state officials call attention to the wa 
$12,250,000 fire loss in Massachusetts last city 
year and ask the assistance of all the ] 
citizens in making the change in the law, so 
PROVIDENCE WASHINGTON INSURANCE CoO, |[micitestaticemnte, (at | 
x il i ° the fire chiefs and closer relations with ie 
the state fire marshal’s office to the end one 
PROVIDENCE, RHODE ISLAND the fire losses may be reduced. gs 
Hardy Reconsiders Position a 
. : . NEW YORK, Jan. 3.—Hopes of the Un- Mas 
Every Form of Policy Issued Covering the Hazards of Fire—Tornado derwriters Association of the State of a 
. ° ° - . ° New York have again been aroused that the 
—Marine—Transportation—Riot and Civil Commotion—Sprinkler Leakage— Fdaward R. Hardy, of New York Fire the 
e ° ° ee Exchange, will reconsider his decision on \ 
Automobiles, Against Fire, Theft and Collision. the acceptance of the position .as secre- the 
tary of the state association. The spe- Te: 
’ w ~ cial committee has gained a promise : 
New England’s Oldest Company—One Hundred and Twenty-two Years of Service fronh Mir, Seabee thet he a elcome rep 
the matter and will give a final decision = 
"1 X T in the early part of January. The State ns 
ESTERN DEPARTMENT, CHICAGO, ILL. Association is hopeful of obtaining Mr. I 
Hardy’s services, as his special qualifi- mui 
FRED. B. LUCE, Manager C. E. CLUTIA, Asst. Manager cations and experience are recognized by is | 
all eastern underwriters. They have the 
; been working for a considerable time his 
| attempting to gain his acceptance of the 7 
| position did 
United Stat Aut bil ee ann 
| ‘ ann 
nil e a es U OoOmo 1 e | New England Exchange Dinner aah 
| The annual dinner of the New England § A 
In ‘ U T an e e & O Mm an |} Insurance Exchange is to be revived J| 1 
\ | after several year’s lapse. It will be Jf anc 
| held next Friday evening. The annual [| om 
A STOCK COMPANY AUTHORIZED UNDER THE LAWS OF IOWA {| meeting and election of officers is to § —— 

take place the following day. | 

Des Moines, Iowa — . 


Big Buffalo Tornado Loss ( 
AUTOMOBILE CASUALTY INSURANCE BUFFALO, N._Y., Jan. 3.—One. of the A 


Facilities For Full Coverage Planted With Our Agency nas Ce eee rig Myce acer he | St 


A. G. OGLE, Secretary and General Manager Mutual Terminal Syndicate in this-city, = 
on which a $1,000,000 tornado policy was =| 
carried, The loss is reported at 75. per- | 
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eent, some of the concrete tanks being 
blown into the river and serious damage 
done to the various structures. It was 
a modern elevator structure of steel and 
eonerete and strictly fireproof. If the 
loss runs as high as 75 percent, it will 
be one of the largest tornado losses of 
the entire country. 


Hartford’s Rating Raised 


BOSTON, MASS., Jan. 3—As a result 
of improved local fire conditions Secre- 
tary C. M. Goddard of the New England 
Insurance Exchange states that Hartford, 
Conn., will soon be advanced from Grade 
B to Grade A in rates covering dwelling 
house property and a change of rates in 
mercantile classes will also be brought 
about. The new classification will prob- 
ably be ready by Jan. 15. 


Two Bangor Companies Retire 


BANGOR, ME., Jan. 3.—The passing of 
Maine’s great shipping industry, which 
formerly provided a considerable busi- 
ness for marine insurance companies, has 
caused announcement of the coming re- 
tirement of two old Bangor companies, 
the Union and the Merchants. The 


Union was organized 60 years ago and 
the Merchants came into existence in | 


1885. Both companies will liquidate as 
soon as details can be arranged. 


Sell Gets Year in Jail 


SUNBURY, PA., Jan. 3.—John G. Sell, 
former president of the North Branch 
Fire, was sentenced Dec. 29 by Judge 
Johnson, of Union County, to a year in 
Northumberland county jail after being 
convicted of embezzling more than $36,- 
000 belonging .to ten directors of the 
insurance company. Appeal for retrial 
was denied. Sell said he would take his 
“medicine” and is now in jail. 





| ern Department of the 
} Was presented with a handsome watch 


Field to Be Divided 


Following the retirement of George A. 
Clarke as secretary of the Home, super- 
vision over his former field—Suburban 
New York, New Jersey, Pennsylvania and 
Delaware—has been given to Secretary 
H. H. Poole, who heretofore has handled 
New York state and New England. Mr. 
Poole will continue to be responsible for 
New York, besides the middle department 
territory, while an assistant secretary 
likely be named within a few days 
will take over the New England field. 





East Notes 


The New York Blue Goose will meet at 
the Adelphia Hotel, + ceca on the 
evening of January 16 


Percy W. Brough succeeds W. R. Colby, 
resigned because of ill health, as Boston 
agent of the Atlantic Mutual. 


The Insurance Library Association of 
Boston contemplates a course of ten lec- 
tures * the Dean system of rating by 
_ Ss, elson, lecturer on insurance at 
acer “Institute, Chicago. The course 
will be an advanced one for field men 
and will begin Jan. 20. 


Chief Peter C. Walsh of the Boston 
fire department addressed the members 
of the Insurance Society of Massachu- 
setts on the subject of the new high 
pressure system Wednesday at the Bos- 
ton Yacht Club. 

_ Arthur K. Simpson, who retired the 
first of the year as manager of the East- 
Firemans Fund, 
by the members of his staff last week. 

Philadelphia agency appointments are: 


D. J. Walsh’s Sons for the Mechanics and 
B. D. Zimmerman & Co. for the Great 


| Lakes of Chicago. 


Howard P. Moore, manager of the 
American Foreign Insurance Association, 
will be the principal speaker Friday 
evening at the annual dinner of the New 
England Insurance Exchange. 








~MOTOR INSURANCE NEWS | 








A Company Is as Strong as its Agency Force 


When that Agency Force is backed by Superior Home aioe Management, which 
has the confidence of the Insuring Public coupled with that loyal Agency 
Force, no Power on Earth can stop the growth and progress of that Company. 


The Strongest Financial Institutions of the Country have stamped their endorse- 
ment and approval on OMAHA LIBERTY FIRE POLICIES. 


Thirty Years’ Experience in the Business as Local Agents and Company Managers 
Has Taught Us the Needs of the Local Agent. 


Licensed in Nebraska, Iowa, Illinois, Indiana, New Jersey, Pennsylvania; 
Ohio, Texas, Kansas, Minnesota, California, Massachusetts and Mississippi. 


WRITE THE HOME OFFICE 


Omaha Liberty Fire Insurance Company 
OMAHA, NEBRASKA 





Paid in Cash Capital - - $250,000.00 
Paid in Cash Surplus - - - 456,150.00 
P. F. ZIMMER, President R. J. WACHTER, Secretary 





























FIGHT AUTO CLUB MUTUAL 


Tennessee Agents Opposing Organiza- | 


tion of State-Wide Mutual—Stock 
Companies Now in Lead 


NASHVILLE, TENN., Jan. 
surance companies in the state 
fighting the recommendation of the 
Tennessee Automobile Club for the 
installation of a mutual company for all 
members of the club. This recom- 
mendation met with instant disapproval 
when placed before the various auto- 
mobile clubs of the state but no where 
was the opposition so strong as in this 
city and in Chattanooga. 

In Chattanooga the members became 
so violent in their opposition to the 
measure that the club of that city with- 
drew from the state organization. The 
main reason for the withdrawal, accord- 


2.—In- 


ing to the Chattanooga clifb, was that | 


the state organization seemed 
interested in forming insurance com- 
panies than in protecting and furthering 
the interests of automobile owners in 
the state.” 

While it is not generally 
the average automobile 
Tennessee Automobile 


“more 


known to 
owner, the 


tual Casualty and it was for this reason 
that the recommendation was passed. 

The Nashville -— voted against the 
mutual company but P. M. Estes, who 
is president of both the Nashville and 
the Tennessee Auto clubs, said that in 
his opinion the action of the local club 


did not apply to the state organization | 


and acting according to that opinion he 
announced that he would recommend 
a mutual company for the state club. 
The local club felt that it was unfair 
and opposed any action that would rec- 
ommend any one insurance company 


| Or any one 


are still} 


Club is” the | 
representative of the Lumbermen’s Mu- | 


form of insurance over 
another company or form. It was for 
that reason that they opposed Mr. 
Estes in his action. The local insur- 
ance men feel that it is unfair to auto- 
mobile owners who belong to the club 
to force the one mutual company on 
them when there are other mutual com- 
panies in the city stronger than the one 
recommended by the state club. 

The general opinion among _ insur- 
ance men of the state is that the state 
club is not doing its members a favor 
by putting in a mutual company and 
that it is a purely selfish motive on the 
part of the club that caused it to be 
passed. 

All local insurance men agree that 
the stock companies are more than 
holding their own with the mutuals and 
reciprocals. The mutuals are active 
but the stock companies are doing a 
larger share of the business. 


Guarantee Collision Policy 


KANSAS CITY, MO., Jan. 2.—An auto- 
mobile collision policy that is 
like hot cakes,” according to D. Wood- 
head, vice-president of the Employers 
Indemnity Corporation, is their Guaran- 
tee Collision Policy. The policy is written 
at a cost of approximately 30 percent 
of the “Bureau” rate, but the policy- 
holder is required to pay for all losses 
which amount to no more than the differ- 


“roing 


|} ence between the cost of the policy and 


the bureau rate. Thus, if the “Bureau” 


j} rate for full collision insurance was 
| $100, the rate for this Guaranty Collision 

policy would be $30. <All damage done 
| to the car by collision up to $70 would 


be paid by the policyholder, all over $70 
would be paid by the company. If the 
losses were less than $70 the policyholder 
would be to the good by that amount. If 
he had no collision during the policy 
year, he would have saved the full $70. 

Another feature of the policy is that 
it differs from the deductible policies, 


| in that the amount of the damage in the 





‘ USE 


‘SIMPSON’ S LUNCHROOM 


BOARD OF TRADE BLDG., CHIGACO—Opposite Insurance Exchange 





CHARTERED A. D., 1794 






PENNS ANNE 


3v8-310 WALNUT ST.. on PA. 


SUSTAVOS REMARK, Js. Pres 


JOHN J. P. RODGERS, Sec y and Treas, 
WAITE -LIVEN, Vice-Pres 


SAM’L P. RODGERS, Asst Sec’y 





000 
TOTAL ASSETS ” SURPLUS TO POLICYHOLDERS 
$1,558,131.41 


231.98 
FIRE, TORNADO, AUTOMOBILE, LIGHTNING, RENT, USE AND OCCUPANCY 
NSURANCE. AGENTS WANTED WHERE NOT REPRESENTED. 











THE MID -WEST INSURANCE COMPANY 


WICHITA, KANSAS 


J. B. HENDERSON, Secretary 


Incorporated Under Laws of Kansas 
Operates exclusively through Agents and Brokers. 


EVERY AUTOMOBILE COVERAGE 


FIRE, THEFT 
LIABILITY 
PROPERTY DAMAGE 
COLLISION IN 

ONE POLICY 


CENTRAL DEPARTMENT 


230 Insurance Exchange CHICAGO 
Telephone Wabash 8128 A. E. Heacock, Mgr. 








GRAFTON T. AUSTIN, GENERAL AGENT 


MOODY BUILDING, GALVESTON, TEXAS 
Complete Facilities for Local Agents on 


All Casualty and Automobile Lines 


REPRESENTING 


Norwich Union Indemnity Company 


Automobile Department, Atlas Assurance 
of New York City 


Company, Ltd., of England 











THE INTER-STATE FIRE INSURANCE CO. 


CAPITAL, $259,150 ASSETS, $530,140.65 
SURPLUS TO POLICYHOLDERS, $320,267.97 


408 FORT STREET, WEST, DETROIT, MICHIGAN 




















INCORPORATED 1851 


WESTERN ASSURANCE 


COMPANY, OF TORONTO, CANADA 
FIRE, AUTOMOBILE, EXPLOSION, RIOTS, CIVIL COMMOTION 
AND STRIKES. ‘MARINE AND TORNADO INSURANCE 


Assets January IN Os in Sadi ecdedustadecccudeuwewageuaaeeanaad $5,279.510.60 
—. in the United GABA aao5<2icackacendacaacsananccetieeen 1,734,842.54 
, . Total, losses paid.in United States from 1874 to 1919 inclusixe, $43,637,048. 27 
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case of the deductible must reach the 
amount specified in each collision, while 
in the guaranty policy, the aggregate 
of the losses is the amount to be car- 
ried by the policyholder. Thus, in a 
$100 deductible policy, $100 is deducted 
from each claim; if one should sustain 
five losses of $90 each, there would be 
no recourse. In the case of the guaranty 
policy, the five collisions causing dam- 



















insurance reserve carried, however, in 
the liabilities. This would make the sum 
of $3,275 net surplus without reinsur- 
ance reserve. The premiums received 
from Jan. 1 to Sept. 1 was $72,899, total 
income $97,914. The losses amounted to 
$33,094 and total disbursements $80,524. 
With premiums of $72,899 Best’s Insur- 
ance Reports fixes the reinsurance re- 
serve that should be calculated at $36,- 
















cently voted to co-operate with a similar 
association in St. Louis, and to form the 
Automobile Club of Missouri, and to join 
in a state wide co-operation of motorists 
numbering 20,000, there was a strong 
effort made to get them to enter into 
some sort of plan by which they should 
bind their members to insure in a mutual 
of some sort. There were those, how- 
ever, who opposed the move, and the final 





of Wichita, has resigned to accept a po- 
sition with the Pacific Fire of New York. 
Mr. Heacock has been with the Midwest 
for the past three years and opened the 
Chicago branch office in October, 1920. 
This office for the present will be in 
charge of Louis Marvin Hastings of the 
home office. The company has effected 
an agency contract arrangement with G. 
A. Mavon, of Chicago, who represents the 
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ee 
. is i is F i hed here in Kansas City, | company in Cook County, Ill. 
4 amount of $90 each would be | 500. If this is discounted 25 percent there | conclusion, reac he: 3 Y; 
ees meee The first Bs by the policy- | would be $25,000 remaining, which, as | was that the ee a —y ih 
holder and the remaining $380 by the | Best says, would ha Supduce an impair. | should allow each member to work out 
company. — re his own insurance problems by himself. Two Reciprocals Combine 
’ . — The Reliable Motor Indemnity, a 
Carries ago sre — Vote Down Insurance Plan A. E. Heacock’s Change reciprocal at Freeport, Ill., has been con- 
The Cadillac Mutual Automobile o e- ON si Z \. a . . | Solidated with the Economy Auto Insur- 
troit, as of Sept. 1, showed assets $20,- _KANSAS CITY, MO., Jan. 2.—When the A. E, Heacoc k, eet Te Bunsen ance Association of that city. The Reli- F 
941, liabilities $17,666. There is no re- ! Kansas City Automobile Association re- | ager of the Midwest Insu Y | able was organized to write casualty and 
’ liability insurance. The two organiza- 
SHOOTS VOSS OO LOO OOOO NOOO OVO NOLO LO NOLIN DDO DOSS IO VDE DO = einen: orecisag J con tae ee Bs f 
ROAD ODOT SAO EASA 2 4 y 4 av e . 
= %e essary for each one to have put up sepa- 
% ZI rate deposits. They have been merged C 
5 . Ti S ° C e $ under the name of the parent concern, Cc 
= é the Economy Auto Insurance Associatio 
= t } @ n. W 
2 0 Puts This ime - Javing onvenien 
s anmene . 2 . st 
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: Forms Cabinet at Work in Your Office Unique Accessories Policy T 
= A unique policy was issued during the 
12 | past week to a Nashville, Tenn., tire p 
2 and accessories company by Loventhal it 
Brothers. 
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Uniform Forms 


Let the Uniform Forms Cabinet 
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The policy covered the stock 
of tires and accessories in the hands of 
100 dealers in the state of Tengessee 
under blanket coverage. By the pay- 
ment of a small premium the dealer has 
his interests in the entire state protected 
from theft or fire. 


COUNTRY AUTOMOBILE 
RATES TO BE ADVANCED 


(CONTINUED FROM PAGE 3) 


asked by the mutuals and reciprocals. 
The competition of the cooperative 
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8 take care of your forms, keep —- was, at that time, so serious 

Fy them in numerical-alphabetical or- order rcs to pS Bl pone ne I 
5 der, each form by itself, always of the stock companies. It is the - 

. | a ready for use, within arm’s reach | | cral opinion that the slash in rates has C 
5 \-- ; ee ° without rising from your chair. kj] | now served its purpose. Mutuals and 

SS pam ml | reciprocals writing automobile insur- \ 
RY - Bi] | ance have fallen by the wayside in large I 
3 : ; =| numbers. They are no longer a factor 

x The Cabinet is made in two sizes—o f| | in most states. They present only very « 
3 large size (as illustrated), with roll- || weak competition to the stock com- 

5 curtain front, for a complete set of mf | panics. They cannot, for some time, 

2 Uniform Forms; and a small size with fy | hope to put on an aggressive campaign 

2 receding door front (works like @ sec- fa] | for autoimobile business, owing to their 
FY Roll C *n Styl tional bookcase), taking care of half a Mii | weakened financial condition. They 
5 oO urtamn ty e complete set—ample capacity for the 3) | are practically out of the running, so = 
x Large Size smaller agency. ) | far as = writing of automobile busi- — 
s | | ness in the country com ities i - 

KE’ SPECIFICATIONS: Large 4 Rolt Curtein Front; Outsile e cote, y ee caeeiiendiliaee I 
Ps measurements: 4114 in. wide, 31% in. high, 12 in. deep. Contains i Ss 

EY 22 shelves, 39% in. long, slotted for partitions every 1% inches; New Prices < isnchinniclam ogee 

34 in. between shelves. Small size, Receding Door Front; Out- $45.00- $22.75 s On the contrary, the stock companies 

Ei side measurements: 41 in. wide, 18 in. high, 10% in. deep. Con- x ° | | Propose to keep on writing automobile 

Ei tains 13 shelves. Large Size Small Size P| | business in the small towns and in the 

EY < country, but they are firmly won over 

5 j i ; . ¢ 2a _ a for their 

5 t | fh t , , S \ } ¢ — y. e time has come for the 

x y automobile business to be put 

Ey he Convenien 9 cien 9 ImMme-~ aving ay on a self-ststaining basis. Formate, 

EY the — writing companies lost 

RY we i money in iti 

RY The Uniform Forms Cabinet was designed to the next form in the same way, until all the d the large cities, and made a F 
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give agents a convenient, efficient, time-saving 
way to handle uniform forms. It is the only 
practicable method thus far found. 


By means of metal partitions placed in slots, 


way. 














forms are provided for. mS 
Your current supply of policies, letterheads and 
other forms can be arranged for in the same 
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profit on their operations in the rural 
stretches. Now the situation has im- 
proved in several of the larger cities, 
and country territory is almost uni- 


Pa) | versally unprofitable. 

Kj compartments are made for each form, no mat- The mnateet. ———, ~~ Ron in ho 3 No Change Until Spring 

Ry ter what its size. Starting with form No. 1, cabinets is light natural oak. inets are built = It is not likely that the new sched- 

Dy a compartment is arranged at the left of the of solid oak (except shelves and back). Birch Bi) | ules will be omeeth into the lies " 

By top shelf just the size to hold the form, which mahogany or full quartered oak cabinets can be Gi |.agents until the early spring. There 

RY is filed head to the right, so that the form number furnished at a little additional cost. | | are many details to be worked in the } 
=) is visible. A compartment is then arranged for Leg bases, 20 inches high, also carried in stock. 3 revising of the present set of tariffs, the & 
= % reclassifying into four sections of the 
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= A | and effort. At this week’s meeting in | r 
= 3 Chicago. the principal business will be | c 
2 ceceeeesLarge size, Roll-curtain Front, $45.00, F. O. B. ia és icwsshvistcnsieaelriahiendiadbniiiia B) | the deciding upon a general plan of | } 
% Factory. action. The details will be worked out : C 
-, _..cesesSmall size, Door Front, $22.75, F. O. B. Factory. BOGTORB 65 60.05500iscosisinesinese'se cacnseinaeecesiassesenienes al | by the rate committee with the idea of | 

FX : i | getting the new rates into the hands of | 

= .se+++-20-inch Leg Base, $10.00, F. O. B. Factory. City .cccccccccccccccvccccccesscsceesssscseceseeecsecsees Ai | agents at the earliest possible moment. 
x sseeee+-Quote on (Check) Quarter Oak—Birch Mahogany Z et ~~ oo *E5 J 
¥ Cabinets, Large—Small size. GURES ok 00.0.00:0 0006 06000.066 600660560 040640656 8 6eS Se SC CRT CO 2 ot ee a Gue oe Me 
i 


ANNAN AN ATANANIe 


Please send me Uniform Forms Cabinets checked below. I 
enclose herewith $5.00, as first payment on the cabinet, and I agree 


to pay the balance in monthly installments of $5.00 each. 
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entire automobile territory of the cen- 
tral west will require much time and 
considerable work. The creation of a 
simplified schedule for the country will, 
of necessity, consume considerable time 


Chief Kellogg of Sioux City. Mr. Kel- 
logg is one of the best known fire chiefs 
of the middle west. 
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Opening 
Pocketbooks 


AN article of merit and 
an aggressive but 
courteous selling method 
will open buyers’ purse 
strings. 


The Fire Association has 
proved the merits of 
its policies for over one 
hundred years. This com- 
pany has complete confi- 
dence in the ability of its 
agents. 


The agents who have 
the same confidence 
in themselves and Fire 
Association policies as 
the company has, are 
bound to succeed. 


FIRE ASSOCIATION 
of PHILADELPHIA 


WESTERN DEPARTMENT 
INSURANCE EXCHANGE 


CH ICA GO 
J. M. Thomas 


Manager 
F. H. Burke A. F. Powrie 
Asst. Manager 


2nd Asst. Manager 














TRACTOR 


INSURANCE 


SPECIAL 
POLICY 


FIRE 
LIGHTNING 
EXPLOSION 
SELF-IGNITION 
TORNADO 


AUTOMOBILE DEPT. 


HANOVER FIRE 
INSURANCE Co. 
NEW YORK CHICAGO SAN FRANCISCO 








The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 


An Agency Company Founded 1873 
Cash Assets - -------- $227,443.89 

jlities - - + - - $ 72,387.74 
Net Cash Surplus - + - 155,056.15 227,443.89 
Te eS Se 386,367.56 


Total Resources of Company $613,811.45 


Tetal Amount at Risk - - - - ~ $12,297,591.00 
Total i 28°780-21 





: 630,173.37 

J. FORNEY, P . M. COOK, Sec’. 

Present Rate of Dividend ad to Folic —_—* 
er it 

















HIE other day a field man remarked 
to me that we salesmen for insur- 
ance supplies should make a special 
effort to interest the local agents in the 
smaller cities in a bookkeeping system 
that is up to date, simple and easily un- 
derstood. The field worker said that 
he and his compatriots are spending 
valuable time in straightening out and 
adjusting local agency accounts be- 
cause the local agents are still using old 
systems that are cumbersome and inac- 
curate. In many instances it has to be 
proved to the agent that he owes more 
money to the company than his own 
records disclose. 

In commenting on the subject the 
field man said: “We are thus called 
upon to sacrifice valuable time because 
an up-to-date bookkeeping system is 
not used. 
agent and the field man is severely tried 
by these experiences because the local 
agent kas to stand by his books, while 
the special agent knows that they are 
wrong. I 
bookkeeping so often in the smaller 
agencies that it is always gratifying 
when a live office puts in the right kind 
ot a system. 


Vital to An Agency 


Regardless of the wish expressed by 
this field man I have found it very diffi- 
cult to interest some of the smaller local 
agencies in a modern bookkeeping sys- 
tem. The companies realize, of course, 
that a system of this character is vital 
to an agency because unless its books 
are kept straight there is always more 
or less friction. This field man pointed 
out the fact that local agents are wast- 
ing much time in making records in 
the old fashioned bookkeeping systems 
that have been handed down from year 
to year. 


The banker agent always appreciates 


The patience of both the | 


have seen a lack of proper’ 





MAINTAINING A MODERN SYSTEM | 


BY R. E. MORROW 








the value of a modern system. He is 
constantly looking for short cut meth- 
ods and ways to simplify his work 
and eliminate details connected with 
keeping of records. He comes in con- 
tact with this in his bank and in en- 
deavoring to reduce labor there realizes 
its value in connection with the insur- 
ance business. Years ago the banker 
kept all his records in bound books, 
just as many agents do today. The 
banker now knows the value of loose 
leaf and card systems. They have sim- 
plified the work, eliminated space, ‘cut 
out a multitude of dead accounts and 
have curtailed the work in an office. 
This has given the working force more 
time for other duties. Local agents to- 
day are confronted with a reduced in- 
come because of lower values. They 
should be out on the firing line solicit- 
ing business of different kinds. Instead, 
many of them are pawing over their 
records and books, trying te keep them 
straight. 


Surplus Is Increased 


The American Automobile stockhold- 
ers have contributed $225,000 to surplus 
in order to take care of the growing 
business. The surplus is now approxi- 
mately $350,000. 


Ohio Notes 
Karl Kleve, Jr., president of the Cin- 


cinnati Fire Underwriters’ Association, 


who has been confined at the Cincinnati 
General Hospital for the last seven 
weeks with scarlet fever, is out again. 
Mr. Kleve is entirely recovered. 


Louis L. Rauh, well known insurance 
agent of Cincinnati, is planning a well 
earned rest trip to be taken shortly. Ac- 
companied by his wife, Mr. Rauh will 
visit the Pacific Coast. He will try dur- 
ing this visit to forget all about insur- 





ance, 


Rate Reducing 
Appliances 


Beering the label of the 


Underwriters Laboratories, Inc. 


——— 


AUTOMOBILE LOCKS 


SIMPLEX CORPORATION 

2214 So. Michigan Ave., 

Simplex Theftpreof Auto Lock for all cars, $13 
Simplex Theftproof Auto Lock for Ford.....$ 
Simplex Theftproof Auto Lock and steering 
wheel for Fords....cccccccccccccccccccvcccee $1 
All these locks are installed in 20 minutes or 
less. Lock wheels rigid—car can’t be st 

or towed. 





PERRY AUTO LOCK CO., 2635 Michi- 
gan Ave., Chicago; Perry Steering Wheel 
Locks for all cars; Perry Na. 5, Ford 
Lock, list $7.00; Perry No. 6 for iarge 
cars, list $17.50; Perry No. 8, small cars, 
list $16.50; Perry No. 9 De Luxe, Ford, 
Dodge, Chevrolet, Maxwell, list $16.50; 
Perry No. 10, Tilt Wheel, list $27.50. 





FIRE EXTINGUISHERS 


FIRE PROTECTION EQUIPMENT CO., 
Rand McNally Bldg., Chicago, Ill.: Soda 
and acid quart type and non-freeze fire 
extinguishers, chemical engine, hose and 
building equipments. Complete engineer- 
ing service and discounts to all insur- 
ance agents 


SAFETY CANS 


JUSTRITE MANUFAOTURING CO. 
2067 Southport Ave., Chicago, Ill.: Non- 
explosive safety cans, automatic oily 
waste cans, fire extinguishers. Under- 
writers label on all devices. 











WILLIAM HARE 

United States Manager 
H. L. SOWARDS 

Agency Superintendent 


State Assurance 


Fire, 


Tornado, 


New York City Department 
HALL & HENSHAW 
90 John Street 
New York, N. Y. 











LIVERPOOL, ENGLAND 


announces January first 
removal of headquarters for the 


UNITED STATES 


to 


100 MAIDEN LANE, NEW YORK 


Use and Occupancy, 


United States Trustees 
J. MONTGOMERY HARE 


airman 
J. FREDERIC KERNOCHAN 
DALLAS B. PRATT 
W. EMLEN ROOSEVELT 


Company Limited 


Automobile 


New York Suburban 
F. F. RICHARDSON 
1 Liberty Street 
New York, N. Y. 





THE 
London & Lancashire 
Insurance Company 


Limited 


of London 





CHARLES E. DOX, Manager 
Western Department 


39 S. La Salle St., Chicago, Illinois 





A. G. McILWAINE, Manager 
Hartford, nn. 





GEORGE O. SMITH, Manager 
San Francisco 














The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1921 $4,640,812.52 
Capital Stock . ... 50,000.00 
Re-Insurance Reserve. . 2,822,721.23 
Reserves of other Liabili- 

i 458,949.12 


We Te. enc@ cw te He Se 
Surplus to Policyholders 1,359,142,17 


— Writing — 
Tornado 
Sprinkler Leakage 


Fire 








Rents Use and Occupancy 


Automobile 
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Plate Glass Breakage In Store Fronts Through Defective In- 
stallation Can Be Minimized It The Architects Will Insert The 
Following Sentence In Their Glazing Specifications 


Glazing Specification 


All Metal Sash, Corner Bars, Division Bars and Self-Adjusting. 
Setting Blocks Used in Store Fronts must be approved by the 
Underwriters’ Laboratories. 


The above glazing specification would insure a degree of safety 
for plate glass in store fronts which would save millions of dollars 
annually to the plate glass insurance companies and to the 
merchantsas well whose show windows are put out of commission 
through the breakage of plate glass due to defective installation. 


In combination with Imperishable Key-set Store Front Con- 
struction, Self-adjusting Setting Blocks have become one of the 
most important factors known in the conservation of plate glass 
in show windows. 


All Zouri Key-set Sash, Corner, Division Bars and Self-adjust- 


ing Setting Blocks have been approved by the Underwriters’ 
Laboratories. 


Make Safe Defective Installations 


Write for the name of the Zouri Distributor in your vicinity. 











Factory and General Office 
1620 East End Ave., CHICAGO HEIGHTS, ILLINOIS 
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TO PUSH OUT STRONG 
FOR MULTIPLE LINES 


Casualty Companies Will Make 
Special Drive in Country 
Territory 


MANY OBSTACLES AHEAD 


Smaller Companies Will Be Forced to 
Cultivate the Cities 
Larger Volume 


for 





NEW YORK, Jan. 3.—This year will 
be an important one with the casualty 
companies because they will be called 
upon to make a very strong fight for 
business. The casualty companies have 
been fortunate in that their previous 
income has kept up remarkably well un- 





CASUALTY 


RENEWALS DISCUSSED 
LINDQUIST IN STRONG STAND 


Says That Accident and Health Expira- 
tions Belong to the Company 
and Not Agent 


Insurance Commissioner Lindquist of 
Minnesota states that it is the intention 
of his department to do everything in 
its power to discourage the practice of 
twisting. He states that if after a hear- 
ing he finds an accused agent or solici- 
tor guilty, his license will be promptly 
revoked. Commissioner Lindquist says 
that the twister bears the same relation 
to insurance that the shyster lawyer 
does to the legal profession and the 
quack doctor to the practice of medi- 
cine. Twisting, he says, consists of in- 
ducing a policyholder through misrep- 
resentation to drop the insurance which 
he carries in one company with the in- 
tention of replacing it with insurance 
in 








NEW COMPANY STARTED 
E. A. ST. JOHN IS PRESIDENT 


New York Indemnity Has Been Li- 
censed by New York Department 
With Strong Backing 


The New York Indemnity, with 
capital of $250,000 and surplus of $250,- 
000, has been organized at New York 
City to write burglary, plate glass, 
check alteration and forgery insurance. 
The directors are: Joel Rathbone, vice- 
president of the National Surety, who is 
chairman of the board; William B. 
Joyce, president National Surety, who 
is chairman of the executive committee; 
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CONTRACT BOND RATE 
CAUSES CONTROVERSY 


Surety Companies Are Not in 
Accord with Chicago 
Feeling: 


SEE NO RATE CHANGE NOW 





'Home Offices Do Not Believe Rates 
Are Responsible for Loss 
of Business 





NEW YORK, Jan. 2.—That the 
surety companies are not convinced by 
the propaganda of the Chicago agents 
‘that times are ripe for a reduction in 
contract bond rates to 1 per cent, is 
evident from an interview with R. H. 


_ another. The motives of the Towner, manager of the Rating Bureau. 
til two or three months ago when those | twister are entirely selfish, says Mr. The companies are not in accord with 
companies writing compensation insur- | Lindquist. Instead of being actuated the views of their Chicago representa- 


ance began to notice the reduction in 
pay-rolls. They are not getting the big 
excess premiums that they did in years 
gone by. When the annual statements 
are out it will be found that most of the 
casualty companies have shown an in- 
crease in business this year in spite of 
the depression. Here and there will be 
found a decrease. But taken as a whole 


by a desire to benefit the man with 
whom he deals and to sell him the form 
of contract which will do him the most 
good, he is actuated only by a desire to 
benefit himself at the expense of the 
policyholder. 

Ownership of the Business 


Commissioner Lindquist also refers 
to the twister in the health and accident 


tives and apparently do not consider 
it at all feasible to make any change in 
rates at this time, especially when 
business. conditions are more or less 
unsettled throughout the country and 
the market for labor and material is 
likewise on anything but a stable basis. 


Rates Not Responsible 


1 7 : vottled: ate i é : E 7 = ies realize 
the casualty and surety business in 1921 field. Rea — - the agent has the What is more, iw: SOPEPaP oe 
can be said to have been fairly satisfac- impression that the business he has that a reduction in Chicago wou 


tory. 
Plan Vigorous Campaign 


placed upon the books of the company 
belongs to him and not to the company 
and that should anything happen to 














similar decreases in premiums for other 
sections of the country with the re- 
sulting disorganization of business. Mr. 


The aggressive companies have | sever his connection wi 2 ¢ any 2 . eS ’ 
' - agg oo: a ee with the company, Towner pointed out that in 25 years 
planned vigorous campaigns for the] it is his privilege upon forming a new : bonds rates have varied 
new year. It will be necessary for them | alliance to go around and transfer the tae, contract = . 000 on the bond 
to cultivate more assiduously the} business he has written to the new com- . . anywhere from $2 per 1 


smaller cities and towns. Their field 
men will work harder and the various 
multiple lines will be brought well to 
the front. The companies will find it 


pany he is representing. Mr. Lindquist 
says that as a rule this is brought about 
by misrepresentation and the parties who 
suffer are the public. Mr. Lindquist 


E, A. ST. JOHN 
President New York Indemnity 


Franklin O. Brown, Redmond & Co.: 


to $15 per 1000 on the contract price. 
In addition, it has always been a prac- 
tical impossibly for agents to — 
bonds for business buildings and sky- 


necessary to increase their volume in| says, “One who disturbs and unsettles John A. Kenny, president, Kenny Agen- scrapers since the way these building 
the socalled country districts. The cul-|a_ satisfied policyholder for his own | © ; Samuel McRoberts, petetent Press o yerations are now handled by the con- 
tivation of country territory is always | profit is unworthy to be classed as an politan Trust Company; Sumner Bal-| “ rs, a bond is seldom required 
expensive. The companies will en-| agent. He not only deserves the se- lard, president International Imsurance | tractors, 


deavor to overcome the high expense 
ratio by securing a larger volume of 
business. Those companies that are 
affiliated with fire insurance institutions 
will insist on fire insurance field men 
putting in a few extra licks for the cas- 
ualty department and the casualty men 
in turn will reciprocate and help the 
fire business. The country territory is 
profitable only when it is compact and 
is produced in large volumes. 
Will Cultivate the Cities 

The smaller companies will undoubt- 
edly try to strengthen their stronghold 
in the cities. Here the premiums are 
larger in the aggregate and the busi- 
ness in smaller companies. The 
smaller and medium sized companies, 
however, in the cities have to exercise 
a very strict selection of business be- 
cause agents and brokers will endeavor 
to pass on them the undesirable busi- 
ness. 

The compensation business this year 
from a profit standpoint has been satis- 


is 








verest condemnation but should have 
his certificate of authority suspended in- 
definitely.” 

Comments on Renewals 


Commissioner Lindquist touches on a 
mooted question when he claims that 
the business does not belong to the 
agent. Many agents claim that they 
have a vested interest in their accident 
and health renewals. Commissioner 
Lindquist however says that this is false 
doctrine. He declares: “Each agent 
when he goes to work for a company 
enters into a contract which compen- 
sates him for securing the business for 
the company. How much or how little 
his compensation is depends upon his 
ability to drive a bargain or his reputa- 
tion as a salesman. If after the termi- 
nation of his contract he transfers the 
business that he has placed upon the 
company’s books without consent of 
the company he is morally guilty of a 


theft, just as much as a laborer in a | 


shop would be should he carry away 





Company; S. R. Bertron of Bertron, 
Griscom & Co.; Col. Frank B. Keech, of 
F. B. Keech & Co.; John C. McCall, 
vice-president of New York Life; 
Samuel Sloan, vice-president of the 
Farmers Loan & Trust Company, and 
E, A. St. John, vice-president National 
Surety. 

The business in the New York Metro- 
politan district will be handled by the 
Kenny Agency. 

Kenny Is General Manager 


The Kenny Agency has resigned the 
general agency of the United States Fi- 
delity & Guaranty for burglary, plate 
glass and other lines to become gen- 
eral agent of the New York Indemnity. 
The New York Indemnity has aiready 
been licensed. John A. Kenny, presi- 
dent of the Kenny Agency, will be gen- 
eral manager of the company. The 
company is in a sense a brokers’ com- 
pany, as it intends to confine its busi- 
ness to the brokerage field in the 
metropolitan territory. 


if. the premiums were lower, 
he does not believe it would. enanee 
current practices in the contracting bus- 
iness. For this reason he does not “_ 
sider that the present rates. are im any 
responsible for the loss of some 
ate contract business, Tur- 
es not believe, that there 
anv large volume of desirable pri- 
vate ‘contract work, now lost to ve 
companies by present premium rates, 
which could be obtained by agents 1 
rates were reduced. He maintains that 
these rates are just and reasonable and 
are fully earned, not only in respect to 
losses incurred by the companies, but 
also because of the great improvements 
in the service which the companies ren- 
This service is increasingly more 


and even 


way 
of this priv 
thermore he do 


iS 


der. 
expensive to maintain. 

Mr. Towner believes that the crux 
of the situation is the quarrel existing 
betwen the Chicago surety agents and 
the governor of Illinois which has re- 
sulted in some of the state road busi- 








— factory. Claim departments now, how- | surreptitiously at the termination of his| The officers of the new company are] ness _being turned over to personal 
ever, find that with wages being reduced | employment that which his labor has| E. A. St. John, president; John A.| sureties. He remarks that if this had 
a i produced for his employer.” | happened in 1918 and 1919 some of the 
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there is a moral hazard in evidence. 


(CONTINUED ON PAGE 44) 
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companies would have been saved lots 
oi money. 


Complaints Always the Same 


In regard to the complaint of the 
Chicago agents that they do not se- 
cure bonds on private work because of 
rates being prohibitive, the Rating Bu- 
reauu manager maintains that this argu- 
ment is no new one since it has been 
employed ever since the rate was $5 
per 1000 per year. In fact he recalled 
that when contract premiums were 
only $2 per 1000 on the bond, the 
builder of a skyscraper did not require 
contract bonds. Even at that time the 
builder relied more upon the experience 
and ability of the contractor doing the 
work. These firms have never used 
contract bonds extensively on private 
work. 

Mr. Towner admits that there is a 
continuous demand for contract bonds 
on flats, apartment houses and dwell- 
ings and says that under this class of 
construction the present manual rates 
are being cheerfully paid and at these 
rates are furnishing the companies 
with premium earnings which they need 
for their losses. He points out that 
it is impossible to discriminate in fa- 
vor of Chicago and against all other 
sections; because of the local situation 
prevailing there, when reductions in 
Chicago would naturally make neces- 
sary similar decreases all over the Uni- 
ted States. There is no reason for this 
especially when the erection of sky- 
Scrapers could not be expected to fur- 
nish any large volume of business for 
the companies. What is more, it is 
a well known fact that public authori- 
ties will never allow a discrimination 
in rates against public work, so that if 
contract rates were reduced at all, the 
reduction would necessarily have to ap- 
ply equally to public and private work. 

Appeal Has Little Effect 


The present controversy is apt to 
be fraught with considerable embarrass- 
ment on the part of home offices which 
are apparently unanimous here in sup- 
port of the bureau and yet their Chi- 
cago representatives are shouting for a 
reduction. If any of the home offices 
favored a change in rates such a situa- 
tion has not been disclosed to the man- 
ager of the Bureau, so it looks as if it 
was up to the companies themselves to 
intimate quietly to their western agents 
that they are not in accord individ- 
ually or collectively with their views and 
thereby to discourage what is looked 
upon in the east as a well organized 
propaganda with the intention of mak- 
ing the companies assume a_ stand 
which they believe to be unwise and 
not warranted by existing loss condi- 
tions. It is apparent that some com- 
panies, at least, do not consider the 
contract business under present condi- 
tions as the most satisfactory branch of 
the bonding lines and therefore the ap- 
peal for reduction to a 1 per cent rate 
is falling upon deaf ears. 





Turn Made President 


The Casualty & Surety Club of New 
York held its annual meeting last week. 
The following officers were elected: 

President, John S. Turn, Aetna Life. 

First vice-president, Alonzo Gore Oak- 
ley, United States Fidelity & Guaranty. 

Second vice-president, Walter G. Fal- 
ae Norwich Union Indemnity. 

ecretary-treasurer, George H. 
Aetna Life. “4 “acne 

Executive committee—Daingerfield G. 
Luckett, United States Casualty; John A. 
Griffin, Fidelity & Deposit; Flody N. Dull, 
Travelers; Milford E. Jewett, Royal In- 
demnity. 





California Casualty Business 


SAN FRANCISCO, CAL., Jan. 3—Casualty 
business in California will show a slight 
decrease in premiums for 1921 with losses 
about normal. Some of the offices in San 
Francisco report small increases in gen- 
eral lines. It is the consensus of opin- 
ion that the aggregate premiums for 
casualty business will show an increase, 





BURGLARY LINES GAIN 


——_—- 


TEXAS HAS GOOD BUSINESS 





Increases in Rates Do Not Affect Writ- 
ing of This Cover—Losses 
Continue Heavy 





DALLAS, TEX., Jan. 2.— Despite 
the fact that the rates for burglary in- 
surance in homes have been boosted 
continually, due to increased activities 
of thieves, the business has not shown 
any material decrease in Texas, under- 
writers say. Home owners, fearing 
their household goods, silverware, etc., 
will be stolen by bold thieves who ap- 
pear to be operating almost at will 
over the state, pay the increased prem- 
iums for protection. They protest at 
the rate, to be sure, but when it comes 
to going without protection against 
robbery of their homes, they prefer 
payment of increased rates to probable 
losses without recourse. Even at the 
increased rates the insurance men claim 
the business is almost profitless and 
declare that unless the loss ratios de- 
crease it is possible that other increases 
in the rate will be made from time to 
time. 

The burglary rates for residences in 
the rural districts have been increased 
to greater figures than those in the city. 
This was due to the fact that no police 
protection is offered in the rural com- 
munities and notwithstanding the fact 
that loss ratios are not nearly so heavy 
in the rural district, as compared to 
business carried, as in the city, the ele- 
ment of risk is greater and the rates are 
figured accordingly. Underwriters claim 
there would be nothing to prevent a 
thief from taking a truck and cleaning 
out the entire lot of household goods 
in a country home, while in the city 
where police protection is given the 
thief takes what he can get in a hurry 
and disappears. Because of the in- 
creased rates there is but little burglary 
insurance written in the rural districts 
in Texas, it was said. Generally this 
insurance covers silverware or heir- 
looms, it was said. 


Moral Hazard Strong 


Underwriters declared that in addi- 
tion to thieves actually taking house- 
hold goods from residences, it was fre- 
quent that owners of silverware and 
jewelry had their effects insured 
against burglary and then stole them 
themselves in order to collect the in- 
surance. Most companies have a rule 
of paying burglary losses promptly and 
sixty days is the limit. Hard pressed 
owners of silverware and jewelry have 
found it convenient to steal their own 
property, collect the money and still 
own the goods in these hard times, the 
underwriters said. This kind of do- 
ings has aided in running the rates up. 

Speaking of cities and towns in Texas 
where the greatest losses are occurring 
from burglary risks, the Dallas under- 
writers, who do business all over the 
state, claim the losses are about in pro- 
portion to vopulation. It appears the 
crime wave has been general over the 
state and no particular city is more 
affected than others. The insurance 
men say probably there is more bur- 
glary insurance in effect in Dallas than 
any other city and for that reason the 
losses here would be larger. Losses 
have been very heavy in Fort Worth 
and Wichita Falls as well as San An- 
tonio and Houston, because in these 
cities large amounts of such insurance is 
carried. 

The underwriters say that while in- 
surance against burglary is not new, 
many of the people of Texas are just 
learning stich protection can be had 
and are availing themselves of it. 


Assistant Secretary E. C. Bowen of the 
accident department of the Aetna Life, is 
— a brief vacation at Atlantic 

y. ~ 


ANSWER CRITICISMS 


—_——_——_ 


REPLY IS MADE TO HILDRETH 





Executives of Burglary Writing Com- 
panies Challenge Illinois Agent’s 
Statements 





NEW YORK, Jan. 3.—Sharp chal- 
lenge is made by executives of casualty 
companies here of many of the state- 
ments made by C. F. Hildreth of Free- 
port, Ill, in his address on burglary 
insurance at the.recent annual conven- 
tion of the Illinois Association of In- 
surance Agents. The inference drawn 
by the managers from their reading of 
Mr. Hildreth’s remarks is that he is 
opposed to the principle of coinsurance 
as applied to burglary underwriting, 
although favoring the same proposition 
when related to fire indemnity. 

Coinsurance in connection with the 
insuring of mercantile open stocks was 
resorted to by the casualty men in a 
final effort to force the assured to carry 
protection somewhat commensurate 
with the property at risk. The loss 
ratio of the class had been mounting 
steadily, while the several rate advances 
that had been ordered placed the pre- 
miums at such figures that further in- 
creases were out of the question. The 
only alternative, as the company man- 
agers viewed it, was coinsurance, and 
use of the clause was finally determined 
upon. The figure at which full com- 
pliance with the 80 per cent provision 
was assumed ranges from $1,000 to 
$20,000, according to the character of 
the stock covered, and while mistakes 
may have been made both in the classi- 
fication and in the naming of maxi- 
mums, this was to have been expected. 


Based on Combined Experience 


The figures adopted when the manual 
was prepared were based upon the 
combined experience of the member- 
ship companies at the time, each office 
laying bare its records for inspection 
and analysis by the mercantile commit- 
tee of the Burglary Insurance Under- 
writers’ Association. 

Whatever defects the coinsurance 
system may have disclosed, company 
executives assert very positively that it 
has worked well in principle and that 
its continued use is determined upon. 
It has put a stop to the practice of mer- 
chants to seek a minimum of burglary 
insurance upon their stocks, and has 
forced them to carry an amount of in- 
demnity more commensurate with the 
hazard involved. 


Answer Furniture Argument 


Mr. Hildreth’s citation of the ease 
of a furniture dealer being compelled 
to carry $20,000 of insurance, when it 
would require the services of several 
good sized trucks to cart away furni- 
ture to that value, is countered by the 
declaration of the underwriters that 
furniture dealers all handle large 
amounts of velours and kindred high- 
priced draperies, and it was the loss of 
these and not that of the bulky and 
less costly furniture that they had in 
mind when fixing the $20,000 limit upon 
the class. 

Burglary underwriters fully appre- 
ciate that rate and policy changes in 
their business have been numerous and 
apparently erratic the past two or three 
years, and yet they point out that the 
business itself is in the pioneering 
stage, and they are forced to meet con- 
stantly altering conditions which very 
vitally affect the loss record. 


E. W. Lange Made Assistant 


NEW YORK, Jan. 4.—Elmer W. Lange 
has been appointed assistant resident 
manager of the London Guarantee & Ac- 
cident in this city, and will thus aid 
Cc. D. Kreps who has been the assistant 
for several years. Both have been long 
associated with Resident Manager F. J. 
Walters and their promotion by the lat- 





DEVELOPMENTS SEEN 
IN THE LABORATORIES 


Some Outstanding Features of 
Testing Work Brought 
Out in 1921 


ACCIDENT PREVENTION 


Excellent Progress Has Been Made in 
Automobile and Burglary Protec- 
tion Investigations Carried 


A review of the work done during the 
year in the casualty department of the 
Underwriters’ Laboratories of Chicago 
brings to light several outstanding de- 
velopments which possibly overshadow 
the routine growth due to tests of the 
usual run of appliances. The activities 
of this department can be summarized 
under the three heads: accident preven- 
tion, automotive, and burglary protec- 
tion. 

In the accident prevention phase of 
this work the Laboratories have been 
called upon to investigate the hazards 
involved in the use of some of the more 
recently developed household appliances, 
such as pressure cookers, needle guards 
for sewing machines, washing machine 
wringers’ guards, etc. More attention 
has been given in the past to the investi- 
gation of boiler safety appliances and 
elevator safety appliances than formerly. 
Standards for examination and tests of 
elevator limit stop devices have been 
developed and accepted by the industry 
and councils. Newly completed test 
apparatus is now available for tests of 
these devices and investigations of a 
number of appliances have been com- 
pleted with the use of this equipment. 
Such standards as have been developed 


.and recommended to the American en- 


gineering standards committee by the 
sponsor organizations, are used when 
available as a basis for laboratory 
standard in the accident prevention 
work. In this way the Laboratories are 
actively cooperating in a concerted ef- 
fort to reduce the present large number 
of accidents in American industry. 


Automotive Appliances 


Work on automotive appliances con- 
tinues to increase, this work having re- 
solved itself into four main divisions, 
namely: locking devices and theft alarm 
systems, bumpers and safety fenders for 
passenger cars and trucks, the classi- 
fication of automobiles with respect to 
fire and theft hazards, and the investi- 
gation and test of various individual 
units entering into the construction of 
the car, as well as of such accessories 
as rear traffic signals, manifold heat- 
ers, exhaust heaters, headlight lenses, 
etc. New apparatus has been developed 
for this work and is now in use. The 
apparatus used in the tests of the head- 
lamp lenses is somewhat unique in that 
it embodies modifications and improve- 
ments over apparatus now generally 
employed by other testing laboratories, 
the changes resulting in increased ac- 
curacy. A new 6-cylinder motor, to- 
gether with a hydraulic dynamometer, 
is now in use. This test unit is equipped 
with apparatus for the tests of brake 
lining materials. 


Burglary Protection 


A new division of the work which 
has shown unusual growth during the 
year is that of burglary protection, A 
council known as the Burglary Pro- 
tection Council has been established for 
review of reports of appliances and 
systems having a bearing on the burg- 
‘lary hazard. The interest of manufac- 
turers of such equipment is evidenced 








ter was in recognition of their service. 
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NEWSPAPER ACCIDENT POLICY 


Interesting Review of Questions In- 
volved in Such Coverage From 
Newspaper’s Standpoint 


The newspaper attitude toward the 
scheme of selling health and accident 
insurance with newspaper subscriptions 
is given in an article which appeared in 
a recent issue of “Editor & Publisher.” 
The article is written by a newspaper 
man, desirous of keeping his identity un- 
known. It reviews briefly the develop- 
ment of the idea, its modus operandi 
and the problems involved, from the 
newspaper’s standpoint. 

Insurance for newspaper readers is 
an English idea. It is estimated that the 
plan is costing Lord Northcliffe nearly 
$500,000 a year. It has spread through 
this country and is creating a tremen- 
dous amount of competition among the 
small daily papers. In search for in- 
creased circulation, one of a city’s dail- 
ies will inaugurate such a scheme, offer- 
ing an insurance policy with each year’s 
subscription and some nominal sum in 
addition. The next newspaper meets 
this with a similar offer, reducing the 
amount necessary for the insurance, In 
cases of a third competitor, the cost is 
reduced again. The policies cost 40 or 
50 cents, on top of which a usual charge 
of 15 or 25 cents is made for “service 
fee.” The local registered agent receives 
about 10 cents commission and 30 or 40 
cents reaches the insurance company. 
It is usual for the company to ask for a 
contract covering 10,000 policies, al- 
though arrangements are usually made 
even on the smaller numbers. 

The writer of this article contends 
that in all of this, the insurance com- 
pany alone benefits. He says that the 
only results, where competitive papers 
offer the same proposition, is that sub- 
scribers are changed. There is no net 
increase in the circulation. Where one 
newspaper alone offers the insurance 
plan there will be increases shown, but 
when all of the papers meet the competi- 
tion, no progress will be found. He fur- 
ther says that the newspaper risks its 
good will, without receiving proportion- 
ate returns. It puts itself behind the 
insurance policy, which may result in 
disgruntled subscribers. The ordinary 
premium given with newspaper sub- 
scription may be broken or lost, with- 
out thought of the newspaper, but an 
improperly adjusted claim on an insur- 
ance policy will unquestionably mean a 
dissatisfied subscriber. 

This writer says that there are only 
three companies writing health and acci- 
dent insurance under such an arrange- 
ment. The three, however, offer an op- 
portunity for the newspapers to meet 
competition and it has resulted in the 
idea spreading rapidly throughout the 
country. The newspapers are searching 
for new ways to increase circulation, 
and this insurance policy offers a 
novelty in that line. 





Progress of Supreme Casualty 


The Supreme Casualty of Milwaukee, 
which commenced business eight months 
ago, now has 380 experienced active 
agents. The company has set its mark 
at $100,000 in premiums for 1922. A $100,- 
000 Club will be organized within the 
next three months. Every whole time 
agent who writes 30 applications before 
April 1, on which at least one month’s 
premium is paid in advance with appli- 
cation, or on collection reports will be- 
come a member of the club. Every part 
time agent who writes 15 applications 
before April 1, with the same require- 
ments as to collections, will become a 
member. When a representative qualifies 
he will be presented with a gold emblem 
lapel button. J. J. Tague, president of 
the Supreme, is putting a great deal of 
energy into the development and expan- 
sion of the company, and has done very 
creditable work up to date. 





LAPSE RATIO REMAINS HIGH 


Companies Report That Heavy Volume 
of Business Has Gone Off the 
Books During 1921 


All of the accident and health com- 
panies complain that there is no de- 
cline in the lapse ratio. During the en- 
tire year business has gone steadily off 
the books. A number of companies 
state that if it had not been for the 
abnormal lapse ratio a good showing 
could have been made for the year. The 
highest lapse ratio has been on the 
cheaper form of policies. The policy- 
holder with a comparatively small sal- 
ary has been hardest hit. The workman, 
the clerk, the man with limited ability 
or training getting only a small salary 
has been “up against it” during most 
of 1921. The disability companies have 
noticed that the more expensive forms, 
and even the medium priced policies, 
have yielded a much better lapse experi- 
ence during the year. 

After making an investigation of 
lapses during the early part of the year 
several companies decided to make no 
special effort to keep the business in 
force. It was found that most policy- 
holders desiring to give up their con- 
tracts were simply without money, had 
suffered the loss of income, and could 
not pay the premium. In other words, 
most of the disability business that has 
been lapsed this year has gone off the 
books purely for the reason that the 
policyholders could not pay the pre- 
mium. The great majority of lapses 
this year have been unpreventable. 
There has been no particular dissatisfac- 
tion with the policy contract or claim 
settlement, but the financial stringency 
has forced a large number of holders of 
medium-priced or low-priced accident 
and health policies to give them up. 





Equitable Accident Reinsures 


BOSTON, MASS., Jan. 3—The Equit- 
able Accident of Boston, which has been 
since 1919 issuing accident and health 
insurance to members of the Masonic 
fraternity, has discontinued its agencies 
and reinsured its outstanding policies in 
the Masonic Protective Association of 
Worcester. The Equitable had made a 
rapid growth, having built up a premium 
income of over $300,000 in less than three 
years, and it is understood that the strain 
caused by the rapid expansion of busi- 
ness led to the reinsurance, 





New Indiana Company Progressing 


The Superior Life & Accident of In- 
dianapolis, which was recently incor- 
porated to do write life and accident 
insurance on the assessment plan, re- 
ports a good business in the time of its 
operation, which has been since Sept. 14. 
This company does business. chiefly 
among the colored people. The incor- 
porators are Robert L. McKechnie, Frank 
L. Wayman, W. Arthur Smith and Earl 
Yarling, all of Indianapolis and Dan T. 
Riser of Cumberland. Mr. McKechnie 
and Mr. Smith were for some years with 
the Public Savings of Indianapolis, the 
former being in charge of the supply de- 
partment. 


Time Entertains Agents 


Thirty-five members of the Milwaukee 
and neighboring agencies of the Time 


Insurance Company, Milwaukee, were 
the guests of officers of the Time 
at a dinner Thursday evening. Fol- 


lowing the dinner a program of enter- 
tainment was given, interspersed with 
enthusiastic addresses on accomplish- 
ments during the past year and pros- 
pects for 1922. C, G. Traphagen, presi- 
dent; Emil Giljohann, secretary; John 
Keelan, agency superintendent; T. J. 
Sullivan and Messrs. Blahnik, Malone, 
Hansen, Bryant, Comiskey and other 
executives made addresses, 


‘indiscriminate underwriting was under- 


of all companies from the courts. 


.cases in the hands of unscrupulous law- 


collect. The collection costs tend to 
cancel underwriting profit in such 
cases. However, several have said 





STILL GET BONDS IN COURT | 





Some Surety Offices Find These Bonds 
Very Good, if Selection 
Is Made 





Although surety officials have been 
strong in their condemnation of Pro- 
bate Court bonds written in the court, 
there are some companies that have 
maintained their court men and are now 
writing large quantities of this class of 
business, with which they are entirely 
satisfied. It may be that with the with- 
drawal of some of the court men, the 
smaller amount of competition for the 
business allowed for a better selection 
of risks and it may be that the under- 
writing standards have been more firmly 
established in the minds of those repre- 
senting the companies in court, but 
whatever the reason, the quality and 
quantity of Probate bonds obtained di- 
rectly in court is sufficiently satisfac- 
tory to the companies to warrant the 
continuance of the system. 

It was formerly the practice for each 
company to have a representative in 
court. The business was practically all 
accepted and little asked about it. It 
was soon evident, however, that such 


mining the business. Losses became 
greater and the moral hazard was rec- 
ognized as the dominant feature in the 
class of risks so obtained. The larger 
and more desirable risks were all ar- 
ranged outside of court and the smaller 
cases, those that fell into the hands of 
“shyster” lawyers, were in the ma- 
jority among those granted in court. 
Many of the companies withdrew their 
court men and have depended entirely 
upon their office solicitation for this 
class of bond. They felt that the bonds 
written in court were positively un- 
satisfactory and advised the withdrawal | 


Some of them maintained their court 
connections, however, and have said 
that their experience has been that for 
some reason this class of bonds has 
become very acceptable. They cannot 
complain of them in any way, except in 
the matter of collection of their money. 
This one feature has cost the surety 
offices considerable money in the past 
and some are now attempting to rem- 
edy the situation by demanding cash 
in court. As the cases are in many 


yers and in most cases are small 
amounts, the only safe way to handle 
them is to have cash payment in court. 
Otherwise, as has been the experience 
of several offices, payment is deferred 
and often requires several months to 


that, if this system of cash payment 
or some other method for securing 
prompt payment were in common prac- 
tice, the bonds accepted in court would 
be on a par with all others. As for their 
comparative value careful selection will 
make a good volume of those equal to 
the select bonds written through the 
offices. 

One precautionary step taken by those 
remaining in the court is to make use of 
a man familiar with the court as their 
representative. If a stranger to the 
court were to accept the bonds for 
companies, the class of risks obtained 
would be highly undesirable, for they 
have no means of reaching any common 
understanding. Most of the court rep- 
resentatives, at least those of the offices 
that are successfully writing them, are 
men who are old acquaintances with the 
court and the lawyers. They are thus 
in a position to be on guard when nec- 
essary and their selection is materially 
aided. This helps greatly in the under- 
writing of these bonds. However, even 








the offices that gain a large volume of 
their bonds through court representa- 


tives depend upon office solicitation for 
the greatest part of the business. Most 
of the larger risks are written in the 
office and the larger ones are those 
which make for greater volume. For 
those who can handle greater num- 


‘bers, though smaller in individual size, 


the court writing is still being used to 
advantage by several. 


Seattle Association Elects 

SEATTLE, WASH., Jan. 3—George W. 
Allen, of the National Surety, has been 
elected president of the Surety Under- 
writers Association of Seattle for the 
eighth time. He formerly served seven 
consecutive terms, but for the last three 
years has not been in the chair. His 
experience and ability, however, called 
for his return to office at this election. 
The other officers elected were: Vice- 
president, Robert E. Dwyer, Fidelity & 
Casualty; secretary, A. H. Kenaga, New 
Amsterdam Casualty; treasurer, Charles 
M. Dial, Aetna Casualty & Surety. The 
executive committee appointed was 
James E, Catcheart, Fidelity & Deposit; 
Walter Morris, Maryland Casualty; Sam- 
uel Melrose, American Surety; John C. 
McCollister, United States Fidelity & 
Guaranty; and Mark Reese, Southern 
Surety. The reports of the year’s work 
of the association, read at this annual 
meeting, outlined the development of the 
association and its work in promoting 
ethical practices and sound underwriting. 
It was said that the Seattle Association, 
which has functioned for the past 16 
years, gained the reputation, together 
with the Detroit Association, of having 
accomplished more in the promotion of 
right relations among members and for 
the good of sound underwriting than 
any other association. 


Hold Sureties for Full Amount 

LISBON, O., Jan. 3.—The court of ap- 
peals, all members’ concurring, has 
handed down a decision here affirming 
the judgment of Judge Charles J. Close 
of Upper Sandusky in the case of the 
Board of County Commissioners of Co- 
lumbiana county vs. Aetna Surety and 
London & Lancashire Indemnity, sureties 
on the bond of Connelly & Son, road con- 
tractors. The contracting firm bid for 
and was awarded contracts for the con- 
struction of the California Hollow road 
north of East Liverpool and the Salem- 
Winona road in Salem township. It was 
late during the war, and the firm de- 
faulted in the prosecution of the con- 
tracts. 

Failing to get the firm to continue with 
the work, the county commissioners re- 
advertised the two jobs and they were 
awarded at a higher figure. When the 
jobs were finished, the commissioners en- 
tered a civil action against the two surety 
companies, asking $55,000, the difference 
between the bids and the final costs on 
the two sections of road, plus interest 
accrued. Judge Close“handed down an 
opinion rendering judgment for the full 
amount asked in favor of the county. 
Appeal was taken to the court of appeals 
and in the opinion handed down last Fri- 
day the judgment of the common pleas 
court was affirmed. With interest ac- 
cumulating, the judgment so far amounts 
to almost $64,000. 


Plan Milwaukee Surety Party 
MILWAUKEE, WIS., Jan. 3—Commit- 
tees will be appointed during the com- 
ing week to arrange for the midwinter 
party and frolic of the Milwaukee Surety 
Association, to be held sometime in Jan- 
uary. 


Check Up Elevator Inspections 

The Wisconsin Industrial Commission, 
it is reported, has served notice on sev- 
eral insurance companies that unless 
they bring up the grade of their inspec- 
tion service of elevators, the commission 
will not hereafter accept inspection re- 
ports made by them. The commission 
has resumed reinspections of elevators 
to check up the efficiency of the inspec- 
tion service rendered by insurance com- 
panies. These reinspections, it is stated, 
have shown that a few companies have 
failed to comply with the requirements 
of the elevator code, to the effect that 
they must report all violations of the 
code on all elevators which they inspect. 
Where insurance companies have failed 
to do this the commission is obliged to 
reinspect and owners are charged the 
statutory inspection fee of $2, according 
to a member of the commission, 
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~ WORKMEN'S COMPENSATION 

















CONGRESS GETS A NEW BILL 


Propose Improved Form of Compen- 


sation Act for District of Columbia 
—Eliminate State Fund 


WASHINGTON, D. C., Jan 3—A 
workmen’s compensation bill for the 
District of Columbia, with most of the 
objectionable features of the Fitzgerald 
bill eliminated, has been introduced in 
Congress by Representative Charles L. 





Underhill of Massachusetts. Mr. Un- 
derhill, who was a member of the 
Massachusetts legislature when the 


workmen’s compensation law for that 
state was enacted, is a member of the 
House District Committee, which last 
spring held a number of hearings on 
the Fitzgerald measure. 

The measure, which is declared by its 
author to be a composite of the Mary- 
land and Virginia compensation acts, 
modified to meet the requirements of 
the District of Columbia, provides, as 
did the Fitzgerald bill, for a scale of 
compensation payment for injury or 
death of workmen employed in the Dis- 
trict. Whereas the Fitzgerald bill 
covered all classes of employees, the 
Underhill measure exempts from the 
provisions of the proposed law any em- 
ployment in commerce between the Dis- 
trict of Columbia and any of the states, 
territories or possessions of the United 
States or any foreign nation or nations, 
in the service of a common carrier by 
railroad; any employment that is casual 
and not in the usual course of the trade, 
business, occupation or profession of 
the employer; any employment in an 
occupation not carried on by the em- 
ployer for the sake of pecuniary gain; 
any employment as a household do- 
mestic servant; or any employment by 
an eleemosynary institution or associa- 





tion. It is provided, however, that an 
excluded employment may be brought 
under the provisions of the act by ex- 
press agreement in writing between the 
employer and employee filed with the 
compensation commissioner. Oper- 
ations under the Underhill bill would 
be under the administration of a com- 
pensation commissioner, to be appointed 
by the District commissioners. 


Quits State Fund Provision 


objection held by the in- 
to the Fitzgerald bill, 
that provision creating a state fund in 
which employers would be required to 
insure, has been met by Mr. Underhill by 
providing that employers may insure in 
any corporation authorized to write com- 
pensation insurance, or with any author- 
ized mutual corporation, or need not in- 
sure with any company by furnishing to 
the compensation commissioner satisfac- 
tory proof of financial ability to pay such 
compensation themselves, in which event, 
however, an employer may be required 
to deposit bonds with the compensation 
commissioner to insure his carrying out 
his liability. No state fund whatever is 
provided for in the new bill. 

The bill covers personal injuries by 
accident arising out of and in course of 
employment, unless due to intention to 
injure self or another, intoxication and 
wilful failure or refusal to use safety 
appliances or perform statutory duty. 
It does not cover disease, except where 
it results naturally and unavoidably from 
accident. Compensation for total dis- 
ability ranges from a minimum of $7 to 
a maximum of $25, but not to exceed 
$5,000 in the aggregate for permanent 
disability or $3,750 or continue longer 
than six years if temporary. Payments 
between $1,000 and $5,000 are called for 
by death, to be paid in weekly install- 
ments for 416 weeks after injury. <A 
scale of compensation is provided for 
various temporary and permanent partial 
disabilities. 

“This bill is a composite of the Mary- 
land and Virginia compensation acts, 


The major 
surance industry 





modified to be administered by a single 
commissioner,” explained Representative 
Underhill, in discussing his measure. “In 
Connecticut, the compensation law is most 
successfully administered by a single 
commissioner in each of the districts into 
which the state is divided. A _ single 
commissioner is more economical than a 
board. Every reason is against creating 
a board for such a small jurisdiction as 
the District of Columbia. And it is out 
of the question to confide the administra- 
tion of this law to the Federal Employ- 
ees Compensation Commission for rea- 
sons too obvious and numerous to need 
mention. 

“The Maryland schedule has been cop- 
ied almost literally. But the more equi- 
table provisions of the Virginia law as to 
the waiting period, of the Virginia law 
as to computing average wages, and of 
the New York law as to successive in- 
juries, have been substituted for the 
corresponding Maryland provisions. 

“In other respects, the Virginia law 
has been taken generally as the model 
for the reason that the Maryland law 
reeks with bureaucracy and political in- 
terference with business and that its enu- 
meration of employments covered is most 
indefinite and litigation breeding. But 
the Virginia law, on the other hand, 
could not be followed altogether because 
that law is ‘elective.’ Consequently, a 
selection has been made between the 
prospective provisions of the Virginia 
and Maryland laws as deemed most ap- 
propriate, with such modification as 
needed and with the correction of the 
most material faults.” 





Unusual Case in Utah 


The State Industrial Commission of 
Utah has awarded Mary Ann‘ Parra- 
more, widow of Joseph Parramore, an 
employe of the Cudahy packing plant at 
Salt Lake City, the limit allowed by the 
compensation law. The case was an un- 
usual one. Parramore had accepted a 
ride in an automobile belonging to an- 
other employe of the company who was 
on his way to work and was injured by 
the car being struck at a railway 
crossing. Doubt was expressed as to the 
employer’s liability in the circumstances, 
but it was argued that the man was in 
the company’s employ at the time of the 
accident, despite the fact that occurred 





C. M. ABBOTT’S CHANGE 


WILL SOON GO TO MILWAUKEE 





Head of National Surety’s Contract De- 
partment Heads Surety Division 
of the Northwestern 


MILWAUKEE, WIS., Jan. 4.—C. M. 
Abbott, head of the contract department 
at the home office of the National 
Surety has been chosen as manager of 
the fidelity and surety department of 
the new Northwestern Casualty & 
Surety of this city. He has had a wide 
experience in the surety field. He is 
about 50 years of age. He was formerly 
vice-president and general manager of 
the old Federal Union Surety of Indian- 
apolis. 





Casualty Notes 


The General Casualty & Surety of De- 
troit has been admitted to Minnesota. 

The Ben A. Adams agency of Coving- 
ton, Ky., has been appointed general 
agent of the United States Casualty. 

The United States Casualty has ap- 
pointed Taylor & Bullitt of Big Stone 
Gap., Va., as general agents for south- 
western Virginia. 

Robert Swanson, underwriter in_ the 
burglary department at the New York 
office of the United States Fidelity & 
Guaranty, has resigned. 

Ralph B. Reese, manager of the New 
Orleans branch of the Aetna Life and 
affiliated companies, has had Alabama 
added to his territory. Heretofore the 
New Orleans branch had supervision over 
Louisiana, Mississippi and Southwest 
Texas. 








seven-minutes before the time for him 
to begin, and outside the grounds of the 
employer. 


Mutual Is Liquidating 
The Coal Operators’ Mutual of Western 
Pennsylvania, has decided to discontinue 
writing compensation insurance and is 
now liquidating its business. 











The Sign of Good Casualty Insurance 





LONDON GUARANTEE 
& ACCIDENT COMPANY 
Limited 
134 S. La Salle Street 


Chicago, IIl. 
F. W. LAWSON, General Manager 


The company of ‘‘super service” is not a name that has 
been “applied” to the London Guarantee & Accident. 
It is a name well earned in more than fifty years of 
close cooperation with its agents. 


Over 60 Years of Public Service 





THE UNITED 
INSURANCE 


of Philadelphia 


Home Office 
430 Walnut Street 
Philadelphia, Pa. 


F. W. LAWSON, President 


Over sixty years of public service faithfully performed 
have established the United Firemen’s as an institution 
of utmost dependability. An old reliable company 
writing Fire, Tornado and Automobile Insurance. 





FIREMEN’S 
COMPANY 
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WHAT IS A COMPANY? 


_—_ 


RECIPROCALS’ STATUS IS UP 





Interesting Issue Affecting Such Con- 
cerns Generally Raised in 
Illinois Case 





Considerable interest is attached_to 
the outcome of a case now pending in 
the courts in Springfield, Ill., which will 
probably develop into a decision on the 
exact status of a reciprocal. This is 
the case which the Motor Car Indem- 
nity Exchange of Chicago has brought 
against the secretary of state, manda- 
mus proceedings having been filed fol- 
lowing a ruling by the state that that 
company would not be allowed to file 
policies to cover taxicabs under the new 
Illinois law, and the rejection of one of 
the company’s policies by the state. It 
is a friendly suit, to effect a definite un- 
derstanding on the definition of the 
word “company” as used in the Illinois 
statute. In case of a decision unsatis- 
factory to either side, appeal may be 
taken to the supreme court, as it is an 
issue that affects all reciprocals or simi- 
lar associations. 


Bar Reciprocals on Taxis 


The proceedings arose from the re- 
sults of a ruling by the attorney gen- 
eral last fall, by which reciprocals were 
excluded from participation in the issue 
of the new taxicab policies, due to an 
announced conflict between the policy 
act of 1916 and the new law. The rul- 
ing was not given to the reciprocals for 
several weeks, however, and the Motor 
Car Indemnity had fined about 300 poli- 
cies, including that of the Diamond Cab 
Company in Chicago, for which certifi- 
cates of compliance had been issued. 
This interinsurer then asked the state 
department for a definite decision and 
as none was given, tendered an addi- 
tional policy for formal action, this then 
being rejected. Upon receipt of this re- 
jection, mandamus proceedings were 
filed on Dec. 27 and the answer is due 
this week. These proceedings were 
based upon the definition of “company,” 
although no reference had been made to 
this in the original ruling. This was be- 
cause the state department, in discus- 
sion of the matter with the reciprocal, 
had intimated that the change in cause 
for action would be made. It was shown 
that the act of 1916 was not applicable 
and thus the action has, it is believed, 
turned to the definition of company, 
the state probably to hold that a reci- 
procal is not a company within the 
meaning of the law. The Motor Car In- 
demnity has prepared an_ elaborate 
statement on this and contends that it 
is a company within the meaning of the 
law. The state’s answer is due this 
week and then the line of action will 
be known. 


Has Broad Bearing 


Special interest attaches to this case 
as it has a bearing on all associations. 
Although the individual case applies only 
to one reciprocal and its relation to the 
new law, it actually will become a rul- 
ing on the status of all reciprocals and 
associations and may even have weight 
on associations beyond the insurance 
business. This is the question that was 
raised in the recent case brought against 
the Motor Car Indemnity by one of the 
subscribers, but which was dropped soon 
after filing. 

The situation as regards the enforce- 
ment of the state law insurance for all 
and property damage insurance for all 
taxicabs in cities of over 100,000 popula- 
tion is unchanged. January 1 was set 
as enforcement date, but there is no indi- 
cation of action, as none of the leading 
cab lines have taken out the full cover 
required by law. The Yellow, which has 
carried an ordinary liability policy for 
nearly a year, has not yet filed the bal- 
ance of the liability or the property dam- 
age cover. The Checker Cab has filed no 
policies. The pessibility of a change in 
the wording of the law is being dis- 
cussed and it is believed no action will 
be taken until the change is made. It 
is said that few of the cabs or cab lines 




















AMONG BURGLARY MEN | 











MANY STORES NOT COVERED 





High Class Establishments, Which Say 
They Do Not Need Burglary 
Cover, Run Great Risks 





An examination of a large eastern 
city of nearly 200,000 population, made 
by one of the large casualty companies, 
indicates that there is very little mer- 
cantile open stock burglary insurance 
carried by the better class risks. Very 
few of the principal department stores 
carry burglary protection. This was 
also the case with the high class stores 
throughout the city, including station- 
ery, shoe, optical goods and haberdash- 
ery shops. The high class stores, those 
with a good moral hazard, do not wish 
to carry burglary insurance. This is 
undoubtedly the condition that exists 
throughout the country, this particular 
city being merely an example. These 
risks are the ones that should be on the 
books and their absence is what makes 
the poor records experienced on the 
open stock line. 

The storekeepers say that they do not 
need burglary protection, as they have 
had no burglaries. This, however, is 
comparable with those who apply the 
same rule to fire insurance. They can 
not tell when the particular loss will 
occur and without protection they may 
be irreparably damaged. In fact, the 
storekeeper has perhaps a greater need 
for burglary insurance than for some 
other line, as he has no means of pre- 
venting serious losses from burglary. 
He cannot call in a fire department and 
there is no salvage of large quantities 
of goods. These larger high grade 
stores need the protection and the com- 
panies need these risks. If they can 
be put upon the books, there will be a 
remarkable improvement in the open 
stock record. 

Cancelling Some Chicago Policies 

One of the leading burglary offices in 
Chicago has taken definite action regard- 
ing burglary insurance, cancelling out 
many of its policies in parts of the Chi- 
cago districts. The Chicago district has 
long been the worst for burglary insur- 
ance and the rates have been advanced 
and restrictions put on the policies, but 
these have apparently been of little bene- 
fit. This company’s experience has been 
such that there is no excuse for further 
underwriting in this line. It has, how- 
ever, decided to divide the Chicago terri- 
tory into districts, maintain the good 
sections and cancel out the undesirable 
ones. It has included in its cancella- 
tions many large policies and has greatly 
reduced its premium income on this ac- 
count. For the sake of conservative and 
profitable underwriting, however, this has 
been done. The cancellations include 
mercantile, residence and all policies ex- 
cept messenger and safe coverage. It is 
said several other offices are doing the 
same thing. 





Tennessee Dislikes Coinsurance 


There is much dissatisfaction expressed 
among the Tennessee general agents of 
casualty companies writing burglary in- 
surance due to the recent ruling of the 
Association of Casualty companies, which 
calls for 80 percent coinsurance on open 
stock burglary insurance with large 
minimum amounts to be caried to nullify 
the coinsurance requirement. 





have covered and that if enforcement 
were to be made there would be a great 
scramble for policies. There was a flurry 
when the first enforcement date was an- 
nounced, but when that was postponed, 
interest was lost and little of this insur- 
ance has been placed since that time. All 
eyes are turned towards the two leading 
lines and it is believed that when they 
file their policies or bonds, with the Yel- 
low Cab expected to take the first action 
along that line, it will be a sign of en- 
forcement aproaching. 


William B, Seldon, for the past 12 
years deputy county clerk in New York 
County, has joined the staff of the Na- 
tional Surety Company as a special rep- 
resentative, 











Workmen’s Compensation 
All Liability Lines 
Automobile Insurance 


Accident and Health 





Where We Are Doing Business: 


Cal., Conn., D. C., Del., Ill., Ind., Ia., 
Kans., Me., Md., Mass., Mich., Minn., 
Mo., Neb., N. H., N. J., N. Y., Ohio, 
Okla., Pa., R. I., Texas, Vt., Va., 
Wis., Ga., Ky. and Tenn. 


United States Head Office: 
431 Insurance Exchange, Chicago 





























Federal Surety Company 


Home Office, Davenport, Iowa 





Began business July Ist, 1920 
Licensed by U. S. Government November 20th, 1920 





A Mid-West Institution of Service 


} Writing Fidelity and Surety Bonds, Accident and 
Health Insurance. 3urglary, Larceny, Theft and 
Hold-up Insurance. General Liability and Elevator 


Insurance. Automobile Liability, Property Damage 
and Collision Insurance. 


Workmen’s Compensation 


General Agents wanted for Bay City, Detroit, Grand 
Rapids, Jackson, Kalamazoo, Lansing and Saginaw, Mich. 


W. L. TAYLOR 


Vice-President and G 1 Manager 


OAKLEY H. BEYER 
Superintendent of Agents 
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Business-Builders 


Developing 
Fidelity and Surety Bonds, Automobile, 


Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 
BOSTON T. J. FALVEY, President 


Paid-in Capital $1,500,000 Write for Territory 








Cc. R. CLEMENTS 
Sec’y and Treas. 


* ¢. A. CRAIG 
President 


W. R. WILLS 
Vice-Pres. 


‘THE NATIONAL 
LIFE & ACCIDENT INSURANCE CO. 


OF NASHVILLE, TENNESSEE 
Capital, $300,000.00 


Record For 
Growth Unsurpassed 





Money-Making Contracts 
For Good Agents 











Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 11 So. LaSalle St. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 








CASUALTY SURETY 


Capital, $1,000,000.00 


Union Indemnity 
Company 


GREAT EASTERN 
DEPARTMENT 
100 Maiden Lane, New York 


EXECUTIVE OFFICES: 


830 Union Street, 
New Orleans, La. 
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NATIONAL UNDERWRITER, 1362 Insurance Exchange, Chicago, Illinois 


| nition would not be given such systems 


DEVELOPMENTS SEEN 
IN THE LABORATORIES 


(CONTINUED FROM PAGE 38) 
by the fact that to date 47 new ap- 
pliances and systems have been sub- 
mitted for investigation. The action 
of the Burglary Insurance Underwrit- 
ers’ Association, wherein it has advised 
manufacturers of mercantile alarm sys- 
tems, bank alarm systems and relocking 
devices for safes and vaults that recog- 


unless they were listed by Underwriters’ 
Laboratories is undoubtedly responsible 
for the evident growth. Test apparatus 
and equipment have been installed in a 
new laboratory and the Underwriters’ 
Laboratories are now prepared to pass 
upon the merits of any device having a 
bearing on the burglary hazard. 


Report on Lumbermen’s Reciprocal 


The Texas department has made public 
the report of examination of the Lumber- 
men’s Reciprocal of Houston, Tex. The 
business of the association is limited to 
the lumber industry. Contracts are is- 
sued for workmen’s compensation, em- 
ployers’ liability, public liability and 
workmen’s collective. It is doing busi- 
ness in Texas, Louisiana, Oklahoma, Ala- 
bama, Florida, Mississippi, Kentucky, 
North Carolina, South Carolina, Tennes- 
see, Virginia and California. 

The financial statement as of July 31, 
1921, shows total income of $525,071, of 
which $510,778 is total premium deposits 
and $14,293 total gross interest. Dis- 
bursements totaled $574,618, of which 
$178,488 represent losses paid; $60,997, 
medical and hospital expenses paid and 
allowed, and $221,690, dividends to policy- 
holders. Total admitted assets amounted 
to $803,201. 

Total amount of liabilities was $655,- 

377, of which $475,299 represented reserve 
for losses unpaid; $88,694, subscribers’ 
deposit premiums; $11,503, claim vouch- 
ers outstanding; $55,000, contingent re- 
serve, and $18,272, reserve for anticipated 
dividends, 


Hartford Accident’s Figures 


The Hartford Accident & Indemnity 
shows total premiums for 1921 of about 
$11,215,297. This is a gain of 11.73 per- 
cent. The company gives out the follow- 
ing figures on experience for the year: 

Accident and health premiums $473,- 
386.32, gain 11.82 percent; automobile 
$3,897,395, gain 13.53 per cent; liability 
$88,178.38, gain 12.56 percent; fidelity 
and surety $1,565,098.05, gain 12.35 per- 
cent; glass $511,287.25, gain 11.78 per- 
cent; burglary $697,126.56, gain 13.30 per- 
cent. 

Compensation premiums were $3,173,- 
121.27, loss 10.11 percent. Although the 
livestock husiness is now written by 
the Hartford Livestock, a subsidiary of 
the Hartford, livestock premiums were 
$9,704.87. 


Changes to a Mutual 

The Illinois department has passed 
favorably upon the securities of the Illi- 
nois Manufacturers Mutual Casualty As- 
sociation of Chicago, a mutual company 
which succeeds the Illinois Manufac- 
turers Casualty Association, a reciprocal. 
The directors and officers remain the 
same. C. T. Jaycox, who has been the 
manager of the reciprocal, continues as 
manager of the mutual. He was formerly 
with the Ocean Accident in its New York 
office and later at the Newark office of 
the United States Fidelity & Guaranty. 


A probe has been ordered by the Min- 
neapolis Council to investigate the prac- 
ticability of the city carrying its own 
compensation insurance. It is also sug- 
gested that the city carry all of its fire 
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A Progressive wet and Casualty Company 











CAPITAL ONE MILLION DOLLARS 


Fidelity and Surety Bonds, 
Burglary Insurance, 
Workmen’s Compensation, 
Automobile and Other 
Public Liability Lines 


EXPERT SAFETY ENGINEERING 
and INSPECTION SERVICE 





HOME OFFICE: 
715 Locust St., Des Moines, Ia. 














; THE 


JIFFY 
PEN 


Send for Descriptive 








Matter 


The word “‘Jiffy” de- 
notes speed and action. 
The shapeand balance 
resembles the dip pen- 
holder. It is built for 
those who appreciate 
a properly shaped and 
balanced pen. Prices 
from $2.50 up. Self 
filling without a rub- 
ber sac. 


JIFFY PEN CO. 
Dept. No. 2 
406 Pierce Street 
Sioux City Iowa 








Eighteenth Successful Year 





Premium Income, 1920 . $737,695.07 
Net Admitted Assets . . 378,177.24 
Surplus to Policyholders 311,939.46 


Health and Accident 
Insurance Only 
Licensed in Twenty-Two States 


Write home office for general 
agents territory now open 


INTER-OCEAN CASUALTY COMPANY 


1.W. SCHERR, President W. G. ALPAUGH, Secretary 
CINCINNATI, OHIO 

















INTERSTATE SERVICE BUREAU 


INVESTIGATIONS, ADJUSTMENTS AND 
INSPECTIONS 


Life, Casualty, Automobile Insurance 
20 E. Jackson Blvd. 
RAPID—ACCURATE~—SERVICE 
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PERSONAL GLIMPSES 
OF CASUALTY MEN 


On Dec. 31 the Meeker-Magner Com- 
pany, general agent of the General Ac- 
cident at Chicago, celebrated its 20th an- 
niversary. The office began business as 
Meeker & Magner, and about ten years 
ago C. W. Meeker retired from the firm. 
T. J. Magner has been the active head of 
the organization since that time. Mr. 
Magner on last Saturday was presented 
with a handsome gold watch beautifully 
inscribed by his office associates. A 
brief presentation address was made by 
Earl Bush, who has been connected 
with the agency for nearly ten years. 
In addition Mr. Magner received numer- 
ous gifts from business associates. 

About seven years ago E. J. Schafer 
joined the Meeker-Magner office. Mr. 
Schafer is now office manager and is 
vital factor in the organization. He 
and T. J. Magner, and a brother, 
James A. Magner, constitute the official 
family of the agency. 





Ralph F. Proctor, who has been for 
the past year superintendent of the con- 
tract section, bonding department, of 
the Maryland Casualty, has been ap- 
pointed executive assistant. Mr. Proctor 
has been assigned the important work 
of the development of the fidelity and 
surety business, also assisting the under- 
writers and cooperating with them in 
committee meetings on special matters 
pertaining to their sections. 

Mr. Proctor is a graduate engineer of 
Cornell University. During the war he 
was made lieutenant-colonel and had 
charge of the construction of Camp 
Meade, Maryland, and the Curtis Bay 
Ordnance Depot, Maryland. Mr. Proc- 
tor also acted as chief engineer in 
charge of the completion of the new 
Maryland Casualty buildings. 


Harry B. Sprague has been appointed 
superintendent of the contract section. 
Mr. Sprague formerly held this position 
for seven years with the Maryland, but 
left a year ago to go with the New York 
office of the Fidelity & Deposit. Before 
coming to the Maryland Casualty the 
first time, Mr. Sprague was in charge of 
the contract department of the Bankers 
Surety. 


O. M. Doyle, who has been super- 
intendent of agents for the Pacific 
department of the Norwich Union In- 
demnity at San Francisco, received a 
Christmas present from Manager Ken- 
neth Spencer when he was presented with 
anew supply of business cards on which 
the new title of “assistant manager” 
was engraved. Mr. Spencer sent Mr. 
Doyle home early on the day before 
Christmas eve and when he came to the 
office Saturday morning he was greeted 
with his new title painted on the door. 
That was the first inkling he had that 
he was about to be “raised.” 


L. L. Hall, who has been superintend- 
ent of the department of schedule rat- 
ing and inspection of the National Bu- 
reau of Casualty & Surety Underwriters, 
has been made assistant secretary of the 
bureau. His duties will be extended to 
cover a wider field than heretofore 
but he will continue to have executive 
supervision of the branch bureaus and 
the engineering work. 


Need for Golf Policy 


Another instance illustrating the need 
for golf liability policies is found in the 
suit that has been brought by John Gil- 
wee, a caddy at Mission Hills Golf Club, 
Kansas City, Mo., against R. M. Cook, 
vice-president of the Inter-State National 
Bank of that city. In the petition the 
caddy avers that a golf ball sliced by 
Mr, Cook struck him, fracturing the col- 
lar bone. The caddy claims that he had 
been instructed to stand at a certain 
Place and that the ball struck him 
through an act of negligence on part of 
the player, 





NATIONAL UNDERWRITER- 
ROUGH NOTES MEETING 


(CONTINUED FROM PAGE 5) 


have for sale “everything for the insur- 
ance man,” the service of the two organ- 
izations is regarded by the local fire and 
casualty man as one that satisfies the 
needs only of those engaged in these two 
branches of the business. 


Life Insurance Service 


Perhaps fire and casualty men gen- 
erally have never fully understood the im- 
portant life insurance publications that 
are handled by THE Nationa UNDER- 
writer. In addition to publishing for the 
benefit of fire and casualty men THE Na- 
TIONAL UNDERWRITER, The Casualty Re- 
view, Rough Notes, Fire Protection, 
Argus Charts, Insurance Directories or 
Hand Books in West Virginia, Maryland, 
District of Columbia, Ohio, Indiana, Illi- 


nois, Michigan, Wisconsin, Minnesota, 
North Dakota, South Dakota, Kansas, 
Nebraska, Iowa, Arkansas, Oklahoma, 


the city of Chicago, the telephone direc- 
tory of the Insurance Exchange, insur- 
ance supplies and office equipment of all 
kinds, THE NATIONAL UNDERWRITER has to 
offer to life insurance men the Diamond 
Life Bulletin Service, the Unique Manual 
Digest, the Littlhe Gem Life Chart, THE 
NATIONAL UNDERWRITER-LIFE INSURANCE 
Epition, The Insurance Salesman, and 
selling equipment and business stimulating 
services of every conceivable character. 
To put it more briefly, THE NATIONAL 
UNDERWRITER COMPANY occupies just as 
important a position in the life insurance 
world as it does in the fire and casualty 
end of the business. 


Diamond Life Bulletins 


As an example, The Diamond Life 
Bulletin Service requires a full-fledged 
organization of its own. To simply com- 
pile and distribute the sheets sent out 
monthly to the subscribers to this service, 
11 girls are required. This department, 
which is under the management of Abner 
Thorp at Cincinnati, is sending out to 
its subscribers the most comprehensive, 


valuable and practical life insurance edu- |- 


cational and salesmanship service that is 
being offered to those engaged in life in- 
surance work. The entire idea was con- 
ceived and developed to its present point 
of efficiency within two years time. 

At last week’s convention the represen- 
tatives of all departments of the two or- 
ganizations gave talks on the various 
activities of THE NATIONAL UNDERWRITER- 
Rovucu Notes Company, and considered 
just how the different services handled 
might be improved to more nearly meet 
the needs of insurance men. The edi- 
torial policy of the various publications 
for 1922 was outlined. All who spoke at 
the business sessions exhibited a sound 
understanding of the business, and in- 
dicated by everything that they said that 
they are in close touch with what is going 
on in the insurance world. The annual 
business convention of THE NATIONAL 
UNbDERWRITER-RouGH Notes CoMPANY 
has grown to such proportions that it 
closely resembles the agency meeting of 
the average life or casualty company. 


Those Who Attended 


Those who attended the gathering last 
week and spoke on one subject or another 
are: 

New York City—George A. Watson 
Frank W. Bland. 

Cincinnati—E. Jay Wohlgemuth, Ralph 
E. Richman, Abner Thorp, Emerson 
Smith, William Hilleary, George C. 
Roeding. 

Indianapolis — Albert J. Wohlgemuth, 
Ralph Morrow, Mrs. C. T. Achilli, N. H. 
Weed. 

Chicago—Mrs. N. V. Paul, J. H. Hig- 
gins, H. E. Wright, William A. Scanlon, 
C. M. Cartwright, Frank A. Post, Chester 
Nash, H. J. Burridge, John F. Wohlge- 
muth, Roy W. Landstrom, Otto E. 
Schwartz. 





G. T. Jansen has been appointed dis- 
trict manager of the Wisconsin Accident 
& Health, Milwaukee, for the district 
with Wausau, Wis., as headquarters, ac- 
cording to an announcement made this 
week by George E. Tyrrell, president and 
general manager of the Wisconsin. 





A Permanent Service 


The Underwriters’ Automobile Inspection and 
Service Bureau is permanently established on a 
sound basis. The men back of it are fully equipped 
by experience and ingenuity to work in this field 
and are building an organization that will endure 
and broaden year after year. It can be of invalu- 
able assistance in helping you to— 


Be Sure of What You Insure 


Underwriters’ Automobile 
Inspection and Service Bureau 


Incorporated 
Moral and Physical Inspection at the Price of One 
D. L. MYERS, Sec’y-Treas. 


1711 Insurance Exchange, Chicago 








Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 











AMERICAN INDEMNITY COMPANY 
GALVESTON, TEX. 


Cash capital ‘ ‘ $ 600,000 
Assets over . ‘ e $2,000,000 


New York City Branch Office 
GEORGE A. DEVOE, Manager, Room 1010, 35 Nassau St., NEW YORK, N. Y 


Fidelity and Surety Bonds, Automobile, Public Liability, Property Damage & Collision 
and General Liability Insurance. 


We are equipped to accept and cede “Fidelity and Surety Reinsurance.” 




















W. E. SMALL, President E. P. AMERINE, Secretary 


When Insured in Georgia Casualty Company 


You — 
Pa Sir 0: Sac . 


Surplus and Reserves to Policyholders Over Two Million Dollars 
HOME OFFICE: MACON, GEORGIA 








The American Credit-Indemnity Co. 
of NEW YORK 


CREDIT INSURANCE ONLY 
E. M. TREAT, President 


The ’s Unlimited Policy not only provides absolute protection against 
abnormal loss on all outstanding covered accounts, but serves to prevent losses. 
If you are a manufacturer or jobber, write for the full particular of this service. 

415 Locust St., St. Louis, Mo. 91 William St., New York 


OFFICES IN ALL PRINCIPAL CITIES 
R. J. LYDDANE, General Agent 1140 Marquette Bidg., Chicago 
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CASUALTY 


THE NATIONAL 
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®. BLACKSTOCE, President 


EMIL JOHNSON, Secretary 
Incorporated Under Laws of California 


International Indemnity Company 


AUTOMOBILE INSURANCE 
FIRE, THEFT, LIABILITY, 


Assets Over One and One-Half Million Dollars 


LOS ANGELES, C \LIFORNIA 


COLLISION 
PROPERTY DAMAGE 











# eral commission paid to live producers. 


Agents Wanted: To sell an unrestricted Acci- 
dent and Health Policy costing $9.00 quarterly. 
Covers every disease and every accident. Lib- 


Central Business Men’s Association 
Westminster Bldg. 
CHICAGO, ILL. 


ROYER, Pres. 


H. G. 
C. O. PAULEY, Secy. & Treas. 











Continental 


General Offices: 


More Than $28,500,000.00 


Has been paid to Continental Policyholders or their Benefici- 
aries as indemnities for loss of business time by accident, 
or for accidental loss of sight, limb or life, or for loss of busi- 
ness time by sickness. 


In every city of the Union and in Canada we are protecting 
many thousands of business and professional men. 


—good openings for the right man. 


CONTINENTAL CASUALTY COMPANY 


CHICAGO, U. S. A. 


Accident and Health Policies Sell and stay sold 


H. G. B. ALEXANDER, President 
Canadian Head Office: 
TORONTO, CANADA 
































WAREHOUSE 


soup | THE METROPOLITAN CASUALTY 
ENTERPRISING cee eles tt Cone a. ee a ae 
LIBERAL PLATE GLASS INSURANCE 
PROMPT EUGENE H. WINSLOW, Pres. ROBERT A. DRYSDALE, Vice-Pres. 
S. WM. BURTON, Sec. ALBERT H. LAHY, Asst. Secy. 
Chas. L. Nicholson, President Harry R. Wood, Secra 


THE INTER-STATE SURETY COMPANY 


DEPOSITORY, FIDELITY 


PLATE GLASS and BANK BURGLARY INSURANCE 


REDFIELD, SOUTH DAKOTA 
WE ISSUE 


BONDS “aee~ 








“OUR 











BONDS GUARANTEE INTEGRITY” 


CASUALTY 
INSURANCE 


NEW YORK 


CHARLES H. HOLLAND, PRESIDENT 








SELL WATER DAMAGE POLICY 





Companies Writing the Class Are Urg- 
ing Their Agents to Use Sea- 
sonal Arguments 





Casualty companies that are selling 
water damage insurance are urging their 
agents to take advantage of the winter 
season to solicit this class. Sprinkler 
leakage insurance also makes a good 
winter line to sell. The freezing hazard 
is always imminent in the winter time. 
Water pipes may be exposed, resulting 
in bursting. Insurance companies al- 
ways find that their losses due to frozen 
pipes run very high during winter. 
After all freezing is the chief hazard in 
water damage insurance. Every assured 
who has a sprinkler system is a candi- 
date for sprinkler leakage insurance. 
Every owner of the building and every 
householder is a prospect for water 
damage insurance. Water damage in- 
surance in dwellings and buildings cov- 
ers any loss due to the bursting of wa- 
ter pipes, derangement of the plumbing 
system and in fact any injury from wa- 
ter that comes from a system that is 
employed in a building. 

Aside from these, policies cover dam- 
age due to rain or snow coming through 
leaking roofs, overflowing leader spouts, 
or open or broken windows or sky- 
lights. 


Big Year for Bundle Insurance 


“The outstanding feature of our busi- 
ness for the year 1921 is bundle insur- 
ance,” said H. Woodhead, vice-president 
of the Employers Indemnity Corpora- 
tion, of Kansas City. 

This company has suffered a slump in 
certain lines of insurance, along with 
every other company, and has found in 
this new plan of protection for the 
laundry owner and laundry customer, 
not only a very popular form of insur- 
ance, but also a very profitable one for 
the company. So popular has this been 
that the slump of the company on other 
lines has just about been made up with 
this, and the company is expecting to 
come to the end of the year about even 
with 1920. ‘ 

The business has come from all parts 
of the United States, where the com- 
pany has been licensed to do business, 
and the demands in other states has in- 
duced the company to enter those fields. 
Recently it has completed arrangements 
to enter New York, the headquarters for 
their business in that state being with 
E. G. Trimble & Co., of Buffalo. Appli- 
cation papers were sent to the District 
of Columbia during Christmas week. A 
large amount of new business has just 
been received from California. 


Employers Indemnity Conference 


The annual dinner and dance of the 
Employers Indemnity of Kansas City for 
its employes was given in the ban- 
quet hall in the Insurance building on 
the evening of Dec. 29. The salesmen’s 
conference was held on Dec. 29-30, anud 
je agents attending were guests at the 

inner. 


Harry B. Sprague has resigned his 
position with the Fidelity & Deposit to 
return to the Maryland Casualty and re- 
sume his former position as manager of 
the contract department. 


Cancellation Caleculator—The newest 
and most simple cancellation calculator 
yet devised. Gives the pro-rate return, 
short rate return premium, etc., accu- 
rately and instantaneously. Eliminates 
mistakes and delay caused in figuring. 
Thousands of these time-savers are now 
being used by insurance agencies. Single 
copy, $1.00. The National Underwriter, 
1362 Insurance Exchange, Chicago, Ill. 


New Pointers for Local Agents—A 
book intended for the local agent. Con- 
tains hundreds of answers to questions 
an agent should know about fire insur- 
ance underwriting. Bound in red 
leather. $2.50 per copy. The National 
Underwriter, 1362 Insurance Exchange, 
Chicago, Ill. 


COUNTER MAN WANTED 


For casualty department of General 
Insurance Agency at Chicago. Thorough 
knowledge of compensation and liability 
insurance required. Address 29 M care 
The National Underwriter. 














FINE SHOWING BY TRAVELERS 





Total Increase for 1921 More Than 
$100,000,000—New Life Business 
for Year $474,600,000 





HARTFORD, CONN., Jan. 4.—Fig- 
ures sent out by the Travelers show a 
total income for 1921 of more than 
$100,500,000, a gain of $6,300,000 over 
last year. New paid life insurance 
totaled $474,600,000; life premiums, $40,- 
700,000; accident and health premiums, 
$9,800,000; compensation and _ liability 
premiums, $32,300,000; indemnity com- 
pany premium, $8,000,000. 

The life figures include $285,000,000 
regular and the balance group and 
wholesale, a gain over the 1919 regular 
figure. Accident, compensation and 
liability lines broke about even, which 
is considered a notable achievement for 
this difficult year. 


NEW COMPANY STARTED 
(CONTINUED FROM PAGE 37) 


Kenny, first vice-president and gen- 
eral manager; Herman J. Lofgren, 
treasurer and comptroller; and Hubert 
J. Hewitt, secretary. 

The Kenny Agency is now writing 
for the New York Indemnity. The 
agency will continue its representation 
of the Maryland Motor Car, as well. 

It develops that 2,235 shares of the 
stock of the New York Indemnity, 
amounting to $447,000, are owned by 
the Nasuco Securities Corporation and 
practically all of the 17 stockholders 
are connected with the National Sur- 
ety. The Kenny Agency holds 250 
shares of the company’s stock. 


Illinois Surety Dividend 


James S. Hopkins, receiver for the Illi- 
nois Surety, which failed several years 
ago, is now distributing a second divi- 
dend of 10 percent to creditors, He prom- 
ises a further dividend as the contested 
claims are disposed of and the collateral 
released. 





GENERAL CASUALTY 
& SURETY COMPANY 


606 Woodward Avenue 
DETROIT 


General Casualty & Surety 
Lines 

Live Agents Can Secure Liberal 

Contracts. Up-to-Date Policies 


WRITE US 
ELMER H. DEARTH, Pres. 
GEORGE E. TAYLOR, Vice-Pres. 
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AMERICAN 
SURETY 
COMPANY 


NEW YORK: 


100 Broadway 





SURETY BONDS 
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MERICAN LIABILITY 


COMPANY 


Disability Insurance| 
»  W.R., Sanders, General Mgr. 
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Stop! 


Mr. Manufacturer, if you—like 
many of the farmers in North Dako- 
ta—do not believe in profits on 
what you buy, how can you con- 


scientiously ask a profit on what you 
sell? 


You invest capital in your plant 
and believe you have a right to make 
a profit on the investment. Why, 
then, deny a profit on the capital 
invested in the insurance business? 


You would not like to have your 
own business mutualized, would you? 
Yet perhaps you are thinking of 
joining or even have already joined 
the abortive effort to mutualize the 
insurance business. 


If so, how would you like it if the 
thousands of insurance men in this 
country, who directly or indirectly 
are consumers of your product, should 
in return support a movement for 


Listen! 


Think! 


marketing IT on the mutual plan? 
Or how would you like it if they 
should decide to patronize some 
competitor of yours who is NOT 
helping to mutualize the business of 
imsurance? 


You can’t spill gasoline all the way 
from your house to my house and 
then set fire to my house without 
running the risk of having your own 
house burn. 


Is it fair to apply one economic 
standard to what you buy, and an 
entirely different one to what you sell? 
The arguments that appeal to you for 
mutualizing MY business can be 
applied to YOUR business. If you 
adopt those principles as to MY busi- 
ness, you are plainly inviting the 
application of them to YOUR busi- 
ness, are you not? 


Why not think this over? 


~ EDSON S. LOTT, President, 


United States Casualty Company, 
80 Maiden Lane, New Y ork. 
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Mutual Confidence Found 


The agents of the Ohio Farmers have implicit 
confidence in the management. There is no 
suspicion lurking in their minds as to whether 
they are being dealt with honestly and frankly. 
They realize that the management regards them 
as an integral part of the organization vital to its 
welfare. They deserve square treatment and 
they get it. 


OHIO FARMERS 


INSURANCE COMPANY 
LEROY Tt. Oe. OHIO 














